JPRS 81785 


16 September 1982 





South and East Asia Report 


No. 1192 





|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 

















NOTE 


JP?S publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
Original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 

















JPRS 81785 


16 September 1982 


SOUTH AND EAST ASIA REPORT 


No. 1192 


CONTENTS 


. 
AUST RALIA 


Radio Australia Examines Debate on Timor 
(Melbourne Overseas Service, 27 Aug 82) ....cccccccccccccccecs 1 


Briefs 
Aircraft Carrier Options Discussed 
Meat Trade Agreement Detailed 
Aboriginals Send Envoys Overseas 
Election Results Contested 


Vf oe 


BURMA 


Editorial Issues Flood Warning 
(THE WORKING PEOPLE'S DAILY, 13 Aug 82) .....ccccccccccccccecs 6 


INDONESIA 


Energy Minister Comments on Recent OPEC Meeting 


(ANTARA, et Aug 82 ) “ev eenneeeeeeeeeneeeeeeeeeeeeneeeeaeee ee ®e @e @e eee 8 
Trade Minister Radius Prawiro Leaves for Brazil 

(ANTARA, 20 Aug Ro) oe#eeeeeeeeeeeee “ese ee ee eeeee ove eee ee eee ewes 9g 
Drought Deaths Reported in Indonesia 

( BULLETI N TODAY , 26 Aug 82 ) “ee eeeeeeenee eee ee ee ee eee @e @e ee eee ee 10 
Brief: 

Trade Balance With Australia 11 

Fuel Oil Consumption Estimate 11 


—" ~ 
Lal ( AJ 


Commentator Blasts CGDK, Sihanouk 
(S. Thipthingchan; VIENTIANE MAI, 25 Jun 82) .....cccccccccces l2 


Complaints Raised Over Discrimination Against Northern Provinces, Ex-RLG 
( VIENTIANE MAL, ok, 25 Jun 82) eee ee eee ee eeeeeeeeeeeeeeeeee . 14 


-a- (III - ASIA - 107] 














MALAYSIA 


'NEW STRAITS TIMES' on Outcome of Lee's Visit 
(Editorial; NEW STRAITS TIMES, 25 Aug 82) ............ sesae sane 


Briefs 
Canadian Envoy to Singapore 


PAKISTAN 


New Article Added to Provisional Constitution 
(Karachi Domestic Service, 30 Aug 82) ..........e.. icone ben s s 


Minister Says New Labor Policy To Be Announced With New Political 


System 
(BUSINESS RECORDER, 21 Aug 82) .......... Terre rT ere eee sur 


Haq Reiterates Adherence to Nonaligned Policy 
(Karachi Domestic Service, 1 Sep 82) ........ saansk one errr 


Plea Made for Representative Rule 
(Editorial; VIEWPOINT, 12 Aug 82) ...ccecccccccseees eccccccccce 


Measures for Establishing Joint Islamic Army Discussed 
(Editorial; TAMEER, ll Jul 82 ) *eeene4eeeeeeeeeeteeneeneeeeeeeeeeeeee 


Nation Seen as Greatest Target of Anti-Islamic World Powers 
( JASARAT, 27 Jul 82 ) eee en eeee “eee eeeeneeeeeeneeee eee eeeee eee eee 


Country Advised To Avoid Trap of Foreig Loans 
(Editorial; TAMEER, 5 Jul 82) .......... aaeeees peneventaueses 


Change in Foreign Aid Policy Advocated 
(Editorial; TAMEER, 6 Aug 82) ......... rere TTTTeer ere erry 


IBRS, IDB To Help Finance Karachi Water Supply 
(S.M. Azad; BUSINESS RECORDER, 21 Aug 82) .....seseeeseceevens 


Grassroots Development Efforts Faulted 


(THE MUSLIM, 16 Aug 82) ..... TETETEPETELELELIPELEerT eee 
Khwaja Safdar Lashes Out at Wali, Israr Ahmad, Criticizes NDP's Role 

in Past 
(TEE ORBLIM, 16 Aug GR) cccccccccccccesecses Teer eer Te TTT 


Antiobscenity Laws Called 'Non-Issues'; More Important Priorities Urged 
(Editorial; THE MUSLIM, 16 Aug 82) ....... err Terr rT Terre 


Soviet-Pakistan Cooperation Expanding 
[See SUE le 10 RO TR) oa 6505604640 6005455055505 6005055000-640% 


Position on Special Funds for Former Rulers Stated 
(DAWN, 24 Aug 82) .....eeeeeeees oe ccccccccccccceccecceeceecce 


16 


17 


18 


19 


20 


21 


23 


25 


26 


28 


30 


32 


35 


37 


38 














Mrs Bhutto May Have Cancer 


(BULLETIN TODAY, 26 Aug 82) 2... cc ccccrccccccccccccccccccccces 


Administration Charged With Corruption, Lawlessness 


(Editorial; JASARAT, 26 Jul 82) 


High Food Prices Result of Exports 
(Editorial; TAMEER, 30 Jul 82) 


Proposed Emigrant Advisory Centers Opposed 


(BUSINESS RECORDER, 21 Aug 82) 


Quaid Memorial Fund Assets Shrinking 


oO a ye ee ee ee 


Plan Launched To Boost Trained Manpower 


(DAWN, 11 Aug 82) ....ccecccees 


Ulema Asked To Help Check Population Growth 


eo) Re 8. sere eer eee eT TTT ee T CTT Pe TCT TUT CC ET ee Tee 


Erosion of Confidence in Police Charged 


(Editorial; DAWN, 12 Aug 82) ..cccccccccccccccccccccccccccccees 


Zia Promises Blueprint of Islamic Set Up in 1 Year 
LP, 2G Bee GD iio 640069 00 6 008 0006 0044460545 4050000 rer 


Independence Day Fervor--Strong National Sentiment Reported 


(DAWN, 16 Aug 82) ......eeeeees 


Red Cross Team To Inspect Afghan Jails 


(DUBIN, 2h Atm 82) cccccccccscccccccccscccccccccccccecccccsess : 


Cultural Drive Planned; Jnter-Provincial Conference Held 


(DAWN, 24 Aug 82) ..cccccccceee 


Pakistan-China Cooperation Stressed 


COMIN, ON Rit TO) nn u0 06000645 664006450 05546 5860.90450405464% 


Huge Backlog in Phone Connections in Karachi Reported 
A. 26 Meme GE) 666666 we hb0 06 65060605000056000000008604086% 


Pakistan Railways Progress Reviewed 
(M. Ziauddin; DAWN, 16 Aug 82) 


‘ailway Fares Not To Increase 


(DAWN, 24 Aug 82) .cceccccccccececcccccceuccececececceecececes 


Sick Industrial Units Body Given More Powers 
(BUSINESS RECORDER, 23 Aug 82) 


39 


40 


4l 


42 


4h 


45 


46 


47 


49 


a1 


23 


54 


29 


aT 


58 


29 























Export Processing Zone Development--Foreign Capital Investment Hoped 


(DAWN, 8 Aug 82) 2. cc ccccccccccccccccccccccccccccccccccccecces 
Ambitious Oil Exploration Planned—OGDC Chairman Interviewed 

(M. H. Rizvi Interview; DAWN, 8 Aug 82) ..... _ 
Fall in July Exports Reported 

CRIN. 12 Ame GE) cs ccccccdccssescvcessccescecesccececccectvices 
Pakistan-Turkey Marketing Company Prceposed 

(Anwar Rajani; BUSINESS RECORDER, 23 Aug 82) ..... (Hedskbees ees 
New Price Structure for Rice Varieties 

(BUSINESS RECORDER, 21 Aug 82) ......... peeeeus 
Wheat Seminar Recommendations Reported 

(BUSINESS RECORDER, 23 Aug 82) ....... peneucuas 
Farm Machinery Workshop Inaugurated 

(DAWN, 24 Aug 82) ............ peeccceveccececes 
Steel Mill Critics Rebuffed; Project Supported 

(Editorial; BUSINESS RECORDER, 23 Aug 82) .......ccccccccccccces 


Briefs 


PHILIPPINES 


Vice Chief of Army Staff 
Symposium on U.S. Relations 

News Supply Arrsigeaments 

Police Officials Shuffled 

NWFP Cabinet To Expand 
Aid-to-Pakistan Consortium 

CII Members Appointed 

Urea Export to Iran 

Diplomatic Sources of Afghan Executions 
Press Speculation on Bhutto Health 
Journalist Arrested 

Bari in "B" Class 

Official Advises Maulana Noorani 
Short Duration Wheat Varieties 
Orders Secured Through Exhibits 
Varsity Code of Ethics 


Columnist Discusses Deteriorated Political Situation 


(Eddie R. Gandionco; VISAYAN HERALD, 13 Aug 82) 


World Bank Comments on Philippine Economic Plans 


(Conrado R. Banal III: BUSINESS DAY, 23 Aug 82) 


"BUSINESS DAY' Looks at National Budget 
(Gerry N. Zaragoza; BUSINESS DAY, 30 Aug 82) .. 


60 


61 


63 


65 


Th 


76 


86 























ited TY 


'> or has - : - . . Tt 
BUSINESS DAY' Looks at Philippine Unemployment 
LI- _ 3. 2 7° ——- - a -_ ~ 
(wong Chin WEI; BUSINESS DAY , 31 Aug B2) “severe enenenenenenenererewn ene 


Fifty One NPA Suspects Killed in Negros Occidental 
(AFP, 27 AUg 82) *_renrenereneeee © erenerewzseeeseeesenetrteetfe © © ne vreereweeeeee ee ee © 


Military, Police on Full Alert in Philippines 
CRP, 1 Sep 82) ...ccccccccccccccccccccces soc ccccccccccccccece 


ECDC Coordinating Committee Meets in Manila 
(KYODO, 28 Aug 82) ne ff 8 © serreee venreneereenenenereneneneeneneeeeneneneeeneeeeee 


SINGAPORE 


Briefs 
Canadian Envoy to Singapore 


SRI LANKA 


Bilateral Shipping Agreement Signed With GDR 
(Jennifer Henricus; SUN, 20 Aug 82) ...ccecccccccccccsccccccees 


Trincomolyee To Become Container Port 
(Chris Dharmakirti; SUN, 20 Aug 82) ....cccccccccccccccccccces 


Briefs 
French Funded Project Announced 


THALLAND 


Third Army Chief Discusses CPT, Political Future 
(Phrom Phiunuan Interview; SU ANAKHOT, 18-ch Jul 82) ......... 


April 61 Coup Leader Reveals Policy Stands 


(SIAM MAI, 31 Jul 82 ) “ee eevee eeneneneeeneneeneeee ee ee eee eee eeeneeere ee 


Air Force Gete Australian Planes Ahead of Schedule 
| BANGKOK POST, 30 Jul Be ) *o*w#eevreevneeeeeeeeeeeeeeeeeeeeeeeeeeee ee 


High Ranking Policemen Implicated in Extortion 
uf ™* « -_ * rWy00 ed + ; 
\ THE NATION REVIEW, 31 Jul 82) “eevee eeneeneeneee eee eee eneeeeee eee 


Citizenship Urged for CPM Defectors 
(BANGKOK POST, 11 Aug 82) ...... (seaneceneeeeeeeuaeeeesbee sen 


sorrespondent Describes Muslim Separatist Activity 
(John Davis; ARABIA: THE ISLAMIC WORLD REVIEW, Aug 82) ...... 


Economists Differ on Projections 
( THE NATION REVIEW, 13 Aug 82 ) “eeeneneneeeeneneeeneneeeee eee eneeneeneee 


91 


y6 


97 


98 


99 


100 


101 


102 


103 


106 


lll 


lie 


113 


114 


L177 

















Record Numbers of Farmers Flee Drougit to Bangkok 
(THE NATION REVIEW, 31 Jul 82) 2... ccc cccc ccc cc ccc ccccccccess 


Union Oil Executive Explains Drop in Production, Other Problems 
(William Greenwalt; THE NATION REVIEW, 27 Jul 82) ........0.- 


Vil Bonanza in North Dims 
(Tee ATOR EVIL. Lh Ame Ge) o6.00006600000 606 606 eseee secses 


Briefs 


Gunboats From italy 
Army To Get M-'6 Tanks 


118 


119 


123 


124 
124 

















AUSTRALIA 


RADIO AUSTRALIA EXAMINES DESATE ON TIMOR 
BK281048 Melbourne Overseas Service in English 1110 GMT 27 Aug 82 
[From the “Australian Insight" Program] 


[Text] A Portuguese parliamentary mission is visiting Australia to talk to 
the federal government about the former Portuguese territory of East Timor, 
now a province of Indonesia. The three-member delegation is headed by opposi- 
tion member of parliament, Dr (Manuel Tilman), who is himself a Timorese. 
Political correspondent (John Lombard) reports on the talks held in Canberra: 


{Begin recording] Dr (Tilman) and his colleagues spent about 45 minutes in 
discussion with the Australian Minister for Foreign Affairs, Tony Street, in 
his office in Parliament House. The talks were described as friendly. At a 
news conference, Dr (Tilman) said he had told Mr Street there would be a new 
Portuguese resolution on East Timor which would be put to the United Nations 
General Assembly meeting in New York next month. Dr (Tilman) said this would 
be a more moderate resolution than previous ones which had condemned Indonesia's 
takeover of East Timor in December 1975. He said he had asked for Australia's 


support. 


But although Dr (Tilman) was unable to give details of the proposed resolu- 
tion, there will be no change in Australia's policy toward East Timor. Mr 
Street told me later there was no question of Australia voting for any 
resolution which would question Fast Timor being an integral part of 
Indonesia. Four years ago, Australia gave de facto recognition to the 
Indonesian annexation of East Timor and there is no intention to change 


that position. 


Dr (Tilman) and his delegation had a busy day in Canberra. Early this morn- 
ing, they had talks with the chairman of the senate foreign affairs and de- 
fense committee inquiring into East Timor, Senator Douglas Scott, and later 
they met members of the opposition Labor Party. 


Coinciding with the Portuguese visit has come news that the Australian Govern- 
ment has refused entry to Australia to a representative of the Fretilin Inde- 
pendence Movement in East Timor who had been invited to appear before a 

senate committee. Jose Ramos Horta, Fretilin's representative at the United 
Nations in New York, applied earlier this year for entry to Australia to give 




















evidence to Senator Scott's committee, but the Minister for Immigration, John 
Hodges, refused a visa on the advice of the department of foreign affairs. A 
spokesman told me Mr Horta had been refused a visa for the past 4 years since 
Australia’s recognition of East Timor as part of Indonesia. He said Australia 
did not recognize Fretilin as an independent Timorese government in exile and 
therefore Mr Horta would not be given permission to come to Australia. How- 
ever, the government's decision has raised protests within Australia. 


Ken Fry, an opposition Labor Party member of parliament, claimed the Australian 
Government had bowed to the pressure of Indonesian fears that Mr Horta would 
give evidence embarrassing to Indonesia. Mr Horta, he said, had long-stand- 
ing links with Australia. His sister was an Australian citizen and his father 
had fought with the Australian commando force in Timor against the Japanese 

in the Second World War. 


The Australian Council for Overseas Aid, a strong critic of Indonesia’s annex- 
ation of East Timor, was equally critical. I spoke to the council's executive 
director, (Bob Warren). 


[Question] Why should the Australian Government give Mr Horta a visa? 


[Answer] Well, we believe that the senate committee, which has been set up to 
examine all the aspects surrounding the position on East Timor, should have 
available to it the maximum range of information possible, and for that rea- 
son, Ramos Horta is a very important person to talk to. He has a historical 
knowledge of the situation in East Timor. He sees it from a particular point 
of view which has a great deal of support in East Timor and we think that as 
the committee itself is unable to go into East Timor, it especially should be 
able to listen to the views of a person like Ramos Horta. In the interests 

of having complete information for a serious inquiry by a parliamentary conm- 
mittee, we believe that he should be allowed into Australia. 


[Question] But the foreign minister, Mr Street, says he represents a govern- 
ment which is not recognized by the Australian Government. 


[Answer] Well, this is true, and the foreign minister takes a position which 
is totally defensible within the policy of the present government. (7?But here) 
we have a conflict of interests. Does the policy restrict the information 
available to parliament according to its policy position on the countries 
(?which the people) recommend? We think that given the circumstances the 
parliament should be properly informed and on those grounds and those grounds 
alone we will press the sovernment to allow Ramos Horta to come in to give 
evidence to this committwe. 


[Question] Why should the guvernment change now? It hasn't given Mr Horta 
a visa since it gave de facto recognition to the Indonesian annera' ion cf East 
Timor? 


[Answer] That's quite right, and the government has also informed Mr Horta 
that they would not give him a visa in the future. But we believe that on 
this occasion that there is a very fundamental issue at stake here. Does 

















parliament get proper information, full information and or does it not? 
Does the government dictate to parliamentary committees their source of in- 
formation or do they not? 


[Question] What is the issue at stake here? 


[Answer] We believe that the East Timor question is one that has to be prop- 
erly investigated from as many points of view as possible and on those grounds 
we seek Horta’s entry to this country. 


[Question] WNo other? 
[Answer] No other grounds. The, are the only grounds. (Bob Warren) of the 


Australian Council for Overseas Aid, however, a spokesman told me the govern- 
ment would not change its position. 


CSO: 4220/33%4 

















AUSTRALIA 


BRIEFS 


AIRCRAFT CARRIER OPTIONS DISCUSSED--The minister of defense, Mr Sinclair, has 
criticized the report from a federal parliamentary committee which says there 
is little justification for buying an aircraft carrier for the Australian 
Navy. Mr. Sinclair said the committee ignored the problem that in wartime, 
particularly in a regional conflict, Australia may not have the support of 
its major allies. He said the government was assessing six options for a 
vessel to replace the aircraft carrier, Melbourne, which was recently taken 
out of service. The options are three different types of short-takeoff air- 
craft carriers, a large conventional carrier, a converted merchant ship and 
no carrier at all. The defense minister also announced that the federal gov- 
ernment would not go ahead with the purchase of two British-made minesweepers 
but would reviww Australia's need for minesweepers. Mr. Sinclair said nego- 
tiations were underway with a New South Wales firm to build two mine-hunting 
catamarans at a cost of $212 million. That's about the same in American dol- 
lars. [Text] [BK271132 Melbourne Overseas Service in English 0830 GMT 

27 Aug 82] 


MEAT TRADE AGREEMENT DETAILED--The minister for primary industry, Mr Nixon, 
says new conditions to be met by export meatworks will ensure the integrity 

of Australia’s meat trade with the United States. Mr Nixon announced details 
of the new arrangements today. They will mean that the original list of ap- 
proved establishments able to export meat to America will be replaced by a 

new list to take effect from the beginning of October. From that time, the 
minister will be able to take into account the reputation and proven integrity 
of any meatworks before issuing an export certificate. Certificates may also 
be withdrawn while criminal charges are dealt with. Mr Nixon said the govern- 
ment expected to have the report of the Royal Commission into the Australian 
meat industry by late September and this would have an important bearing on 
the issuing of export certificates. [Text] [BK271037 Melbourne Overseas 
Service in English 0830 GMT 27 Aug 82] 


ABORIGINALS SEND ENVOYS OVERSEAS--Aboriginal land councils in northern and 
central Australia are to send their own ambassadors overseas. The Federation 
of Aboriginal Land Councils announced the move in Alice Springs today along 
with other measures signed to pressure the Australian and Queen Island Govern- 
ments into granting land rights for Queensland’ aborigines. A spokesman for 
the federation said it would appoint an ambassador to counter the federal 
government which he claimed was falsely representing aborigines in the 











international arena. He also said undertakings have been received from African 
nations pledging to pull out of the Commonwealth Games in Brisbane if police 

or security forces intervene in aboriginal protest activities. The spokesman 
said the only way such actions could be averted was for the Queensland Govern- 
ment to grant its aborigines land rights, self-determination and reparations 
before the games began. [Text] [BK271043 Melbourne Overseas Service in 
English 0830 GMT 27 Aug 82] 


ELECTION RESULTS CONTESTED--The results of 44 of the 109 seats contested in 
Papua New Guinea's general election are facing legal challenges. The com- 
plaints stemming from the June election ranged from charges of bribery and 
electoral malpractice to allegations of incorrect counting of votes and stolen 
ballot boxes. Among the top members of parliament being challenged is the 
current deputy prime minister, Mr Pius Wingti, who is currently the acting 
prime minister in Mr Somare's absence from Papua New Guinea. The new fi- 
nance minister and former police commissioner, Mr Philip Bouraga, is also 
facing a challenge. The former deputy prime minister in the previous govern- 
ment, Mr Iambakey Okuk, says he is preparing for a challenge in his highlands 
electorate, Simbu. [Text] [BK300730 Melbourne Overseas Service in English 
0500 GMT 30 Aug 82] 


CSO: 4220/334 

















EDITORIAL ISSUES FLOOD WARNING 


Rangoon THE WORKING PEOPLE'S DAILY in English 13 Aug 82 p 4 


[Editorial] 


[Text ] 


E came out with a call in these columns 
W nearly two weeks ago for precaution 
against possible floods. We based 
Our warning on the reports of continuous 
rainfall in the Northern Burma and hilly 
regions elsewhere and rapidly rising levels in 
the big rivers. Heavy rains have persisted 
since then and our fears have turned into a 
reality in the Mon State and Karen State. 
Water levels in the Salween, Sittang and 
Irrawaddy were also reported the other day 
to be rising at some places. Pegu is also 
partly under floods. 

According to reports that came out in the 
local newspapers on Wednesday, more than 
22,000 acres of paddy have been submerged 
in Kyaikmaraw Township, Mon State. A 
number of villages along Thaton-Pa-an mo- 
tor road have also been flooded as are crops 
and homes in illaingbwe, Kawkareik and 
other townships in the Karen State as of I1 
July. Tatmadawmen, firemen, Red Cross 
teams and volunteer groups are engaged in 
relief and rescue work under the supervision 
of Party organs and People’s Councils. Mon 
State People’s Council Executive Committee 
members and departmental officials were 
reported to have taken measures for relief 
of flood victims and rehabilitation of flood- 
devastated paddy fields. 

Floods can bring extensive loss of private 
and public property, destruction of crops 
and damage to roads and rails. We have 
witnessed such devastation along our river 
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systems repeatedly in the past. Most notably, 
floods in August 1974 wreaked havoc in the 
Upper Chindwin, Upper Irrawaddy, Sittang 
and Lower Salween areas affecting 68 town- 
ships, destroying 90,000 acres of crops and 
damaging more than 40 dams and embank- 
ments. Some 2,000 head of cattle also perish- 
ed in the disaster. 

While some areas are already under floods, 
the threat in other areas is still very much 
alive. While relief and rehabilitation mea- 


Sures are under way in the affected areas, 


precautionary measures in the threatened 
areas must be stepped up to minimize the 
loss as far as possible. If natural disasters 
cannot be prevented, then preparedness can 
check their devastation and minimize the 
loss. We believe the natural disaster pre- 
paredness committees are doing just that 
right now. 




















INDONESIA 


ENERGY MINISTER COMMENTS ON RECENT OPEC MEETING 
BK270955 Jakarta ANTARA in English 0708 GMT 27 Aug 82 


[Text] Jakarta, 27 Aug (ANTARA)--Mines and Energy Minister Subroto Thursday 
denied that negotiations between the government with Caltex have come to a 
deadlock over the sharing of production in the renewed contract. Negoti- 
ations still are in progress, he told the press here following a meeting 
with the head of state. The production sharing contract on a 85:15 ratio 
with Caltex signed in 1971 will terminate in November next year. The govern- 
ment demands a greater share in the renewed contract. 


Minister Subroto reported to the head of state the results of the recent 
meeting in Vienna of the OPEC observation committee on the oil market de- 
velopments. Subroto predicted that demand for oil will increase with the 
rising consumption in the coming winter during the fourth quarter ef this 
year. OPEC output this week averaged 16.9 million barrels per day, well 
below the OPEC ceiling of 17.5 million barrels. 


Commenting on the release of oil stocks by industrialised countries, the min- 
ister believed the release will diminish in the third quarter of this year and 
will continue to dwindle in the fourth quarter. According to Subroto, the 
committee agreed to maintain the OPEC production ceiling at 17.5 million 
barrels until the end of the third quarter. The ceiling will be reviewed 

by the fourth quarter, The committee also agreed to maintain the OPEC check 
price at U.S. dollar 34 per barr. 1. 


Subroto dismissed reports of Pertamina planning to lower its export price as 
groundless, 


When asked whether the government plans to raise oil fuel prices at home this 
year the minister said no decision is taken on oil fuel prices at home. 


CSO: 4220/334 














INDONESIA 


TRADE MINISTER RADIUS PRAWIRO LEAVES FOR BRAZIL 
BK201055 Jakarta ANTARA in English 1030 GMT 20 Aug 82 


[Excerpts] Jakarta, 20 Aug (ANTARA)--The economic recession now still 
strongly hitting the world is adversely affecting the economic growth of 
all countries in the world, particularly poor countries which have no oil 
resources, Minister of Trade and Cooperatives Radius Prawiro stated in 
Bandung Wednesday. 


The recession, according to the minister, has caused the sharp drop in the 
volume of industrial products and the price of various commodities, includ- 
ing mining and agricultural products, on the international market. [passage 
omitted] 


Minister Radius Prawiro left for Brazil Thursday to hold talks on bilateral 
as well as multilateral trade and economic cooperation with key officials of 
the Brazilian Government, 


In the bilateral forum, Indonesia can see the possibility of direct trade 
with Brazil, involving certain commodities produced by the two countries. 


In this connection, Radius mentioned rubber as the main commodity Indonesia 
could offer to Brazil, and iron, sugar and soybean as the main Brazilian 
products Indonesia could import, 


In the international cooperation, Indonesia and Brazil have common interests, 
among others in the general agreement on trade and development [as received] 
(Gatt), the minister stated. He admitted that the volume of trade between the 
two countries was relatively small. 


The Indonesian delegation headed by Minister Radius Prawiro consists of 12 
officials of the departments of industry and agriculture as well as leading 
businessmen associated in the Indonesian Chamber of Commerce and Industry 
[KADIN], 


CSO: 4220/334 




















DROUGHT DEATHS REPORTED LN INDONES 


Manila BULLETIN TODAY in English 26 Aug 82 p 3 


[Text } JAKARTA. Aug. 25 
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cult terrain. The priest 
expressed fears that 
the death toll might 
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INDONESIA 


BRIEFS 


TRADE BALANCE WITH AUSTRALIA--The trade balance between Indonesia and Australia 
in 1980-81 showed a surplus of Australian $57.8 million, 84.1 percent of which 
was supported by oil exports. In 1978-79 Indonesia's trade balance suffered 
a deficit of $118.3 million while in 1980, $51.4 million. This was disclosed 
by Amran Adnan, director of the Indonesian Trade Promotion Centre in Sydney 

at a meeting with the press following the opening of a seminar on Australian 
tariff preference and quota systems at Ambarukmo Hotel here today. He ex- 
pressed satisfaction with the increasing exports of various non-oil commodity 
exports including rubber with a value of $15.6 million (3.7 percent), coffee 
$19.7 million (4.7 percent), and tea $11.1 million (2.7 percent). In the 
meantime, garment exports to Australia in th- past three years also increased, 
namely from U.S.$2.1 million in 1979 to Australian $4.7 million in 1980, then 
in 1981 the figure reached $12.1 million, 2.7 percent of the total export 
value. Despite strong competition from People’s China, Thailand, the 
Philippines and India, he said that various handicraft products including wood 
carvings, leather and rattan items reached a value of $13.3 million. [Ex- 
cerpt] [BK'51205 Jakarta ANTARA in English 1312 GMT 11 Aug 82] 


FUEL OIL CONSUMPTION ESTIMATE--Jakarta, 11 Aug (ANTARA)- The estimated con- 
sumption of fuel oil at home for the 1982-83 financial year is expected to 
amount to 26 billion liters instead of 28 billion liters as earlier projected. 
This estimated reduction of fuel oil consumption was disclosed by Pertamina 
State Oil Corporation's President Director Dr Yudo Sumbono in reply to re- 
porters’ questions following his call on President Suharto at Bina Graha 

here Wednesday, Sumbono had reported to the president the striking of new 
oil and gas reserves at Cilamaya, West Java. [Excerpt] [BK151205 Jakarta 
ANTARA in English 1300 GMT 11 Aug 82] 
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LAOS 


COMMENTATOR BLASTS CCDK, SIHANOUK 

Vientiane VLENTIANE MAI in Lao 25 Jun 82 p 2 

["Talking Together Column’ by S. Thipthingchan: "Tricks Used with Old 
Horses" | 

[Text] "The Kampuchea situati now is irreversible.” This saying is most 
correct and true. The establishment of the People's Republic in 1979 was 
the best choice and most suitable and agreeable for the ideology of the 
Kampuchean people. It was the only way that could free Kampuchea and its 
people from the barbaric stone age and the genocide of nation and race from 


minority groups who were commanded by the expansionists. In the three 
years when the murderous [eng Sary Pol Pot group ruled in Kampuchea (1975- 
1979) they killed over 3 million Kampucheans, their own nationality and 


lineage. 


These 3 million innocent Kampucheans were the legacy of the most 


cruel and barbaric deeds in the history of Kampuchea, and also in the 
history of the world. 

Up to now, even though this regime has completely fallen, in Kampuchea the 
cruelty which Poi Pot and leng ry had inflicted on the Kampucheans is 

not finished and will never fade from the world’s memory, especially for 

the Kampucheans themselves. Though these incidents occurred a long time ago 
the hatred and anger wiil be doubled in their memories. it is most certain 
now that whoever still recognizes “Democratic Kampuchea’ means he still admires 
cruel barbarism more than th wze and more than aaything else. These 
are the people who never accept any truth, no matter how cruel and barbaric, 
especially the expansionists and Chine reactionaries of the period who 
also persuaded the followers of the reactionaries in the ASEAN countries to 
accept and exalt what they called "Democratic <ampuchea or the [anti-Vietnam 
alliarce]." Tue creation of thes« urderous grou»rs as tools for their own 
advantage is actually a swallowing | tine tions little by little, 
according to Mao's will. 

Norodom Sihanouk is called exi.e ing by t capitalists, but the truth 
is that ic is a murderer, ; thou] He blind!y built castles in the air, and 
now they are tryin; to set up what they s11 the “ti ipartite coalition 
government,’ giving the post of national president to Sihanouk, that of the 
vice president to Khieu Susaphan (a hunting dog of the Chinese), and that of 





























the prime minister to Son San (dog of the U.S.). Sihanouk appears to us 
to have two golden leashes, both China and the U.S. The truth is that 
Sihanouk is not himself. Both the U.S. and Chi:a lure him to use him only 
temporarily. The other two groups, Khieu Samphan's and Son Sann's, are 
known by everyone to be obedient henchmen of China in the first case, and 
the U.S. in the second. 


As for ideology, Beijing and Washington have different viewpoints towards 

the Kampuchean issue. Their conflict is even greater, especially with the 
three nations in Indochina. This conflict has existed for a long time. Thus, 
when they pushed these three old horses together to serve them, the fact is 
that each side expects some gains in return for themselves, and not at all 
for the three old horses (in short, Beijing is for Beijing and Washington is 
for Washington). Both Washington and Beijing are playing a Chinese card 

game and are looking for each other's weaknesses and are waiting for a 

chance to wipe each other out completely. There must ultimately be only one 
side left according to the proverb, "whoever is good will survive." However, 
neither Beijing nor Washington are aware of how much the three old horses 
they are pulling to work for them would return their interests, because the 
old horses are dying of @d age. With only a basket and a saddle on their 
backs they would lay down dead before they have a chance to walk. This is 
the truth. They are so absolutely frustrated and angry about it that they 
don't know what to do. 


Even though they are putting great efforts into using the reactionaries in 
powerful groups in some ASEAN nations as the driving force and are especially 
busy with the problem they call “pushing the Khmer reactionaries to put 

their heads together as a Vietnam resistance group.” If they were the three 
old horses it would only be for a propaganda campaign by Beijing and Washing- 
ton, and in order to save Democratic Kampuchea to merely keep their [seat] 

in the United Nations. At the present time both of them realize that the 
supporters of the genocidal regime have lost a great deal of influence. In 
fact, the United Nations no longer needs to save the fact of this murderous 
regime to mess up its account, because they are the cruelest of this age and 
they do not represent anyone. This is because it is the People's Republic 

of Kampuchea, Kampuchean People's Revolutionary Party and the Kampuchean 
People's Council which are the only true and legitimate representative of 

the Kampuchean people. It is most certain that the Kampuchean situation is 
irreversible. The involvement of the Chinese expansionists, the American 
imperialists, and other powerful reactionaries in the Kampuchean problem 

this time is considered interference in the internal affairs of the People's 
Republic of Kampuchea. 
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LAOS 


COMPLAINTS RAISED OVER DISCRIMINATION ACAINST NORTHERN PROVINCES, EX-RLG 


Vientiane VIENTIANE MAI in Lao 24, 25 Jun p 2 


{"Conversation with the Editor’ Column: "Are Curricula in Different Schools 
the Same?"] 





[Excerpt] [Questions] 1. Are the policies as well as the curricula of 
upper secondary or secondary classes in Sam Neua, Xieng Khouang, and 
Vientiane different? (Of course, you must say they are the same). 


If they are the same, why is it that someone who graduates from Sam Neua or 
Xieng Khouang cannot continue abroad? The highest they can go is here. 
Sometimes people"s names were on the list for study abroad, but the fact 

is that when [it] reached Vientiane it was changed to someone else to go 
instead. Isn't this favoritism? 


2. The Lao people of all races together succeeded in the national democratic 
revolution and advancing to the transformation and construction of the new 
Laos. Suppose there is a person whose father was a leader of a canton of 
the old regime, and whose daughter seriously took part in the revolution. 
Will there be a problem of distinguishing them? I am completely in the 
dark. I hope you can clear this up for me. [I wish you luck with your 


column, and I hope you will always continue it. 
Sincerely yours, Petnoi Loukmoua.g Sam. 


[Response} 1. In fact you already know the answer yourself. Therefore, it 
is not necessary to add anything, but I want to say that the Lao people of 
all races and ages have their right to freedom, unity, and democracy. Every 
inch in Laos, their motherland, belongs to all Lao people. Nobody has 
pecial rights or a privileged monopoly as Bouangeun Saphouvong composed in 


the song, "Phao Lao Euy," ["Oh You of the Lao Race"]. One part of her song 
says, ‘Lao Theung, Lao Soung, and Lao Loum are all the same nationality. 
Hurry up, let's unite ourselves and fight for independence and peace for 
our land. We are all Lao, we are no one else...." 


in one part there are words that significantly call for solidarity among all 
Lao races to unite and love each other. As our leader once said, "Whatever 
you do, the most important thing is to make over three million hearts become 


7? 
ONC esces 














[25 Jun 82 p 2] 


[Excerpt] I believe that you will not object to what I said above, and 
that’s why the first question was clearly answered. I strongly believe that 
the issue you raised will not occur in our society, and it certainly will 
not happen. Do not be misled by bad propaganda. Could it be that it 
happened to you? Is it really true? Tell us all the details. Do you have 
any evidence or witnesses? I believe that this is only an attempt to 
maliciously slander our new regime in accordance with the enemy's design. 


Anyone who talks about it like this, whether you intend it to or not, means 
to create division among us, and finally it will follow the formula of 
“psychological warfare for internal division by the enemy." 


Thus, anyone who lacks solid principles without the true concept of history 
will not be able to evaluate problems. One must have solid principles of 
revolution and a revolutionary outlook to be able to clearly observe, assess, 
and weigh the actions that might happen or have happened already. The 
problem you mentioned, that one who finished school in Sam Neua or Xieng 
Khouang could not continue their studies abroad, is not at all true. It 
does not matter where one goes to school, if he is qualified it is guaranteed 
that there will not be any problems. 





The requirements for those who want to study abroad as far as I know are: 


l. to study well; 
2. willingness; 
3. clear personal record. 


The important problem is that if there are any scholarships given from 
abroad, how many are there and in which countries? You must know the details 
better than I do because you are a student and many times more knowledgeable 
than I. 


As for favoritism, it does not exist in our society dear; it exists only in 
capitalism. 


2. We uprooted the stinking old regime on 4 December 1975, and up to now 
it is almost 7 years. Thus, all Lao regardless of sex and age and race who 
make their living in our land now are all innocent and patriotic, and have 
become a new people with clean and cheerful hearts. 
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"NEW STRAITS TIMES’ ON OUTCOME OF LEE'S VISIT 


BK270849 Kuala Lumpur NEW STRAITS TIMES in English 25 Aug 82 p 16 


[Editorial: "More Traffic"] 


[Text] It would have been achievement enough if, in his brief one-day visit 
to Malaysia, Singapore prime minister Mr Lee Kuan Yew had just gotten onto 
the same wavelength with Malaysian leaders with an attendant strengthening of 
the already considerable ties between both countries. In any event, both 
prime ministers were able to announce agreement in principle on eight points 
of bilateral interest. Some, such as the possibility of Malaysia supplying 
liquefied petroleum gas to Singapore, were a declaration of intention for the 
end of the decade; Singapore's energy requirements in this instance being ce- 
pendent on the technical feasibility of piping gas from the gasfields of 
Trengganu to the Island State. Others, such as the initiation of an air shut- 
tle service by the two national airlines from November, herald an immediate 


and closer cooperation in the area of tourism, 


It makes eminent sense, especially with a world economy that is dragging out 
its flaccid recovery, for the tourism bodies and airlines of both countries 
to reduce wasteful competition, particularly when the same area and inter- 
ests are being promoted. The initial shuttle service between Singapore and 
Kuala Lumpur contains the possibility of the service being subsequently ex- 
tended to Penang, Pulau Langkawi and Pulau Tioman. Together with efforts to 
facilitate travel between the two countries, such as speeding up clearance 

at customs checkpoints, the prospects are good, not only for revenue flow and 
generation, but also for a better understanding of each other. 


As Prime Minister Datuk Sri vr Mahathir acxnowledgea, there was tension after 
the separation ot both countries, but time and the growing confidence of mature 
nationhood have dispelled much of this. More and more of the peoples of both 
countries will be tuning in to the same wavelength, both at official and in- 
formal levels. There will be an exchange of civil servants for training at 
Malaysia's INTAN {National Institute of Public Administration] and Singapore's 
Civil Service Institute. There will be occasions for further economic cooper- 
ation, particularly when Singaporean businessmen are encouraged to look beyond 
Johore for investment opportunities. All these without compromising the in- 
dividual circumstances and particular sensibilities of both countries, but ac- 


cepting much that is common and of mutual benefit. 
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MALAYSIA 


BRIEFS 


CANADIAN ENVOY TO SINGAPORE--The Canadian high commissioner designate, Mr 
George Seymour, arrived in Singapore yesterday. He will replace Mr Michael 
Berry as Canada’s representative to Singapore. |Excerpt] |BK270519 
Singapore STRAITS TIMES in English 20 Aug 82 p 13] 
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PAKISTAN 


NEW ARTICLE ADDED TO PROVISIONAL CONSTITUTION 
BK311252 Karachi Domestic Service in English 1700 GMT W Aug 82 


[Text] The chief martial law administrator has promulgated the provisional 
constitution second amendment order 1982. Under the amendment, a new article 
has been inserted after article 13. The new article provides that all orders 
made and actions taken against any person under the removal from services 
special provision regulation, 1969, shall always be deemed to have been validly 
made or taken notwithstanding any judgement or order of any court, a high 

court and a service tribunal, shall have any jurisdiction to entertain any 
proceedings related to such orders or actions. Any such proceeding pending 
before any such court or tribunal immediately before the commencement of this 
promulgation shall abate forthwith. 


Every judgement or order of any such court or tribunal given or made at any 
time before the commencement of this constitutional amendment order, which is 
repugnant to the provisions of this article, shall be deemed always to have 
been null and void and of no effect. 


It also provides that any person having been dismissed, removed or prematurely 
retired from service under the removel from service regulations 1969, has at 
any time before the commencement of the provisional constitution second amend- 
ment order been reinstated into service and is holding office immediately 
before such commencement shall stand retired from service on such ccmmencement. 
Where any person who was dismissed, removed or prematurely retired from service 
at any time before the commencement of the provisional constitution second 
emendment order and was reinstated into service or granted a pension or other 
nonetary benefit, the validity of any action taken or order passed and juris- 
diction exercised by him by virtue of the office held by him for the time being 
will not be effective. Such a person will not be required to refund any salary 
pension or other monetary benefits drawn ty nim before such commencement. Such 
a person will be entitled to have the period between his dismissal, removal or 
premature retirement from service and subsequent reinstatement into service 
treated as service for purposes of pension or other retirement benefits. 
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MINISTER SAYS NEW LABOR POLICY TO BE ANNOUNCED WITH NEW POLITICAL SYSTEM 





Karachi RUSINESS RECORDER in English 21 Aug 82 p 1 


[Text] 


QUETTA, Aug 20: The Federal 
Minister for Labour and Man- 
power, Ghulem Dastgir Khan has 
suid that the bluepnnt of the new 
labour policy way ready biy it 
would be announced with the en- 
forcememt of the Nizem-e-Islam 
and Islamic political system 0 
tha: the workers could carry won 
their trade union activities unhin- 
dered in a free atmosphere. 

Speaking at the convention of 
the Nationa] Labour Federation 
at the Railway Institute socn af- 
ter his arrival here today from 
Karachi on a three-day visit the 
minister assured the workers full 
pretection of their genuine righ’s, 
Privilege, and emplovment verter 
the new jabour policv. “we nei- 
ther have enemity towards em- 
Plovers nor the emplovees”. he 
stated and added endeavour was 
being made to ensure a respecable 
Place for the employers and pro- 
tection of the genuine rights of 
workers. 

The minister said almest al' the 
problems had been sorted out ex- 


CSO: 4220/332 


19 


cem the emplover. demand for 
hire and fire on which negctia- 
tions were in progress 

The r.inister told the workers 
convertion that the eovernment 
wae making sincere effort. and 
takine’ tatid went “for introduction 
of Nivam-e-Isjiam. The govern- 
mem he said wa also rocting 
out corruption and other social 
evils. 

He said thar Pakistan was very 
rich in resources which. if rro- 
perly explored and exvloited could 
turn the country irto a Proenerus 
land Efforts in that direction 
have been taker in hand hv the 
present government and every sec- 
tion of the cacietv would be ex- 
tending ite fullest cooveration to- 
ward: achievement of tha: goal. he 
stated. 

The minister however. invited 
their attention to the fact 
thar the il< created bv the self 
secking politicians during past 3S 
years coulc not be removed within 
days. It required sincere and per- 
sistent efforts he added. —APP. 




















PAKISTAN 


HAQ REITERATES ADHERENCE TO NONALIGNED POLICY 
BKO10705 Karachi Domestic Service in Urdu 0200 GMT 1 Sep 82 


[Text] Nonaligned movement day is being observed in Pakistan and other non- 
aligned countries today. In a message on the occasion, President Mohammad Ziaul 
Haq reaffirmed the commitment of the government and the people of Pakistan to 
the principles which form the cornerstone of our foreign policy. He said Pak- 
istan will continue to play a positive and constructive role as a member state 
to uphold and promote these principles. President Mohammad Ziaul Haq said in 
his message that the nonaligned movement must continue to speak courageously and 
with ene voice whenever inalienable rights of the people are trampled upon 

or when the sovereignty and territorial integrity of a state are violated. He 
said the movement should continue to exert its moral and political force for 

the cause of freedom for all people. He said that during the past 21 years, 

the growth of the movement from the initial membership of 25 to about 100 

states amply testifies to the universal acceptance of the principles and ob- 
jectives of nonalignment. 


The president said that besides the threats to international peace and security, 
the independence, sovereignty and territorial integrity of the nonaligned coun- 
tries are constantly faced with danger. Under the circumstances, the movement 
will have to play a vital role in prote ting the basic principles of non- 
aggression, nonintervention and nonuse of force in international law. He said 
Israel's latest crimes against humanity shocked the conscience of the whole 
world. Even in our neighborhood, the valiant Afghan people are engaged in a 
courageous struggle to defend their sovereignty, territorial integrity, politi- 
cal independence and the nonaligned character of their homeland. Kampuchea 

has also been made a target for foreign military intervention and subjugation. 
A racist minority in southern Africa is treading on the birthright of the 
majority. He said the war against poverty, hunger and disease is no less im- 
portant. The nonaligned movement will have to play an important role in 
establishing a new international economic order based on justice and equality. 
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PLEA MADE FOR REPRESENTATIVE RULE 


Lahore VIEWPOINT in English 12 Aug 82 pp 5, 6 


{Editorial: 


{Text } 


WE HOPE the large-scale festi- 
vities planned for the anniversary 
of independence on Saturday, 
which certainly have a place ina 
society in proportion to the 
degree of freedom it enjoys, will 
not prevent us from devoting 
some moments to examine what 
has been achieved in the 35 years 
of independent statehood ard 
what has been left undone. In 
most countries national day 
reviews are confined to a resume 
of the preceding 12 months or 
so because they are only concer- 
ned with developments on the 
basis of premises laid down 
and accepted in the past. In our 
case it is customary to take 
the whole independence period 
together becuase of the un- 
resolved tussle over the moti- 
vation behind the formation of 
the State itself and the recurring 
attempts to determine the direct- 
ion it must take. The balance- 
sheet is far from encouraging. 
True, the country has come a 
long way since the troubled days 
of August 1947. The State has 
survived, though not without the 
loss of its bigger half, a series of 
seemingly insurmountable crises. 
The administration has flourish- 
ed, some of its arms to a greater 
extent than others. There was no 
industry 35 years ago, today 
there is a large manufacturing 
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sector. Gross agricultural output 
has risen: after two decades of 
endemic food deficits, self-su ffi- 
ciency in foodgrains has been 
achieved. More schools, colleges 
and universities have been open- 
ed. And so on and so forth. 
Some of it does constitute pro- 
gress, though not all, for growth 
does not always mean uplift. 
In almost evey sector time has 
increased the magnitude of the 
challenge of progress and not 
reduced it. The State structure 
remains a make-shift arrange- 
ment. Despite industrial growth 
dependence on imports contin- 
ues to rise every year by a wide 
margin. The increase in agri- 
cultural production has been 
accompanied by an aggravation 
of social and economic inequali- 
ties in the large countryside. And 
more children every year stay 
out of school than are admittcd. 
Above all, the fruits of indepen- 
dence have largely been expro- 
priated by a few privileged 
classes. That some benefits have 
flowed down to the lowest 
rungs of the social ladder cannot 
be denied but the world of the 
common man — the factory 
worker, the tenant, the petty 
shopkeeper, the clerk, the teac- 
her, the widowed housewife — 
remains dark and uncheerful, 
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unlighted by the glimmer of 
hope. 

The priorities were messed up 
soon after independence. No- 
body could claim to know them 
better than the Quaid-i-Azam, 
the Father of the Nation. He 
defined Pakistan's ideals in his 
very first address to the Con- 
stituent Assembly. The foremost 
tasks in the new State were, he 
declared, eradication of corrup- 
tion and nepotism, uplift of the 
poor masses, and the building 
up of a Pakistani nation — in 
the accepted sense of the term, 
free from the claptrap the renc- 
gades of the freedom move- 
ment were to foist on rootless 
rulers later on. But his un- 
worthy successors persisted in 
acting to the contrary with a 
determination that only betrayed 
their boundless greed for self- 
aggrandisement. The institutions 
they were supposed to build and 
develop were corrupted and pul- 
led down, one by onc. Most of 
these disappeared and the few 
that lingered on were distorted 
beyond recognition, beyond 
redemption. However, the whole 
story of those lost years need 
not be recounted. For one thing, 
it is too well-known, and for 
another, the problems of the pre- 
sent are far too pressing and 
grave to permit any digression. 
Only the lessons of history 
need to be remembered. 

In fact, there is only one 
lesson. All our problems the 
zig-zag movement in search of a 
workable polity, the drift) in 
cconomy, the moment-to-- 
moment improvisations in cxter- 
nal relations, the sluggishness in 
the social sectors, and the regres- 
sion in culture — have stemmed 
from the repudiation of the in- 
violable principle of people's 
sovereignty, the denial of the 
right of the masses to be masters 
in their own house, to choose the 
government that could be descn- 
bed as theirs and for them, 
and to receive their due share of 
nature's gifts and the produce 
of their labour. The present 
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dilemma cannot be overcome 
without understanding this les- 
son and deriving the obvious 
conclusions from it. The pro- 
blems Pakistan faces today are 
no doubt grave. We are living 
under a system which has always 
been accepted as a transitional 
one. The custodians of the 
State have repeatedly promised a 
new polity. it is possible that the 
delay in the fulfilment of these 
promises has been caused by 
fears of change or lack of faith 
in the possible alternatives. These 
reasons of inhibition have no 
basis in reality. The conwmon 
people are not only worthy 
of trust, their capacity for 
mature answers to various pro- 
blems need not be discounted. 
Any other problems, including 
those created by unpleasant 
rumblings at home and uncer- 
taintics along the frontiers. 
should not be exaggerated. In 
any case, they underline the ur- 
gency of putting the house in 
order and cannot furnish an 
excuse for pushing the issues 
under the carpet. There is a 
widespread feeling among the 
people that on Independence 
Day they will receive some 
tidings regarding resumption of 
our journey towards normalcy 
in State structure. We fervently 
hope that these expectations will 
be duly fulfilled and the power 
and logic of expectations and the 
consequences of their non-realis- 
ation will be fully borne in mind. 
Happily a grand consensus, to 
which we have often referred, 
is still available. The opportuni- 
ties of a return to the path of 
harmony, stability and progress 
it offers can be ignored only at 
grave peril to everything that we 
prize. Time has on many occa- 
sions deprived Pakistan of what 
could have been gained at the 
opportune moment. We cannot 
afford to add another instance. 
Representative rule is not only 
the people’s due, it is the only 
way to the greatest happiness of 
the largest number. Let it be so 


in the 36th year of independence. 

















PAKISTAN 


MEASURES FOR ESTABLISHING JOINT ISLAMIC ARMY DISCUSSED 
Rawalpindi TAMEER in Urdu 11 Jul 82 p 2 
[Editorial: "Concept of a Joint Islamic Army"] 


[Text] Pakistan's minister for natural resources, Rao Farman Ali Khan, in 
the course of a speech in Lahore reiterating the necessity of setting up an 
army of Muslim countries, said that had such an army been present, Israel 
would not have dared to invade Lebanon. The concept of setting up a joint 
army of Muslim countries is a very agreeable one, and as a matter of princi- 
ple, it has been well received by Muslims in general, regardless of their 
nationality. On the one hand, Israeli aggression stresses the urgency of 
implementing the proposal for setting up a joint Islamic army. On the other 
hand, the lack of desire on the part of Muslim countries for using military 
force against Israel has dampened the enthusiasm for this concept. It is 
generally believed that if Muslim countries are incapable of taking joint 
action on an issue on which the entire Muslim world has strong feelings, and 
against an enemy whom all Muslim countries consider as their greatest enemy, 
then how can they agree on the issue of forming a joint Muslim army. There 
can be only two ways of setting up a joint Islamic army. First, every 
Muslim country should allocate a contingent of its army for the proposed 
joint army and place it under a joint command. But such an army is possible 
only on paper. Differences among the Muslim countries are so great that even 
under the most critical conditions they cannot be expected to place their 
armies under a joint command without hesitation. The second effective condi- 
tion under which a joint army can be set up is that not only should this 
army be under a separate command but that the orders of their own countries 
should not be binding on these units. But this is a very difficult task. 
Where will the headquarters of such an army be located? Where will its 
garrisons be located? How will its budget be met? And the most important 
factor is, how will this army be provided with modern weaponry? In the pre- 
sent era, the number of soldiers does not have any significance. If the 
Muslim countries so desire, they could form the largest army in the world. 
It is not at all difficult for them to recruit 3-4 million men. But in the 
modern age, the number of soldiers is of secondary importance. What is 
really important is the training of any army and the standard of arms and 
ammunition. And under the present circumstances, furnishing the army with 
arms meeting modern standards appears to be difficult, because big 

powers provide arms on cash payment only to those countries who are prepared 








to abide by their political aims and objectives. Besides, even if such an 
army were to be set up, the question of determining the conditions under 
which it could be usea is of equal importance. 


In view of such practical difficulties, the only practical solution appears 
to be that at the outset efforts should be directed at forming a small army 
whose goal would be to preserve the unity of Jerusalem and wage a holy war 
for the liberation of Palestine. Different Muslim countries should provide 
manpower, arms and money according to their means. To make it an effective 
force, its military command will have to be free from political differences. 
Such an army, even if it were to be composed of just 2-3 divisions, could 
play an effective role under critical conditions. But because of the absence 
of a political determination and a bold and independent policy, which are 
essential for taking such steps, it seems unlikely at present that this con- 
cept will go much beyond discussion. 
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NATION SEEN AS GREATEST TARGET OF ANTI-ISLAMIC WORLD POWERS 





Karachi JASARAT in Urdu 27 Jul 82 pp 1, 10 


{Article by Vaysal Abad: "'Arafat Would Be the Last Person To Recognize Israel; 
the News of Recognition of the Jewish State Is Doubtful; If This Happens, the 
Whole Dispute Between Israel and the Islamic World Would End; If MRD [Movement 
for the Restoration of Democracy] Is Sincere to Muslims, It Should Condemn the 
Soviet Aggression Too; If Elections Are Held on Nonparty Basis, the Country 
Would Be Divided Into 68 Provinces"] 


[Text] Faisalabad, 26 July (JASARAT Correspondent)--The leader of Tehrik-e 
Islami of Pakistan, Mian Tufayl Muhammad has expressed his doubt about the 
accuracy of the reports of PLO's recognition of Israel, saying that this thing 
is unbelievable. If Yasir ‘Arafat recognizes Israel, the dispute between Isra- 
el and the Islamic world would end. He said that in his opinion, Yasir ‘Arafat 
would be the last person in the Islamic world to recognize Israel. He said 
this while addressing the journalists in the evening today at the office of the 
Majlis-e Dawat-e-Islami. He said that he doubted the accuracy of the sources 
through which the news of Israel's recognition had come. Responding to a ques- 
tion, he said that MRD's stand on the Lebanese and Palestinian Muslims was in- 
conceivable since the MRD people were silent over the Soviet invasion of Afghan- 
istan. They were against the Afghan refugees entering Pakistan. If those peo- 
ple were so sincere to Muslims, they should condemn the Soviet invasion of 
Afghanistan and openly support the Afghan freedom-fighters. They should demand 
to send armed forces to Afghanistan since Afghanistan's Muslims were fighting 
for Pakistan. Afghanistan's defense is in fact the defense of Pakistan. Reply- 
ing to a question, he said that the People of other political parties who 
accused Jamiat-e Islami of supporting the regime had their own representatives 
in the »rovincial and central councils, whereas Jamiat-e Islami had no one in 
these |.stitutions. Opposing elections on nonparty basis, Mian Sahib said that 
such elections would cause disruption in the country and divide it into 68 
provinces instead of 4. Regarding the roundtable conference, he said that he 
had no information about it. He would think over it if invited. In response 
to a question, he said that the Muslim League alone had been ruling the country 
upto the present. Only its names were changed. The Muslim League lost half of 
Pakistan. Presently, it had several branches with various names, and each one 
of them regarded itself as the true Muslim League. Miam Tufail said that the 
greatest target of the anti-Islamic world powers and Israel was Pakisten. 
Pakistan's government and people should well recognize this fact. 
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PAKISTAN 


COUNTRY ADVISED TO AVOID TRAP OF FOREIGN LOANS 





Rawalpindi TAMFEP in Urdu 5 Jul 82 p 2 
[Editorial: "The Curse of Foreign Loan] 


[Text] Dr Mahboobul Haq, chairman of the Planning Commission, addressing 

a news conference the other day, said that the major portion of the foreign 
aid Pakistan is currently receiving is being spent on the payment of 

previous debts and the interest incurred on these loans. According to his 
statement, more than three-fourths of the foreign aid Pakistan is receiving 
is being used to pay these debts. He is therefore proceeding to the United 
States to arrange a rescheduling of the payment of these loans. When the 
decision was made to develop the national economy with the help of foreign 
loans, some far-sighted people warned the government of the calamity that 
could befall our country because of such laons. The United States in partic- 
ular had engineered plans to trap developing countries in the name of such 
aid, the trap was not so complicated that it could not be detected by others. 
But knowing everything, we got ourselves trapped. We thus labelled as “aid" 
the loans borrowed at interest and accepted ail the terms and conditions 
connected with these loans. In other words, we accepted the trusteeship of 
the Unites States and organizations set up by it, such as the World Bank and 
International Monetary Fund, and devalued our currency a number of times. 

Not only at the time of independence but even up to 1960, the rate of exchange 
of $1.00 was just 4.75 rupees, whereas today circumstances are so changed 
that the rate of exchange for $1.00 has increased to sore than 12 rupees. At 
first, for 3 Pakistani rupees you could get 4 or 5 Indian rupees. Today, 
it's just the reverse. The situation today is that ‘akistan is head over 
heels in debt. For payment of this debt, Pakistan has to obtain billions 

of rupees in additional loans. Hence, the burden of debt is continuously 
increasing and it appears that the day is not far off when the total amount 
of the new loans will not be sufficient to pay the principal and interest of 
the previous debts and Pakistan will be forced to obtain short-term loans of 
high interest rates from big Western banks in the international market. 


We have the immoderation of the past before us. Foreign loans were obtained 
to solve all problems, whether small or big. In this way, the bureaucracy 
and a special class of people led extravagant lives. Other countries who 
used foreign aid even simply to kill insects faced similar problems. But it 
is po use to enumerate the mistakes of the past or to deplore them. If 








serious efforts are made to redress the situation and, at least for the 
future, a procedure is worked out so that no room is left for foreign loans, 
and a final unequivocal decision is made not to obtain foreign loans at high 
interest but on easy terms only, then Pakistan can still be pulled out of the 
economic misery into which loyal experts of the World Bank and the U.S. 
capital have dragged it. 


If the Government of Pakistan were to stop payments on loans immediately,and 
were it not to get fresh loans, only about 202% of the so-called aid it is 
receiving would be affected. This after all is not such a huge amount that 

it could not be provided by the Pakistanis living overseas and other friends 
of Pakistan. An increase of 10 or 15 percent in the amount of money being 
sent by Pakistanis living abroad would suffice to make up for this deficiency. 
Once a decision is made on this issue, it should not be difficult for the 
government to reach an agreement with the creditors on the question of paying 
the loans over a long period. The crux of the matter is that Pakistan should 
now try to disentangle itself from these loans. Instead of seeking new loans, 
Pakistan should try other sources for increasing its income. Foreign loans 
have shattered the economy of a wealthy country like Mexico and of countries 
rich in natural resources, such as Argentina and Brazil. If Pakistan wants 
its economy to have a strong foundation and wants the value of its currency 

to be increased and to free itself from the curse of inflation, and if the 
self-respect of the people is to be awakened so that they depend on their own 
ability to solve the problems facing them rather then depend on aid that 
limits their progress, then above all it will have to free itself from the 
curse of foreign loans. 
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CHANGE IN FOREIGN AID PCLiC\ 


PAKISTAN 


ADVOCATE! 


Rawalpindi TAMEER ji “cu 6 Aug [ 

(Editorial: "Th < For n ‘Aid*’ 

[Text] The Deput ! n ti . ns mission said that 80 percent 
of the foreign aid Pakistan re at this time goes to repay loans 

and interest. Ow man ‘akistan's problems will the remaining amount 
solve, and in what way wiil it spe tl pace of progress? There is no 

doubt that when one lett with just 300,000,000 to spend, even after obtain- 
ing a loan of 1,500,001 is iike the proverb: What will the naked 
woman wear while she washes her only clother But who is responsible for 
this state of atftais . i put the blame only on those economic experts 
who have always consider he cure i ry il! to be foreign loans, or 
those politician id rulers wh i basis their own maladies have 
considered it necessary t ah it 1a] 10 suborcinate to Western 
and especially Amerix is Forei ans ar onsidered essential 
for even the smallest project i ikKistan, because this way the work goes 
forward without any por, selflessness or | etfort, and the gentlemen 
involved also gain wi it ial } f tut just as those who drink 
the win. of loans give : tho t t the ire cheerfully bring- 
ing on drunkei t, tion, s h re r given thought to 
what a great r ti ti S« 3, wi eing used 

to establish pnomy rece will t e in the future. 

How many industries ! » been i 3 r tt rupees obtained 

from the Americ md We ron cou Those rie have not allowed 

any fundamentai industries, inclu g the stee! dustry, to be established 
in Pakistan, and j been their treat 1t of not just Pakistan but 

of the whol wo india tab 1 it te industries and other basic 
industries only with tl elp \ t ion. Egypt and Iran too received 
aid only from the So t 1ion ») es lish these industries. Why this 

wa So despit : r 4 t . ISI j { nited States and even more 

he ly ind wi this ” "ow ited to u up the extra crops and excess 
prod ion ’ ‘ = © t ft lifficult t understand. 

At the time when, wi t he van of a tew million dollars, Pakistan entered 
the club of those fortunats who receive foreign aid, Pakistan's ieaders 
eemed very happy with those tew miilion dollat Now even after receiving 


























thousands of millions of dollars in aid we see them sitting holding their 
heads in dismay. Out of $1.5 billion of aid, $1.2 billion are going to 
pay off old debts, but it is being proposed to cure this by means of addi- 
tional loans, so in a few years even a loan of $5 billion will prove in- 
sufficient to pay old dues. 


We feel that the only cure for this situation is to rethink our entire policy 
towards foreign aid. Whatever work can be done by means of our country's 
individual strength and national resources should be done without taking 

a single cent from outside the country. The policy of depending entirely 

on Western countries for the nation's development should stop, and preference 
should be given to whatever country is willing to provide aid on concrete 

and easy terms. 
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PAKISTAN 


IBRS, IDB TO HELP FINANCE KARACHI WATER SUPPLY 

Karachi BUSINESS RECORDER in English 21 Aug 82 p l 

[Article by S.M. Azad] 

(Text] The World Bank and the Islamic Development Bank (IDB) have expressed 
their willingness in financing State-l of the phase four of Karachi Water 


Supply Scheme costing Rs 220 million to augment water supply and help meet 
the critical shortage, 





If this proposal is finalised, it will help increase water supply to the 
extent of 70 million gallons daily (MCD). 


fhe scheme aimed at supplying settled water and chlorinated water fit for 
human consumption, 


Official sources told Morning News that the World Bank was also actively 
considering financing Rs 346 million Stage-2 filter water supply of Hub 

Dam Scheme, The [slamic Development Bank has already sanctioned Rs 100 

million for this scheme, 


The work on the first stage costing Rs 200 million for augmenting water 
supply by 89 MGD was nearing completion, 


fhe World Bank team, during its last visit to Pakistan held discussions with 
the officials here on the question of financing the water supply scheme and 
also showed positive interest in providing funds for it. 


With the completion of these projects the water supply position to this 
sprawling city is expected to ease to a very large extent, 


fhe first stage of Hub Water Supply Scheme which is expected to be 
commissioned soon will help ease the pressure to some «cent but the shortage 
will persist. Even after completion of this scheme there will be immediate 
shortfall of 44 million gallons for regular supply and additional 61 million 
gallons for special supply. 








In view of the existing shortage special efforts are being mde to conserve 
the water supply and effect improvement in the present system, Sub-soil 
wells dug in the bed of the Malir river at Dumlottee which used to supply 
water to the city are being renovated and an additional supply of 4 MCD is 
shortly expected, 


Water shortage is the most chronic problem facing Karachi. At present the 
net supply to Karachi is 180 million gallos daily for a population of 6 
million, 


Water shortage has led to rationing of this critical input to manufacturing 
establishments. 


Not only the present supply is much below the requirements, the distribution 
system is defective resulting in pipe bursts and inequitous distribution. 
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KHWAJA SAFDAR LASHES OUT AT WALI, 


ISRAR AHMAD, 


[slamabad THE MUSLIM in English 16 Aug 82 p 7 


{Text | 


LAHORE, Aug. 15: Khwaja 
Safdar, Chairman, Majlis-e-Sho- 
ora, said today Pakistan was 
the result of consistent strug- 
gle of the All India Muslim 
League under the leadership of 
Quaid-e-Azam, Mohammad Ali 
Jinnah and any attempt to dis- 
tort this historic fact was 
tendentious. 


He was speaking at a reception 
hosted in his honour here yes 
terday in connection with the 
Independence Day. Federal Labour 
Minister, Ghulam Dastgir Khan, and 
some members of the Majlis 
Shoora, also spoke on the oc- 
casion. 

Castigating the leaders of the 
defunct National Democratic Party 
for attributing independeiice to the 
s-called sacrifices offered by them 
elders, Khwaja Safdar saxd, there 
could be nothing far from truth. 
He also deplored a recent state 
ment by Dr Isar Ahmed, that it 
was not the Muslim League which 
had created Pakistan, and saxi that 
Doctor Sahib should go through 
history to know the facts. 

The Shoora Chairman said that 
some leaders of the defunct NDP, 
while observing Bhabra Day, had 
claimed that the independence of 
the nation was the result of the 
Cwil Disobedience and Nonco 
operateen Movements launched by 
their elders which compelied the 
Briushh rulers to quit the Sub- 
Continent, and that without the 
efforts of them ekders, Pakistan 
would not have been created. 


These elements, Khwaja Sahib 


said, had so deep rooted hatred for 
Pakistan that they even did not like 
to pronounce the name “Pakistan” 
from thea mouth. . 

No Pakistani, the Shoora Ch- 
airman said, could be oblivious of 
the treacherous role of the NDP 
leaders in the referendum held 
m the NWFP only one month 
prior to the creation of Pakistan. 
And no one either, he sgid, could 
deny the historical fact, that 
these people not only exercised 
their right of vote against Pakistan 
but also attempted to stop others 
who were going to vote for Pakis- 
tan. They attacked the buses of the 


supporters of Pakistan and did not 


allow them to reach the polling 
booths. Theis polling agents, he 
sak’, raised all sorts of frivolous 
objections on the votes cast in 
wu t of Pakistan. 

hwaa Safdar saw had these 
elements been mccessful in ther 
attempts, this Muslims State would 
not have come into existence and 
crores of Muslims in the Sub- 
continent would have been com- 
pletely at the mercy of the Hindu 
majority and leading a life of mis- 
ery and slavery like the Indian 
Musluns today. 

Despre these elements strong 
opposition to Pakistan, Khwaja 
Safdar said, the Quaid announced 
complete amnesty for them in the 
traditions wt by ihe Prophet 
Yousuf anf the Holy Prophet 
(Peace Be Upon Him). Pakistan 
he said, was the only country which 
adopted such a policy towards its 
ad versarnes. 

In Pakistan, he said, the mino- 
rites were living side by side with 


CRITICIZES 


PAKISTAN 


NDP'S ROLE IN PAST 


the Mustims majority but during 
the last 35 years, there was not 
even a single instance in which a 
Muslim ever did any harm to a 
member of the minorities. This, 
he said, was due to the en 
teachings of Islam and the Quai- 
©Azam and the Mudims apd the 
minorities were living in perfect 
harmony. Contrary to that, he said, 
there had been thousands of com- 
munal riots m India where the 
blood of the mnocent Muslims was 
being shed mercilessly and this 
process did not seem to end. 


The Majlis Chairman congra- 
tulated the nation for celebrating 
the independence day in a befit- 
ting manner ani gasi this was the 
symbol of a living nation which 
always valued and loved its free- 
dom. He said certain elements 
were critical of the Independence 
Day celebrations in view of the 
situation in Afghanistan and Leb 
non. He was of the view that the 


happenings in these countries 
should deepen our love for 
freedom. 

Speaking on the occasion, 


Ghulam Dastgir Khan said the 
Independence Day reminded the 
natwon of the unprecedented sacri- 
fices of life, property and honour 
offered by the Muslims of the Sub- 
Continent to achieve this separate 
homeland. 

The Minister said certain ele- 
ments were raising thei voice 
against fhe Quaid and the Pakistan 
ideology, in a bad to create doubts 
about the Quaid’s integrity of! 
of character ani the basis of this 
country.—APP . 
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ANTIOBSCENITY LAWS CALLED 'NON-ISSUES'; MORE IMPORTANT PRIORITIES URGED 


[Islamabad THE MUSLIM in English 16 Aug 82 p 4 


[Editorial: 


{Text ] 


"Topsy-Turvy Priorities"] 


WE seem to be spending more of our time and energy these 
days On non. issues than on those which are of far greater con- 
cern to the nation. A dispatch from our representative in 
Faisalabad says that the Council of Isiamic Ideology and the 
Law Ministry have been directed to draw up effective laws 
against obscenity,and that an Ordinance, titled, ‘Eradication 
of Pornography and Obscenity Ordinance’’, drafted for the 
said purpose, was now receiving final touches before its 
promulgation. The law is said to be applicable to ali media 
employing verbal or pictorial means to project material likely 
to titillate amorous or erotic sensations among readers or 
viewers of such stuff. The object of the exercise is to purify 
various sectors of art and culture from unethical and un- 
islamic manifestations. It is indeed a laudable objective, but 
it conveys the impression that our stage plays, art galleries, 
roadside hoarding, T.V. shows and advertisements through the 
video-box, newspapers anc magazines in the country were so 
bristling with such unedifying contents that the promulgation 
of a special Ordinance had become unavoidable. 


Locally produced films are already subject to clearance by 
the Film Gensor Board which takes extra care to ensure that 
nothing likely to be morally corrupting escapes its scissors, if 
the entire film is not banned. Likewise, pre-censorship of the 
Press is already in operation to guard against publication of 
sensuous material. Foreign magazines like Playboy and such 
other publications are held back by the Customs authorities. 
Writing under the headline ‘High price phoney erotica’ early 
last week, one of our regular columnists had pointed out that 
old copies of Indian film magazines with a semblance of 
sensuality were smuggled into the country and sold openly at 
the stands at prohibitive prices in Karachi. Barring this, 
nothing of that nature has been seén anywhere else. There was 
a time when strip-tease shows were common in Karachi, but 
that now lies buried under the debris of past years. 


These are times of armed dacoities, thefts, burglaries, and 
hold ups which have deprived the people of their sense of secu- 
rity. This is a matter that should have engaged immediate and 























far greater attention of the authorities to overhaui the law and 
Order machinery of the government. But the casual manner in 
which it was dealt with by the Federal Minister for Interior in 
his address to traders in Lahore the other day has left everyone 
both astonished and despondent. He is reported to have obser- 
ved that a 1,00,000strong police force cannot underwrite 
the security of 8.5 crore people tn the country who shouid 
make collective efforts to protect themselves. Nothing could 
have given more of a jolt to undermine people’s confidence in 
the power wielded by the authorities. 


Our roads continue to take atmost their daily toll of human 
life, but little is done to rectify this abhorrent situation. High- 
ways in the twin-cities of the Capital are smooth and safe for 
limousines of the high-ups to drive at full throttle, but by- 
roads lie profusely pocked with potholes and streets remain 
frequently inundated with overflowing sewerages or leaks in 
the underground water pipes. |t is high time the government 
rearranged its list of priorities and gave more thought to the 
physical discomforts of. the citizenry than to the moral up- 
lift of the masses, tormented with multiple problems who are 
by no means a depraved people. 














SOVIET-PAKISTAN COOPERATLON EXPANDING 


Islamabad THE MUSLIM in English 16 Aug 82 p 5 


| Text | 
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MOSCOW, Aug. 15: “Thirty-five 
years ago our country rose from the 


Iftikhar Ali, 
Pakistan to the USSR, at a function 
marking Pakistan's national holiday 
held at the Moscow Friendship 
House. 

The fight for self<determination, 
the Ambas&ddr continued, was 
won in a fierce struggle and at the 
cost of numerous sacrifices. Our 
history was not an easy one. It 
was necessary to overcome the 
aftermath of colonialism: the ab- 
sence of an industrial base, low 
level of agricultural development 
and illiteracy of the tion. 

Emphasising the which 
Soviet Union has played im strengh- 
thening Pakistan's economic indep- 
endence, the Ambassador 
mentioned as outstanding examples 
of the assistance of Soviet 
specalists the steel plant m 


currently going up near ore. 
At present a considerable number 
of Pakistani students are being 
trained at Soviet higher educational 
establishment. The trade and 
cultural ation between 
Pakistan and Soviet Union is abo 


developing successfully. 


The Soviet Union, went on the 
Ambassador, constitutes for us an 
example of a country which has 

to successfully solve most 


Yuri Gurov, Vice-President of 
the Soviet-Pakistani Socety for 
Cultural Relations also took the 
floor at the ing. He stressed 


assistance in away with the 
consequences of colonial yoke 
and ensuring economic, socal and 
cultural progress. 


The speaker declared that the 
USSR was ready to continue he 
ing Pakistan in building econ 
projects which constitute the vasis 
of the country’s independent de- 
velopment 


Supporting the nations’ struggle 
for national independence the 
USSR comes out for the further 
development of relations with 
coexistence, mutual trust, respect, 
and expansion of economic, 
technical and cultural co-operation, 
stressed Yuri Gurov ir conclusion 
of his speech. APP 
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[Text | 


ON SPECIAL FUNDS FOR FORMER 


DAWN in English 24 Aug 82 p 9 


‘7428 


ISLAMABAD. Auge 23 The State 
and Frontuer Regnons Div rsson hes 
contradn ted 4 report appearme om 
a sectron of the Press yesterday al 
berpearage that the Nawabs were ee 
mez 4a comeback and some of the 
extulers were bong allocated 
“spon nal funds” fow thet 
subysastemc 

Clertiving the positron, the Cow 
eroment sad “The factual pos 
tropes os Checet the privy purse end all 
nt heew PTV legis, Suct) as guards ot 
honours, caemptien from appowr 
moe mm courts and bong sued with 
wut permmsson of the Central Gov 
cv rerbenit Railway  oOnoessncnts, 
( wstonns tactlitees, diplomat Paws 
ports. fiveng of personal flags et« . ot 
the rulers wore abolshed under a 
tule 4) of the Presidential Order 
Neo 1508 1972 

‘Further cs cemition of succes 
“as te the rulers after the death of 
recugtnecd rulers alo came to an 
cond under artule KC) of the sand 
omer theme the metnutron o 
Nuwahbzedeons was aboliotod 

lhowever the ex culers ard rt 
sth depondent who vse) to tx 
purd some allowame out of thes 
privy purse mire (ervaaraae ofrtte 
force of Presedential Order Na 5 
a” 19°72. hewe been granted Murrte 


rl 
nome alléwamce m hew Of privy 


- 


RULERS STATED 


purse. Maintename alluwance, un 
der article 5 of the said order for 
thew lifetame only, i on compas 
ssonate grounds 

“The rulers of Amb. Kalat. Khe 
ren and Makran died after promul 
gation of Presidential Order No. 15 
of 1972. Their successors have 
neither been recognised as rulers 
nor granted any maintenance allo. 
wance after thew death 


“Only ther dependents, who 
used to receive some allowance vut 
ul the privy purse of the rulers, are 
being perd some maintenance allo 
wance for their litetome only 

“The Press report is obviously 
based on the provision made in the 
Budeet for payment of mainte 
name allowance to some ex-rulers 
vixy Amir of Bahawalpur, Amir of 
Khairpur, lam Saebhub of Lashela. 
Wali of Swat, Naweb of Dir and 
Mehtar of Chitral and the depen 
Ceuts of the few deceased ex rulers 
mentioned above 


in fact, under Presidential Or 
der No 15 of 1972 the Nawabi 
vstem stands abolished and ail 
privileges stand withdrawn This is 
n keeping with the Government's 
polny. The mews ttem is, therefore. 
nyt. way meerrect _ byt alew 


misleading 
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MRS BHUTTO MAY HAVE CANCER 
Manila BULLETIN TODAY in English 26 Aug 82 p 3 


[Text] ISLAMABAD, Pakistan, Aug. 25 (UPI)--The widow of Pakistan's executed 
Prime Minister Zulfikar Ali Bhutto confirmed Tuesday she has applied to the 
military government for a passport and permission for treatment abroad of 
suspected lung cancer. 


Mrs. Nusrat Bhuto told reporters she has sent a petition to the Ministry of 
Interior supported by medical documents. 





She said she did not know how long she would be staying abroad and expressed 
a wish to return to Pakistan after the treatment. 


Mrs. Bhutto, 55, took over the leaderhip of the left-leaning Pakistan People's 
party immediately after the execution of her husband on April 4, 1979 for 
his involvement in a murder case. 


Political observers aave said it would not be easy for the current government 
to allow Mrs. Bhutto to go abroad, but Ghulam Mustafa Jatoi, chairman of the 
People's party, told reporters she should be permitted to go abroad for 
treatment. 


Since the death of her husband Mrs. Bhutto has been in and out of jail for 
her political activities. 
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ADMINISTRATION CHARGED WITH CORRUPTION, LAWLESSNESS 
Karachi JASARAT in Urdu 26 Jul 82 p 3 
[Editorial: “When Will the Administration Wake Up?"] 


[Text] Tehrik-e Islami's [Islamic Movement] assistant amir Maulana Jan Muhammad 
Abbasi has said that the administration has failed altogether. Crimes are in- 
creasing. Especially, there is no control over dacoity, murders, mugging and 
robberies. He said that during the past 2 years, approximately 7,000 people 
have been murdered. The rate cf corruption is continuously increasing. 


Bad administration is the weakest point of the current martial law government. 
This very weak aspect may have serious consequences for this government. The 
increase in crime and the very failure of the administrationitself are no less 
troublesome, but the thing that worries us more is that the government does not 
seem to be bothered at all about this matter. The people who should pay atten- 
tion to this situationappear to be quite contented. It seems that they con- 
sider it unnecessary to take any steps in this regard. Negligence of these re- 
sponsibilities is very tormenting for the public. 


There are robberies and thefts and citizens are mugged, beaten and killed, but 
no guardian of their life and wealth is questioned as to why all this is happen- 
ing. 


At least, the superintendent of police, the deputy superintendent of police, 
police officers and other police authorities of Sind continue to hold their 
respective posts in spite of all these dreadful incidents as if these police 
stations and regions are their inheritances. What is the cause of this stupor? 
lhe public may not know in fact, but they do have the impression that President 
Ziaul Haq's government and martial law are totally powerless and inactive in 
front of the corrupt and rotten administration. In order to alter this impres- 
sion and bring the current situation under control, the federal and provincial 
interior ministers, the interior secretary and [Inspector General] IGs of all 
provinces, especially of Sind, should be relieved of their duties so that there 
may be a change in the present senselessness shown by the administration. 
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HIGH FOOD PRICES RESULT OF EXPORTS 
Rawalpindi TAMEER in Urdu 30 Jul 82 p 2 
|Editorial: "The Price of Food Goods"] 


[Text] The conditions of food production in the country described by Pakis- 
tan's Minister of Food and Agricultural, Admiral Janjua, certainly point 
towards progress, but the country must do much more. Experts, both Pakistani 
and foreign, say that with only a little effort Pakistan could supply most 

of the food needs of the Middle East. The Minister of Food has also said 
that in addition to the slight surplus in wheat production there has also 
been more sugar produced than needed. Planning to increase the production 
of milk and meat is being undertaken on a large scale, and foreign countries 
are also being given permission to start dairy farms. Pakistan's most press- 
ing economic need is to increase its foreign exchange resources. The more 
local resources are developed for this, the closer will come the day of 

true freedom for the country, but national needs should also be considered 
along with exports. For example, certainly we are earning a great deal 

of necessary foreign exchange from the excessive export of rice, but the 
price of rice inside the country is still sky-high. The people of Pakistan 
must pay double the price which people in other countries pay for Pakistani 
rice. The price of sugar too is higher than in the rest of the world. The 
price of meat and milk is taking off with the speed of a rocket. The same 

is true of lentils. Coarse grains, which used to be cheaper than wheat 

and which were considered food for animals or poor people, are now more 
expensive than wheat. Food is not a luxury. Every rich and poor man needs 
it equally. So keeping the price of food moderate is our greatest necessity. 
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PROPOSED EMIGRANT ADVISORY CENTERS OPPOSED 


Karachi BUSINESS RECORDER in English 21 Aug 82 p 2 


(Texc] 


The Federal Govern- 
ment, says a report, is 
cor.sidering a proposal to 
set up investment advisory 
centres in OPEC countries 
and other parts of the 
world where Pakistani 
emigrants are working in 


ance ard relevant informa- 
tion to the Pakistani 
workers abroad in order to 
persuade them to invest 
more of their savings in 
developments projects at 
home. The proposal for the 
establishment of advisory 
centres pre-supposes that 
the efforts made so far in 
thiv direction have pro- 
duced ro results. This is 
confirmed by the findings 
of an official survey that 
the emigrant workers 
comsume 62 per cent of 
their income, spend 22 
per cent on real estate 
acquisition ard _ invest 
what remains in industry 
ay 1 commerce. 

It is not orly desirable 
but imperative in their 
own as well as national in- 
terest that the emigrants 


save more and consume 
less as far as possible. The 
statistics may also mis- 
lea’ one to believe that it 
cannot be difficult to per- 
suade the overseas Pakis- 
tanis to reduce consump- 
tion from the present level 
of 62 per cent, and in this 
belief proceed to establish 
advisory centres, etc., etc. 
But the question demands 
closer examination. The 
emigrant worker, however 
adventurous and earning 
conscious, is not an essen- 
tially economic being who 
only needs to be acquaint- 
ed with investment oppor- 
tunities. His habits and 
choices are determined by 
a host of phenomena which 
must be identified for any 
savings and investment 
campaign to be fruitful. 
In the first place, it must 
be recognized that the 
Pakisani worker has not 
emigrated in pursuit of 
some mission. He denies 
hirself the comforts of 
family life and the joys of 
his native environment in 
quest of riches to raise the 
standard of his living as 
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high as that of his em- 
ployer or superior in Pak- 
istan. In any event, expos- 
ed to a dazzling exhibition 
of all the articles of life 
western technology can 
produce and OPEC wealth 
can buy to waste, he can 
never be persuaded not 
to wear better western- 
made (and, perhaps, 
cheaper) clothes, not to 
acquire a television set and 
a record player or not to 
build a new, good house. 
His urges and aspirations 
are simply natural which 
carnot and need not be 
suppressed. This, however, 
doer not mean that an 
average Pakistani emi- 
grent worker is invariably 
inclined to spend every 
single penny he can earn. 
Since he is earning and 
stendard conscious, he 
must be concerned about 
future 
does not have to be 
told that he has to save 
some of his wealth to se- 
cvre a good living on re- 
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turn him. But in the mat- 
ter of securing a good 
livmg at home his choice 
will be irfluenced not 
merely by the size of his 
savings but also by his 
experience and native en- 
vironment. Of the 1.5 mil- 
lion Pakistani workers 
abroad, 43 per cent are un- 
skilled workers who can- 
rot conceive of any future 
other than return to their 
lands, better equipped 
mechanically, or setting up 
a small grocery or general 
store in home town. The 
41 per cent skilled workers 
would automatically re- 
turr to their trades and 
set up small independent 


sored projects. The re- 
maining 16 per cent, white 
collar workers and pro- 
fessionals, should be invest- 
ment minded. But why are 


they keeping aloof so far 


like the investor at home? 

This class of Pakistani 
emigrants not only poss- 
esses considerable entre- 
pre:.eurial enthusiasm but 
is also capable of making 
mtelligent choices. Obvi- 
ously, it is inhibited either 
because its evaluation of 
available opportunities is 
negative or it is scared of 
the bureaucratic controls 
and the tedium of invest- 
ment procedures. Invest- 
ment sentiment, wherever 
it may be, is almost ins 
tinctively aware of its op- 
portunities. It will be 
absurd to suggest that 
these Pakistanis who visit 
their families and friends 


on how to employ their 
eavings for productive 
purposes. The worthwhile 
thir.g to do will be to find 
out why they are not com- 
ing forward instead of 
making more wasteful in- 
vertment in advisory cen- 
tres abroad. 
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QUAID MEMORIAL FUND ASSETS SHRINKING 
Karachi DAWN in English 8 Aug 82 p l 


{(Text] Fixed assets of the Quaid-i-Azam Memorial Fund Board have shrunk to a 
mere six million rupees. 


To ensure that the assets do not dwindle further, the Federal Government made 
a grant of Rs one million this year to the QAMF Board to meet the recurring ex- 
penditure on the maintenance and upkeep of the mausoleum. 


The mausoleum's annual budget averages about Rs 1.8 million. The Government's 
one million rupee grant will be supplemented by earnings from Rs six million in 
bank deposits and securities etc. 


This is the first time that a grant has been made in the Federal Budget for the 
mausoleum. 


In the absence of such a provision in previous years, the maintenance expendi- 
ture was being met by withdrawals from the fixed deposits etc. 


The mausoleum was completed on Jan 15, 1971. However, expenditure on all con- 
struction works and supporting items till June 30, 1975 was Rs 16,320,757. 


On the other hand total receipts at the close of the fund-raising drive were 
about Rs 15.2 million--Punjab Rs 3,191,750; Sind Rs 1,241,200; NWFP Rs 1,022,558; 
Karachi (then Federally administered) Rs 2,068,795; Baluchistan Rs 787,310; 
former East Pakistan Rs 1,120,708; overseas Pakistanis and foreign countries 

Rs 247,251; and former princely states Rs 562,136. 


By the time the mausoleum project was started on Feb 8, 1960, the Fund amount 
had swollen to nearly double the original amount. 


Besides the Federal Government grant, the Government of Sind has also provided 
Rs 250,000 in the 1982-83 budget for the landscaping of the peripheral area of 
the mausoleun. 


The other provinces were not asked to contribute towards the capital or recur- 
ring budget of the mausoleum, it is learnt. 
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LAUNCHED TO BOOST TRAINED MANPOWER 


DAWN in English 11 Aug 82 p 4 
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mation of the Pakistans on thew 
history and cultural heritage. Such 
efforts, he sasd. needed expanson 
on positive and productive lines 


The families of the emigrants 
taced a problem that there was no 
individual or institution to look af 
ter them im the country, he sand He 
sand that te overseas Pakistann 
Foundation and the Ministry of 

and Overseas 
Pakistanis had given a task to the 
researchers to give thew findings 
on the subject 

He saed that the Government ef 
fort was to ensure an effective role 
to these people to contribute to 
wards thei weal and the welfare of 
the country 
The Minister hoped that through 
these efforts the emg ants on thew 
return home would be motvated 


y such material to “ve activities for the uplift of 
guidance and infor Country 














ULEMA ASKED 


AJrachi 


| Text | 
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TO HELP CHECK 
in English 1] 


ISLAMABAD Aug 10 federal 
Labowr and Manpower Mimuester. 
(_bulam Dewew Khan seed today 
the prevent growth rate af popula 
tron om the country would decline d 
Uleme and the warmous islamx 
beds lke Couwncel for islemxk 
ideology and Islama Research In 
“tute could explam to people ms 
Necessity 

The Minrter was peeking at a 
national comventron organimed by 
the Allama igha!l Open University 
om cone tron woth “FP ducation and 
Cultural identes of Pakmtann 
Workeng Abroad ” 


The Menreter saed that ower If 
lakh Pakistem: working ebroed 
would be given all possible help on 
thew return to Pakestan. A oumber 
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POPULATION GROWTH 


of welfare «hemes hed already 
been Laura hed by the Government 
Bewdes, the lmmagrants Act had 
been amended to provide facilities 
to and rane «xeal status of the 
Pakestam workong «law 

The Government, be sand, would 
not allow any Pakrstani to work ab 
road at lews than fuwed wages He 
sand effurts were wm progress to pro 
duce more qualifved persons with 
latest technkeal knowledge Siam 
tec hn al mstitetes at a cost of Rs 6 
crore would be set up soon at 
Quetta, Karat, Islamabed. 
H yderabed, Lorala: and Lahore 

The Minister described the func 
trommng of Overseas Pakistam 
Foundation at not much encourag 
ing but hoped ut would umprove 


PAKISTAN 

















EROSION OF CONFIDENCE IN POLICE CHARGED 


Karachi DAWN in English 12 Aug 82 p 7 


| Editorial: 


| Text | 


"The Police and the People"] 


ONE would understand 
the compulsion of a senior 
poli e Oificer to vindicate 
his department at a time 
when the people feel con- 
cerned over what they 
perceive to be a significant 
rise in serious crime. But the 
Radio news conference of 
the Deputy _ Inspector- 
Genera! of Police, Karachi, 
has thrown up simplistic 
answers that circumvent 
the real issues. It is no 
Satisfaction to learn, 
through statistics that seem 
dubious, that the rate of 
crime detection in Karachi 
in terms of robberies and 
dacoities was immensely 
better than in Tokyo, 
London and New York. 
Suprisingly, in contrast with 
this claim we are told that 
the efficiency portrayed in 
American crime _ serials 
could not be expected from 
a police that lack the re- 
quired resources. Irrespec- 
tive of what hunger for 
gadgetry the TV serials 
might generate, the 
performance of our police 
has to be assessed in the 
context of our require- 


ments. It is, also, not a mat- 
ter entirely of statistics. It is 


easy to casuaily brush off, as 
the DIG did, the “looting of 
a couple of petrol pumps in 
a week in a population of 60 
to 70 lakh”. More crucial is 
the sense of insecurity that 
has evidently increased 
among law-abiding citizens 
and the apparent failure of 
the police to inspire confi- 
dence in the ordinary citi- 
zen. That something is seri- 
ously amiss was testified to 
by a high-level meeting last 
month on the law and order 
Situation in the province. 
Chaired by the Governor, 
the deliberations were 
prompted by a recent surge 
in armed hold-ups and high- 
way robberies. That deci- 
sions were taken to 
reorganise the police force 
in Karachi, Hyderabad and 
Sukkur showed that new 
Strategies were found 
necessary to deal with the 
crime situation. 

However, a number of 
basic issues have been ig- 
nored in offical responses 
that reflect, as we had 
stated in a recent comment, 
a purely defensive reaction. 
Without going into the so- 
cial and economic factors 


PAKISTAN 














a2 207 323 


contributing to an increase 
in crime, the _— specific 
character of our police force 
md its relationship with 
society is to be seriously 
pondered. It is painful to 
observe that the colonial 
mandate of the §law- 
enforcing agencies, meant 
originally as an instrument 
of repression, has _ not 
wholly changed. After Inde- 
pendence, the police should 
have developed a harmoni- 
vus working relationship 
with the people. What has 
happened is that the public 
image of the police has 
further declined. A_ law- 
abiding citizen would nor- 
mally shudder to go to a 
police station. Methods of 
investigation and interroga- 
tion are known to be primi- 
tive. Logically, the police 
should not be expected to 
remain untouched by the 
spread of corruption in the 
bureaucracy. The DIG has 
disclosed that the services 
of 240 police officials, inc- 
iuding 25 imspectors and 
sub-inspectors, were 
terminated in the past six 
months on various charges, 
including refusal to register 


complaints. But the 
standard police behaviour 
transcends the _ familiar 
taint of corruption and inef- 
ficiency. It smacks of over- 
lordship and insensitivity to 
accepted human values. 
This has eroded the sense of 
social responsibility of the 
citizens. Unless measures 
are taken tc erase this equa- 
tion, an increase in the size 
of the police force, armed 
with better | weapons, 
walkie-talkies and faster 
vehicles, will not meaning- 
fully affect the situation. 
The police officials re- 
peatedly point to paucity of 
resources. Technically, the 
argument is valid. But what 
return does society get for 
whatever is spent on the 
police? As it is, the Sind 
budget for the current fiscal 
year has provided more for 
police administration (Rs. 
283 million) than for the ad- 
ministration of health 
services (Rs. 174 million). 
Finally, it is not the cost but 
the return in terms of law 
enforcement that will make 
the difference. And for that, 
the very mandate and the 
moral purpose of the police 
will have to be altered. 

















ZIA PROMISES BLUEPRINT OF ISLAMIC SET UP IN 1 YEAR 


Karachi DAWN in English 16 Aug 82 pp 1, 13 


{Text | 
RAWALPINDI, Aug 15: Presi- 
dent Mohammad Zia-ul-Haq 


vesterday promised the nation a 
blueprint of a politnal system 
based on Islamic principles, by the 
next Independence Day. 

In an inspiring flag hoisting cere- 
mony on the Independence Day in 
the Presidency, here, the Presi. 
dent, while addressing the nation, 
said that the country was created in 
the name of Islam and after a long 
struggle by the Muslims of the 
Indo-Pak Subcontinent, and thus it 
was a gift from the Almighty 

He said that propelled by the Is- 
lamic spirit, the Government would 
evolve a political system beegming 
of a country created in the nar of 
Islam. 

The flag hoisting ceremony was 
attended by the Chairman of the 
Majlis-i-Shoora, Khwaja Moham. 
mad Safdar; Chairman, Joint 
Chiefs of Staff Committee, Gen. 
Mohammad Iqbal Khan; Vice Chief 
of the Army Staff, Gen. Sawar 
Khan; Air Chief Marshal Moham- 
mad Anwar Shamim, Chief of the 
Aw Staff, Federal Ministers, di- 
plomats, Federal Councillors, civil 
and military officials, Ulema and a 
large number of schoolchildren. 

In his address, the President said 
that a political structure, based on 
Islamic tenets, was being evolved 
in line with the Government policy 
to take a stride forward in the d> 


rection of the purpose for which the 


country was created. 
Achievements 
The President said that though 
he was not for recounting the 


achievements of his Government, 
his Government had advanced in 
the direction of restoring the self- 
respect of the individual and had 
given the Pakistani tinge to the soc- 
iety in Pakistan. 

He said that during the last five 
the Zakat system had 


However, he said, he was not the 
judge of the Government's achieve- 
ments, and it was for the people to 
point out the unlit corners in the 
Government efforts. 

He said he was also aware that in 
spite of its best efforts, the Govern- 
ment, perhaps, could not give com- 
plete security of “chadar and 
chardewari” a d, perhaps, might 
not have fulfilled all the dreams of 
the masses. But, he said, the effort 
had certainly been made, resulting 
in an advance towards the welfare 
of the nation, according t6 the 
tenets of Islam. 

The President said he was very 


years could not be cured overnight. 
He said the Government realised 
that the efforts directed towards 
reforming society should be step- 
ped up, and that was why it was 
making its best efforts following in 
the footsteps of the pristine 
Muslims 

He said the Government was not, 
in any way. comparing its efforts 
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with those of the Khulfa-- 
Rashideen, but it really believed 
that it would continue to strive to 
attain the level of social develop- 
ment which was current in their 


times. 
Social reform 

The task of social reform, the 
President said, could not be 
achieved without concerted efforts 
of the entire nation. He called upon 
the nation to dedicate the whole 
year to social reforms and rid soci- 
ety of evils, and created a polity 
based on the principles of Faith, 
Unity and Discipline. 

He said the Pakistanis owed it to 
themselves to create the Islami 
atmosphere where the rights of the 
rich and the poor, the big and the 
small, were equally protected; 
where students respected their 
teachers and the teachers umparted 
education the way they: should; 
where the Muslims offered their 


He said the nation had to launch 
Jehad against poverty, ignorance, 
illiteracy, deprivation, narrow 
mindedness and had to create a soc- 
iety which gave protection to the 
minorities. 

The President also said that to- 
day the nation should pledge their 
determination to reform society. 

He said the Government had its 
own plans which would be made 
public shortly about how society 
could be reformed. He said the 
public should, however, fight dur- 
ing the next one year against brib- 
ery and nepotism. On the part of 
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the Government, it would see to it 
that the nation got a political 
system based on Islamic principles 
within a year, which would provide 


country also had to be md comp- 
letely of the interest system, and 
for that the Ulema, researchers and 
experts should help the 
Government. 

the national flag, the national an- 
them and the national language 
were the symbols of mtegrity and 
solidarity of the country 

He said all of these symbols had a 
giorious background spread over 
centuries. The light of islam gave 
new life, spirit and determination 
to all those who came in its fold. 

Islam spread over the subconti- 
nent providing hope and determi- 
nation to the Muslims who were 
blessed with many qualities, but 
could not muster their own social 
and geographical identity. 

The President, paying rich tri- 
butes to Ulema and religious scho- 
lars, said they provided guidance to 
the Muslims at such a time and held 
aloft the banner of Islam. 

The President said the nation 
was extremely grateful and saluted 
the unknown freedom fighters who 
waged a gigantic struggle for the 
glory of Islam and creation of 
Pakistan 

They made the dream of 
Pakistan come true with their 
supreme dedication and faith. 

The nation saluted and owed its 
gratitude to the Shuhada, who, by 
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rendering supreme sacrifices, con- 

tributed to the honour and glory of 

the nation with their bivod, he said. 
Nati if 

President Zia said: “The national 
flag is a symbol of our past glory 
and inspiration for the future, it 
makes us take pride in our past and 
beckons us to build a bright future. 

He said: “The national flag be- 
longs to all of us and we have to 
hoist it, keep it fluttering high and 
ensure its full protection.” 

He said the respect and love for 
the national flag, enshrined in 
hearts, would strengthen our de- 
termination to protect our 
cherished freedom. 

The President said that the crea- 
tion of Pakistan was a miracle. 

Pakistan’s goals 

The President urged the people 
to study in depth tlfe objective of 
Pakistan and try to acquire the 
spirit essential for achieving the 
goals of Pakistan. 

The people of Pakistan should 
try to abide by the principles as laid 
down in the Kalima which was a 
real definition of Pakistan. Only 
then could Pakistan become the 
fortress of Islam and the objective 
of its creation could be achieved, 
he added. 

The President exhorted the 
people to ponder over their state of 
affairs and their contribution to 
achieve the desired objective 
which was the creation of an Is- 
lamic welfare stare 

The people should take a lesson 
from the past and move ahead to- 
wards building a better and bright 
future —APP 
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INDEPENDENCE 


DAWN in English 


| Text | 


i the operations of 
Pakistan Railways over the 
last three decades are taken 
as the sole indicator of 
country’s economic 
performance, it would seem 
that all this time we have 
been moving in the reverse 
direction. 

During this period under discus- 
sion while the length of railway 
tracks running around the country 
has remained almost static at about 
1476 miles, their age has made it 


11.37 million tons. The table de- 
picts the fluctuations in the volume 
of transportation goods that occur. 
red between 1967—68 and 1980-81 
And it can be seen that from 1975. 
76 when the PR carried 15.31 mil. 
lion tons — the highest ever in the 
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after a lag of thirty days on an 
average 
It is interesting to note that while 
the operations of PR heve 


The Federal Minister for Rai 
ways, Lt-Gen Saeed Qadir while 
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SENTIMENT REPORTED 


answering 4 question in the last ses. 
sion of Majlis 1-Shoora gave the fol 


ciency these two modes of transpor- 
tation overtook thew older rival 
very early in the day And now with 
the eddition of National Logistic 


have accepted a permanent beck 
seat 

In the opmmion of experts, bring 
ing the PP to its top level of opera 
tional efficiency and hauling tt uf 
to its real place im the communica 
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RED CROSS TEAM TO INSPECT AFGHAN JAILS 


Karachi DAWN in English 24 Aug 82 p 10 


[Text ] 
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LONDON, Aug 23: The Interna. 
tional Committee of the Red Cross 
(ICRC), which returned to Al- 
ghanistan after a two-year absence 
recently, hopes to inspect the 
country’s jails. 

Four ICRC delegates, including a 
doctor are currently in Kabul hold. 

ung discussions with the Afghan au. 
eostties in Ghioceneed: 

ICRC hopes it would get a list of 


jahideen Organisation claim there 


to the ICRC and are now interned 
in Switzerland 

The sources said the Afghan Gov. 
ernment formally approached the 
ICRC to return to Kabul last June 
after a batch. of Russian was set 
free 

Final arrangements for the 
ICRC’s visit to Afghanistan were 
worked out during Afghan F oreign 
Minister, Shah Mohammad Dost's 
visit to Geneva in June 


at the UN sponsored 
talks with Pakistan a- 
bout a peace settlement 
in Afghanistan. 
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CULTURAL DRIVE PLANNED; 


INTER-PROVINCIAL CONFERENCE HELD 


Karachi DAWN in English 24 Aug 82 p 1 


[Text } 
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ISLAMABAD, Aug 23: According 
to official sources an special inter- 
provincial conference is being held 
under the chairmanship of the 
President Mohammad Zia-ul-Hag 
on Aug. 25 to discuss the initiation 
of a national campaign of Islah-i- 
Muashra as enunciated by him in 
his address to the nation on Inde- 

Day 

it wil) consider ways and means 
to eradicate the curse of bribery 
and corruption, steps required fo 
provide inexpensive justice to the 
people, the functioning of Zakat 
committees at al] levels, the intro 
duction of Ushr, the mass literacy 


sociating them with various secio- 
economic activities at different 
levels 


The meeting will be attended by 
the provincial Governors, Federal 
Ministers, Advisers to the Presi- 
dent, Provincial Ministers, Chief 
Secretaries, Deputy Martial Law 
Administrators, provincial ins 
pectors General of Police and Divi 
sional Commissoners. 

The meeting is Hhely to continue 
on Aug. 26 
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PAKISTAN-CHINA COOPERATION STRESSED 





Karachi DAWN in English 24 Aug 82 p 7 





FAISALABAD, Aug 23: Mutual 
cooperation between Pakistan and 
the Peoples Republic of China im 
the field of science and agriculrure 
would develop in the years sheed 






This was stated by the leader of 
the nine-member Chinese delega- 
tion, Mr Ahmed Ismail during « 
visit to the University of Ag 
riculture here on Sunday 

He said the members of the dele 
gation were greatly impressed to 
see the research and academic ac- 
tivities of this university. This uni- 
versity, he remarked, was no douln 
the biggest institution im Asia 
which hed played a significant role 
in the agricultural development of 
Pakistan 

About his visit to Pakistan, he 
said they felt that they were in an 
ocean of friendship. Wherever we 
went we were enthusiastically 
welcomed by the great people of 
Pakistan, he remarked 

He said the people of China too 
have similar sentiments for the 
Pakistani nation. 

The members of the delegation 
were taken round various perts of 
the university, livestock farms and 
the zvological museum where they 
evinced keen interest in research 
activities and made certain seerch- 
ing quenes 

Later the Vice-Chancellor of the 
University hosted a lunch in hon- 
our of the distinguished visitors 
which was attended among others 
by the Commissioner, Faisalabed 
Division, Mr Javed Ahmad Qureshi 
and local members of Majlis-- 
Shoora.— 























HUGE BACKLOG IN PHONE CONNECTIONS IN KARACHI REPORTED 
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[Text ] The General Manager of Karachi economical than by any other 
' ves lot 





| Repon 
im Pakistan Mr Hasan said that 14 of the 28 
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RAILWAY FARES NOT TO INCREASE 


Karachi DAWN in English 24 Aug 82 p 4 
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LAHORE, Aug 23: LtGen. 
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SICK INDUSTRIAL 


UNITS BODY GIVEN MORE POWERS 


Karachi BUSINESS RECORDER in English 23 Aug 82 p |! 


[Text ] 
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LAHORE, Avg I> The Federal 


writs are to assist and rehabilitate 
cck teetie units in @ Menner «a 
deemed @ and proper by it to af- 
fect a revised financial arrangerrent 
between « certain wnit and its cred 
tors, to order morateriem m reeect 
of recowerie: of the Guess of under- 
taking wv the creditors or allow 
reasonemMe rehate oF concessions, 
to revise liabilitits 4ebt repaye™e, 
reechedule te payment to ts crt 
ditors. including banks, “nencial 
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AMBITIOUS OLL EXPLORATION PLANNED--OGDC CHAIRMAN INTERVLEWED 


Karachi DAWN in English 8 Aug 82 Supplement p I 


{Interview with Mr M.H. Rizvi, OGDC chairman, by Shaheen Sehbai; date and 
place not specified] 
PAKISTAN’S oil explora- Q. What really are the made successes as well, like Sui 
, , ? Gas and the Pirkoh gas. We are 
tion efforts have swung into = Prospects of oil in Pakistan starting another drilling bet- 


top gear. In a couple of 
weeks international com- 
panies will be invited to bid 
for eight new structures. 
Negotiations with then will 
be conducted by the Oil and 
Gas Development Corpora- 
tion. It is for the first time 
that international coopera- 
tion in domestic oil explora- 
tion is being sought in this 
manner. 


All necessary technical 
and other data has been 
compiled and eight 
Structures of potential in- 
terest have already been de- 
lineated after extensive 
geological and geophysical 
surveys. 


Discussing these develop- 
ments in an exclusive interview 
with DAWN, the OGDC 
Chairman Mr M.H. Rizvi expres- 
sed the hope that Pakistan will 
soon be an oil producing 
country. 


In the interview Mr Rizvi 
covered various aspects of exp- 
loration of oil and gas in 


Pakistan, with special emphasis 
on the continued drive of the 
Government to keep on search. 
ing Some excerpts: 


A. Pakistan has all the re- 
quisites essential for generation 
and accumulation of oil and gas. 
All international experts agree 
that Pakistan should have oil. 
There is no difference of opi- 
rifon on this count. We could hit 
a big discovery any time. The 
only thing is to continue look- 
ing. So many major oil com- 
panies are exploring. All the Se- 
ven Sisters are working here. 
This proves their confidence in 
our potential. No one invests 
money without being sure. 

Q. Why then have we not 
been successful so far? 

A. There are two reasons. 
The geology of Pakistan is quite 
complex. Its not simple. It had 
similar type of deposition as 
Arab and Iran, but much 
deepe: The other reason is that 
very little exploratory work has 
been done. Since independence 
only 114 wells have been drilled 
— about three per year. In the 
past oil was cheap end govern. 
ments were not interested. With 
the energy crisis we started los- 
ing huge foreign exchange and 
exploration started. Seismic 
work had also not been de- 
veloped as it is now 

Q. ' Did the Russians find out 
major oil reserves in 
Baluchistan in late 50's? 

A. Most of the work has 
been done by the Russians in 
collaboration with the OGDC 
We surveyed al! the country inc- 
luding Baluchistan Pakistan 


ween Sui.and Pirkoh shortly 
For drilling in an area we only 
have geological considerations 
in view. 

Q. Is OGDC adopting a pol- 
icy to get rigs on wet lease? 

A. We want to intensify our 
exploration efforts as well as to 
diversify the sources. Our pre- 
sent rigs are too old and need 
replacement. We are trying to 
buy new ones. Four we bought 
earlier. Now we have committ- 
ments to complete drilling in 
time. At Toot, World Bank is 
financing the project. At Pirkoh 
the Asian Development Bank 
has given us aid. Out of the four 
rigs we have, three are commit- 
ted at Toot. The other modern 
rig is being used at Dhakni in 
Potwar. We are using our old 
Russian rigs at Dhodak and 
Pirkoh, where we have to comp- 
lete six wells in two years. 
Pirkoh is a sensitive project. So 
we hired one rig from another 
company loally. We have not 
taken any rig on lease. Recently 
we got one from Adhi where 
compli ations had arisen and 
the well was abandoned. Since 
we are 50 per cent partners at 
Adhi, we hired the German rig 
for two wells and returned it af- 
tet tome 

Q. What other efforts are 
you making for oil search in 
Pakistan? 

A. We are now going for in 
ternational bidding to im rease 

















a —) A. It is indicative of the fact 
UNG PROGR CHART that we need more gas. We will 
DRILLING ESS Cra : cumaler qs foom Vichab ont 
year. 40 mcf by end of 1983 and 
another 32 mcf by 1984. We are 
working on more gas fields as 
| well. We will soon start drilling 
at Loti, berween Pirkoh and Sui 

fields. 
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} | A. We have a _ilarge 
sedimentary area, equal to that 
_ of India. dt needs a huge invest- 
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drilling efforts. Aim is to con- 
tinue exploration, until discov- 
ery is made. Some successes 
have been made like Khuskhel), 
Pirkoh, etc. We are intensifying 
our efforts. We will have joint 
ventures so that quicker pace is 
achieved. Eight structures are 
ready for offer to international 
bidders. Our own efforts will 
comtinue besides these new 
structures. So an all out drive 
will be made. We are hopeful 
that very soon we will discover 
more oil 

Q. ts there any chance of 
more oil being discovered near 
the latest find at Khaskheli? 

A. Khaskheli is a very in. 
teresting development. It is the 
first time we found oil in the 
lower Indus basin. There are 
similar types of structures in 
that area and they can be oil 
bearing. We are exploring areas 
north of Khaskheli and some 
structures ure being offered to 
other vil companies. This field 
has to be greatly developed All 
world experts already know ab- 
out this area. 

Q. Is Pakistan running out of 
gas, natural gas? 





A. Because more 
ment of the gas field has to be 
made. Pirkoh gas will cater for 
future needs but we have to find 
more. You should use gas where 
it is best utilised. You should 
not use it for pig iron making or 
power. Use coal instead or wa- 


answer this question. But right 
now there is shortage end mee- 
sures are being taken to com. 
pensate that. 

Q. Is this shortage indice- 
tive of the fact that the gas re- 
servoirs are nearing the end? 


ment to go for exploration of it 
all. We need to drill at least 10 
wells per year. We need lot of 


funds. 

Q. Are you using space satel- 
lite pictures for prospecting and 
surveying? 

A. Yes they are very useful 
and every major compeny its us- 
ing these pictures. We also have 
five seismic parties who have 
carried out surveys for us as 
well as other foreign companies. 

Q. Isit correct that by taking 
rigs on lease you will have a let 
of your staff redundant? 

A. Well the situation is just 
the reverse. Most of our men 
have gone out to the oil-rich 
states because they get attrac- 
tive money. We cannot stop 
them, its difficult. To meet the 
shortage we have set up our own 
ingtitute for «<reining: our 


Q. Why at all do you have to 
get fereign crews for drilling? 

A. Well most of our projects 
are financed by world agencies. 
World Bank is providing money 
for Toot. There we have to ac- 
cept the terms of the financer. 
In Pirkoh the terms of the Asian 
Development Bank say we have 
to drill three wells and get three 
wells drilled by foreigners. So 
they will come and we will have 
to meet all their expenses from 
the funds we are getting. Some- 
times we have to meet our com- 
mittments and we do not find 
local staff available so we have 
to get foreigners to do the job. 











FALL IN JULY EXPORTS REPORTED 
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Exports from Pakistan dropped 
by 41.2 per cent in July compared 
to the pervious month, registering 
a fall of over 1.18 billion rupees, 
informed sources said. 


Quoting officiel figures, they 
said from Rs. 2865 million in June, 
exports had fallen to Rs. 1685.7 mil- 
lion in July, the first month of the 
new fiscal year. 

However, compared to the same 
month last year, the figures showed 
an increase of about six per cent. 

Raw cotton suffered the heaviest 
tall, with the total plunging from 
Rs. 538.7 million in June to Rs. 81.6 
million in July. 

Another major fall was recorded 


in the export of rice which fell from 
Rs. 441 million in June to Rs. 192.7 
million in July. 

The drop in leather goods was to 
the extent of Rs. 44.5 million while 
cotton yarn, fabrics and garments 
together dropped from Rs. 531.1 
million to Rs. 291 million. 


Sources said imports showed a 
better trend in July as compared to 
June, but against the same month 


last year an increase of 20.8 per 
cent was recorded. 


Figures show that against im- 
ports worth Rs. 4,862.2 million in 
June, the July figure was Rs. 
4,462.2 million, a drop of 8.2 per 
cent. 

The main umport item was crude 
oil which increased from Rs. 856.6 
million in June to Rs. 1,067.4 mil- 
lion in July. Likewise, an increase 
in the import bill of fertilisers and 
edible oil was registered with Rs. 
153.1 million spent more on fertilis- 
ers and Rs. 135.6 million more on 
edible oil. Total fertiliser imports 
in july were Rs. 267.7 million while 
those of edible oil totalled Rs. 318 

Pakistan imported 83.268 tons of 
wheat totalling Rs. 193.1 million in 
July. 


Sources said the continued 
slump in the world cotton and rice 
markets was the main cause of the 
poor performance, although steps 
had been taken to halt the dwindl- 
ing trend. 
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PAKISTAN-TURKEY MARKETING COMPANY PROPOSED 


Karachi BUSINESS RECORDER in English 23 Aug 82 p 1 


[Article by Anwar Rajani] 
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Establishment of joint Pak- 
Turkish Marketing Company 
is in the offing with the pur- 
pose to boost the export trade 
of the two countries, it is 
learnt. 


The proposal to set up the com- 
pany is in its initial stage. If it 
goes through, it will be set up in 
the private sector. 

Two groups of industrialists 
have agreed in princi to set up 
this company. The Turkish group 
is known as Enka Group cf Com- 
panies based at Istanbul. Pakistan: 
Group consists of seven leading 
businessmen and industrialists 
namely Mehar H. Alvi, Farqmue 
Dadabhoy Sadruddin Hashwani, 
Sultan Mauiji. Saced Kushtiwala, 
Farique Saced and Tanwir Sha*kh. 

The Turk'sh Group of -:om- 
panies is reported to be mainiy 
Gealing in construction, textile ond 
other finished goods. 

A two-member team of the Tur- 
kish Group of Companies is at 
presenr on a visit to Pakistan. The 
team is now busy holding tatks 
with their counterparts in Karachi. 


0/330 


They w'll stay in the City tor 
about a weck and exolore the oos- 
«bites to set up the Jomt Mar 
keting Company. 

The idea of this company was 
put forth by a trade delegation 
from Pakistan which visited Tur- 
key in June last. The delegation 
sponsored by the Exoor, Promotion 
Bureau was led bv Mehar Hr Alvi 

Mehar told “Rusiness Recerder” 
yesterday that if al] goes well ‘he 
company wll take its final shoe 
soon. It w'll boost the rrade of the 
two countries with ioint efforts of 
Pakistani and Turkish businessmen 
he added. 

At present, rhe Turkish group 
has a conetrrction iob in sand 
worth 10 b'Tlion dollars in various 
ceuntries. Constrvction material 
worth 1.3 billion dollars is to be, 
imported the Turkish Group 
from outsi If available, chis 
material can be exported from Pak- 
istan, Mehar Alvi said. 

Mehar said that the Turkish 
Group has agreed to import 
large quantity of grey cloth from 
Pakistan. Arrangements have teen 
finalised to import from Pakistan 
A ee yards of grey cloth, he 
said. 
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NEW PRICE STRUCTURE FOR RICE VARIETIES 


Karachi BUSINESS RECORDER in English 21 Aug 82 p 1 


[Text] 


A new price structure tur 
all the varieties of rice produc- 
ed im the country, suggested 
by the Agriculture Prices 
Commission, is «expected to be 
finalised by the Federal Cahi- 
net within a week as pari of 
the rice policy for the year 
1982-83, it was reliably learnt 
here yesterday. 


The proposed structure, 
which will be « ke wo ww 
crop expected to come im the mar- 
ket wm October/November conterns 
mew prices per 40 kg as under: 
Hicad = rice—Irri-4 (Pea) Re. 
RR.00; Irri-6 (Superior) Re. 
105.00; and Basmati Ks. 22040; 
Broken rice—Irri-6 (Faq) «nd 
Irri-6 (Superior) Rs. 7000 and 
Baemati Rs. 115.90. The exist 4 

es of the same varieties are: 

ead ree—Irri-6 (Fea) Rs. 
78.50; Irri-6 (Superior) Rs. 95.50 
and Basmati Rs. 194.75; Broken 
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WHEAT SEMINAR RECOMMENDATIONS REPORTED 


Karachi BUSINESS RECORDER in English 23 Aug 82 p 2 


| Text 


ISLAMABAD, Aug. 22: Keoo- 
img om view Pakistan's wheat <«- 
porting potential, the semimar on 
wheat recommended that efforsu 
be accelerated to develop varieties 
which can well compete in the 
world market 


The panels of the seminar 
(August 17-19) deliberated § the 
damage caused wo the wheat pro- 
duction by the unusual! weather 
this year and recommended to the 
researchers that particular emphasis 
be given to breed drought, «sit, 
cold and frost tolerant wheat va. ¢. 
ties. It was felt that two research 
stations, ome cach at Quetta anc 
Swat showld undertake specific 
work on winter habit and cold to- 
lerance. 

In view of the increase in the 
cost of inputs, an effort be made 
to develop such varetics as have 
low input requirement. 

Contingency programmes be imi. 
tiated to develop more short dure- 
tion wheat varieties in the short- 
est pese ble time. 

The other major recommende- 
tions of differemt panels of the se- 
miner are: 


— The joint recommen ations 
made for laying cown uniform 
precedures for release of rust resis- 
tant wheat vareities by plant bree- 
ders and plent pathalogists be wm- 
plemented 


~— The old wheet vercitics wh ch 
have been found resistant against 
current virwlences of stripe and 
leaf rusts by researchers should be 
exploited in breeding rust resistane 
vareities 

~— Studies on stress breedine be 
properly conceived and carried out 
st appropriate sites 

— Appropriate eenetic  etuenes 
should be conducted to back up 
the breeding programmes 

~— Smee during ss pre-partition 
deys durum wheats were primarily 
exported from Indo-Pakistan. «« is 


stressed thet the hich potent'al, 
disease resstent, durum wheats be 
cevelooed and popularised 


COMPUTER FACILITIES 


— Computer fecilities should be 
made available to the plant orce- 
ders by the Pakictan Aegricukural 
Research Council (PARC) to helo 
accelerate the breeding work. 

— It wee emphasised that the 
soentigbbepiermation and = eerm-. 
plasm generated on national as well 
as international centres should be 
made available to all the workers 
by the PARC. 


ivity. 

— The work should be initiatec 
to identify the agronomic problems 
in variows agro-climatic zones and 
develope pachage of site spec‘fic 
technology for implementation by 
the farmer. Necessary infrastruc. 
ture, especially mobility shoul! be 
—— to undertake this type of 
~ 
— The seminar recognised the 
need for @ strong research ypro- 
gramme for weed control to «x- 
plore, actual losses done by weeds 
in terms of moisture, nutrient anc 
yield, important weed species and 
areas of infestation and cultural 
methods of weed control, and the 
role of chemical weed killers. 

— Satisfectory 
should be made to pass on the 
pechege of technology to the farn. 
en 


FERTILIZER 


A panel on fervilizer and soil 
chemistry recommends that: 

~— Research on utilization of 
poor quality water for wheat, st 
studies on salt and sodium tolcr- 
ance of different wheat varic'ies 
needs to be continued 


— Leong term soil fertility § cor- 
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ordinated research proiect shovld 
be undertaken under different soils 
and cropping systems 

— Study on the management of 
ferulizer, its residual effects on 
wheat and succeeding crops, cs0rc- 
cially under barani  situat.ons 
should be undertaken 

— Use of gyosum and cther wid 
forming materials should be iny=- 
tigated for improvement of saiine- 
sodic soils for wmproved wheat 
production 

The recemmendations on patho- 
logy include: 

— To start epidemiological +tu- 
cies on wheat leaf rust at ™i-To 
and macro level 

— To imitiate research on pari cal 
bunt and for familiarvvation of te- 
chniowes used at CIMMYT 

— To explo durum wheat po- 
tential 

On aericultural mechanization, 
the sem*nar recommends: 

— Coordinated triale for what 
must be conducted to determine the 
best combination of tillage imole- 
ments 

— Research on votential of zero- 
tillaee for production of wheat 
thould be carried out expecially for 
beran: srees 

— Aorroonate techrology must 
be ceveler-d to safely ctore§ the 
crop at village or farm level 

— Aericultural CCOMOMMICS of 
varios jnowts and colrural oracti- 
ces for wheat prodertion should be 
worked out in ‘1 fferent aero 
ecoleical zones >f the country. 
— Socio-economic studies should 
be conducted to krrow the maior 
constraints that affect the yield of 
the wheat crop. 

— Food departments should = ar. 
renee ro Dav advances to the farm- 
ers. if thew need them befre har- 
vetting of wheat crop 
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FARM MACHINERY WORKSHOP INAUGURATED 





Karachi DAWN in English 24 Aug 82 p 4 


[Text] LAHORE, Aug 23: Lt-Gen sed the need for developing 
Saeed Qadir, Federal Minister for facilines for the manufacture of im- 
Production and Railways, today plements and other agricultural 
stressed the need for promoting machinery such as peddy trans 
small scale technology to ensure planters, planters for cotton, 
benefits of mechanisation were av- sugarcane, maize, groundnut and 
atlable to small farmers soyabean, harvesters for 

He was inaugurating a six-day re- sugarcane, groundnut and potato 
gional workshop for agricultural crops and thrashers for peddy and 
machinery manufacturers under groundnut, Out of these the peddy 
Regional Network for Agnculrural transplanters perhaps deserved 
Machinery (RNAM) and Ag the urgent attention of the man- 
mcultural Machinery Division, ufacturers, he said. 

Pakistan Agricultural Research Lt.-Gen. Seeed Qadir said that 
Council at the Pakistan Ad- the Government was aware of the 
ministrative Staff College, Lahore. problems the local manufacturing 
Representatives from ‘ndia, In- industry was facing, specially those 
donesia, Iran, the Philippines, Sn of non-availability of proper mate 
Lanka and Thailand are participat- rial. lack of standards, lack of 
ing in the workshop trained manpower, inadequate re- 

The Federal Minister said that it search facilities to develop ap 
was estimated that about 69 per propriate farm machines and abs 
cent of the total farms in the ence Of ‘industfiael © extension 
country commanding 34 per cent of facilin | 
the cultivated area were below 12.5 a said that a solunon conform. 
acres. However, he added, for the to the local socio-economic and 
effective agriultural develop. limatic canditions, would 
ment, these farms must also benefit have to be sought to these 
from modern inputs and problems. 
technology He said that the Government at. 

Lt. Gen. Saeed Qadir said that in, tached the highest priority to the 
view of the shortage of the farm development of agricultural sector 
enerwy. Pakistan needed smaller and its policy aimed at making « - 
tractors in addition to highér hore breakthrough in the field of ex. 
power tractors, which should be ports in foodgrains. Along with nce 
within the reach of small farmers and cotton Pakistan had meade re- 

With this objective in view, he cently a modest beginning in 
said, the Government was en Wheat by starting the export of 
couraging the import and use of 50,000 tons of wheat to Lran. 
power tillers, about 1,000 power ril- 
lers of 12 HP had been imported Ty Federal Ministér, later. 
from China which were twowheel opened « display of agricultural! 
tractors and were becoming popu. machinery and im o- 
lar with small farmers ganised on the premises of the 

The Federal Minister also stres college - 
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STEEL MILL CRITICS REBUFFED; PROJECT SUPPORTED 
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[Editorial } 


[Text] LAHORE, Aug 22--The Federal Interior Minister, Mahmud A. Haroon has 
according to best of his knowledge Salamullah Tippu, who hijacked 

a Pakistani airliner in March last year, was in Afghanistan. Talking to news- 
men he denied that Salamullah Tippu had entered into Pakistan as the official 
agencies had no such report with them and what was circulating in this connec- 
According to latest information with him Salamullah 


said that 


tion was just as rumours. 


was in Afghanistan. 


Replying to a question he sad 
that Presdent. Gen Mohammad 


Zia wl Hag beer meeting with he 


ing the country and nation m 
near future 


ELECTIONS 


Mahmud A Haroon said that 
the local bodres elections would 
be held in September (965, and 
the new political system itor the 
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country « i be announced by 


the next Independence Day, by 
the President. After which the 


nounced that the next elections 
would be held on the oases 8 of 
adul: furnchise while the Election 
Commission hed started to pre 
pare Se See Coe Relding cteslons. 

added. Replying to yet auother 
question he said that the Fodecal 
Minister for Local Bodies had 
already made it clear that the jocal 
bodies = institution would ro: be 
used for indirect elections. 
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BRIEFS 


VICE CHIEF OF ARMY STAFF--Vice Chief of Army Staff General Sawar Khan left 
Rawalpindi for Jidda today on his way to London on an official visit to Bri- 
tain. [Text] [BKO50217 Karachi Domestic Service in Urdu 1500 GMT 4 Sep 82] 


SYMPOSIUM ON U.S. RELATIONS--A 2-day symposium on U.S.-Pakistan relations was 
inaugurated in Islamabad today. It has been organized by the faculty of Afri- 
can and North and South American studies of Qaid-e Azam University. Inaugura- 
ting the symposium, former Foreign Minister Agha Shahi said understanding with 
neighbors, enhanced defense capability and internal political support are 
imperatives for meeting the threats posed to Pakistan's security. He said all 
these three things are essential for the security of the country under the 
present situation. He said Pakistan's proposal of a no-war pact to India and 
the initiation of a dialogue on Afghanistan under UN supervision have reduced 
tension in the South Asian region and improved Pakistan's relations with the 
Soviet Union. He said these negotiations should continue until an agreement 
is reached which is based on the respect for Pakistan's sovereignty and the 
restoration of Afghanistan's independent and nonaligned status. [Text] 
[BK281530 Karachi Domestic Service in Urdu 1500 GMT 28 Aug 82] 


NEWS SUPPLY ARRANGEMENTS--Islamabad, Aug 11--The central desk of the Associated 
Press of Pakistan (APP) will start functioning from Islamabad on the Indepen- 
dence Day (Aug 14), the agency announced today. With the centralisation of the 
distribution of foreign and domestic news, arrangements have been completed for 
transmission of news from the central desk, located in the head office of the 
APP at Islamabad. APP is already receiving REUTERS news through satellite. 
Arrangements have been completed for the reception of news from international 
news agencies like AFP, APA, and UPI at Islamabad.--APP |Text) [Karachi DAWN 
in English 12 Aug 82 p 12] 


POLICE OFFICIALS SHUFFLED--Mr Dilshad Damuruddin has been appointed Inspector- 
General of Sind Police, Mr Saadat Ali Shah, Commander of the Frontier Consta- 
bulary, has been appointed Inspector-General of Police, Baluchistan. Mr Diljan 
Khan has been appointed Commander of the Frontier Constabulary and Mr Yusuf 
Orakzai, IGP Highways and Safety, has been made Inspector-General of Police, 
WWFP. in place of Mr Diljan Khan.--Radio Pakistan. [Text] [Karachi DAWN in 
English 16 Aug 82 p 1] 


NWFP CABINET TO EXPAND--Peshawar, Aug 15--The NWFP Governor, Lt-Gen Fazle Haq, 


has said thatthe Provincial Cabinet and the Provincial Council will be expanded. 
lalking to newsmen informally at a public reception hosted by him on the Inde- 
pendence Day at the Governor's House, he said that the expansion work would be 


completed within a month or two. [Text] [Karachi DAWN in English 16 Aug 82 
p i] 








AID=-TO-PAKISTAN CONSORTIUM--Islamabad, Aug 22--A meeting of the Aid-to- 
Pakistan Consortium is likely to be held in April 1983 to consider and 
finalise Pakistan's request for the increase in net aid flow to Pakistan and 
relief in connection with the re-payment of old loans, it was officially 
stated today. The Deputy Chairman of the Planning and Development Division 
had visited the USA in July this year and held talks with the senior US 
Treasury officials, the IMF and the World Bank President on the question.--APP 
[Text] (Karachi MORNING NEWS in English 23 Aug 82 p 1] 


CII MEMBERS APPOINTED--Islamabad, Aug 22--President Mohammad Zia-ul-Haq has 
appointed two whole-time members of the Council of Islamic Ideology for 
accelerating the process of Islamisation of laws in the country it was 
officially stated here today, It may be mentioned nere that the Council 
comprised part-time Chairman and 18 part time members. Of the part-time 
members Maulana Mufti Syed Siahuddin Kakakhel Mohtamim Madrissa Ishaat-i- 
Uloom Islamia Faisalabad and Mr Abdul Malik Irfani Advocate Gujrat who is 
author of three books on Islamic Jurisprudence have been appointed whole- 
time members.--APP (Text] [Karachi MORNING NEWS in English 23 Aug 82 p 1] 


UREA EXPORT TO IRAN--Pakistan is to export 50,000 metric tons of urea to Iran 
under an agreement signed between the two countries. The first shipment of 
1,200 metric tons of urea is already on its way to Lran via Zahedan from the 
Pakistan-Saudi Arabia Fertilizer Factory at Mirpur Mathelo. The total shipment 
is to be completed under the agreement by December this year. [Text] 
[BK201319 Karachi Domestic Service in English 1005 GMT 17 Aug 82] 


DIPLOMATIC SOURCES OF AFGHAN EXECUTIONS--According to diplomatic sources from 
Kabul, an Afghan army officer and several soldiers in his units were executed 
by security forces in the second week of this month for inspiring recruits to 
defect. The man is believed to have been executed by a firing squad at (Rukha), 
one of the four positions in the Panjsher Valley. The executions took place 
midst reports of mass defection during a 6-week conscription drive to stren- 
ghten the Karmal Regime Army. [Text] [BKO10753 Karachi Domestic Service in 
English 1700 GMT 31 Aug 82] 


PRESS SPECULATION ON BHUTTO HEALTH--Begum Nusrat Bhutto, through her sources, 
has made it known that the press sepculation about the state of her health or 
the outcome of her application to proceed abroad for treatment should be 
avoided, if possible. Sources said that Begum Sahiba's case is of a personal 
nature and her application to the federal government has been made purely on 
medical grounds. No other meaning or implication should be constructed, they 
emphasised. Meanwhile, Sind government sources denied that her application 
was received in Karachi, Probably she sent the application direct to the Federal 
Ministry of Interior. [By staff reporter] (Text) (|GPO212™% Karachi Dawn in 
English WO Aug 82 p 6] 


JOURNALIST ARRESTED--Lahore, Aug 13--Journalist affiliated with VIEWPOINT 
weekly Amin Moghul arrested the local police on Frida: Mr Moghul has reported- 
ly been detained for a period of three months and lodged at the Lahore Fort, 
Which has been declared as sub-jail. He wa arrestec trom is residence in 

the afternoon. The police has, however, declined to disclose 1 ne of the 


irrest and charges against the journalist. 'Text | |\Islamabad THE MUSLIM in 


4 
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BARI IN “B™ CLASS--Multan, 11 August (JASARAT Correspondent)--On the orders of 
Punjab's secretary of the interior, the former student leader and chairman of 
the defunct Pakistan Revolutionary Council Dr Ehsan Bari has been given a “B" 
class cell in the district jail of Multan. Mr Bari was arrested in connection 
with 2 cases against him in the Multan sub district. [Text] (Karachi JASARAT 


in Urdu 12 Aug 82 p 8] 


OFFICIAL ADVISES MAULANA NOORANI--Quetta, 22 Aug (JANG Correspondent)--A 
magistrate today held a meeting with Maulana Shah Ahmad Noorani, chief of the 
World Islamic Mission, in his hotel room. The magistrate advised Maulana 
Noorani that since there was a ban on political activ_ties, he should not 
take part in any politicking. According to Noorani, he was not served any 
written notice. [Text] [Karachi JANG in Urdu 23 Aug 82 p 1; 


SHORT DURATION WHEAT VARLETLES--Islamabad, Aug 20--Dr Amir Mohammad, Chairman 
Pakistan Agriculture Research Council, (PARC) has stressed the need of 
developing short duration varieties of wheat and also a package of technology 
responsive to the requirements of farmers, He was speaking at the concluding 
session of 3-day wheat seminar here last evening. He urged the scientists 

to keep the peculiar circumstance; and conditions which the farmers have to 
face while evolving a package of technology for the wheat growers of the 
country. Dr Amir Mohaumnad said special attention should be given to over- 
come the scarcity of water in Baluchistan with emphasis on development of 
range lands. He said that P.A.R.C. has already set pp an arid zone research 
institute which is busy in research to identify suitable crops for the dry 
areas. He said the seminar was a great success as it was participated for 
the first time by the farmers of the four provinces in addition to scientists 
and wheat experts. He said that work was in progress to train more manpower 
in the field of agriculture, He asked the scientists to work for better 
yield and disease resistant varieties in order to increase the production of 
Wheat. Dr Amir Mohammad said that in light of the recommendations of the 
seminar research programme for the next year will be evolved.--APP (Text) 
[Karachi BUSINESS RECORDER in English 21 Aug 82 p 1) 


ORDERS SECURED THROUGH EXHIBITS--Export orders worth 23 million dollars 
were obtained through official participation in 12 international trade 
exhibitions and specialised fairs held in various parts of the world during 
last fiscal year, According to the official sources spot sales were also 
mide in some of the exhibitions in which Pakistan participated which though 
not very substantial in terms of hard cash, but proved very fruitful by way 
of introducing country's goods to the foreign buyers. The most remrkable 
feature of the fiscal year's programme of participation in exhibition was 
Pakistan's pavilion in the Indian international trade fair at Delhi in 
November 1981, Delhi fair, the sources said, provided opportunity to the 
people of India particularly the Muslims, to get information about develop- 
ment activities taking place in different fields in Pakistan during last 

35 years.--PPI (Text Karachi BUSINFSS RECORDER in English 21 Aug 82 p 1] 
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LUMNIST DISCUSSES DETERIORATED POLITICAL SITUATION 

bu City VISAYAN HERALD in English 13 Aug 52 p 9 

rti ‘ Eddie R. Gandion 

ext This is the third of articles written in advance because of ay ab- 

e. Today I will make on the study I have made on what has gone wrong and 
it I think should be dome on the situation we are in. But before looking 
the economic aspects, the question that must be asked is this: What kind 
wind is w buffeting us Is it a wind of change, recovery, collapse or 
rst? 

t us examine the situatior The political climate has deteriorated. There 
e renewed tension in various parts of the country, especially in the Visayas 
gion, of the rise in NPA activities. Of course, this is denied by the 

LNP The monetary order is confused, while soaring prices of commodities 
ve become unbearable for the people whose income has remain at a standstill. 
mployment has us in its its grip and is squeezing harder and harder. Infla- 

is moving at ever faster and more alarming rate, although government 
itistics will not show. Exchange rate fluctuatons has become one of the 

r bottleneck of business and industry. Foreign borrowings, balance-of- 
yments, adn budgetary deficits are now stratospheric levels and is going 
» up. up into space without any hope, at this point of time, of levelling 
going down. 

e internal « i risis goes on. The continuing everday problems tempt 
iticians,. bot from tl ypposition groups and the KBL, to indulge in strong 
rds for the people's consumption. The result is that suspicion and mistrust 
people i: overnment press releases and progi ; grow and doubts arise 
wt the real intent i: The “five-pillars of justice” in which the Admin- 
t tion wi ed t ive ix underprivileged and poor justice has failed in 
luti« wt read the newspapers daily and the radio airlanes of the 
‘tices mitted by those in government. 

me ur problems, external and internal which confront us daily 
r hat the p iticians put behind them their ambitions and persona! 
ter ind resolve ¢t work tor the improvement f the quality of life of 

r those i harge of the llection of taxes to honestly and 

ent ect taxe under existine tax iaws and t do away tor a 





while of keeping part of the taxes in their pockets until better times; for 
the affluents in society, (business, industry and government), to share with 
those who have less in life and the millions of their poor Filipino brothers 
their ill-gotten or cheated wealth; for the military establishment, especially 
the PC/INP, to try to concentrate in eliminating criminality and other forms 
of crime which is gripping the country rather than search for scapegoats; 

ind many, many tore. 


A more constructave approach to our problems and miseries would be for govern- 
ment to try to be more consistent in their policies and ways. To be candid 
ind truthful to the people whom they are supposed to serve with sincerity, 
honesty, and dedication. But are they? 


The Administration is not pleased to see high interest rates, for they are 

in obstacle to economic recovery and they depress business and industry. How- 
ever, high interest rates are a means to an end of removing inflation. And 
the high interest rates in the United States have pushed the Philippines rates 
above the level we would have wished. And the US interest rates resulted 

in the fluctuation of the exchange rates of our currencies or the influence 

ot the dollar in the financial markets. What is happening to day in our fin- 
incial sector and the level of interest rates is a reflection of the interna- 
tional monetary system. If the government understands what is happening to 

uS now, perhaps our experts and technocrats can work to improve ourselves 

thru monetary stability, greater use of domestic funds instead of foreign 
funds for development, development of community credit systems managed by 
banks and remove barriers to invisible trade. And, of course, government 
spending must be kept within reasonable levels or limits. 


CSO: 4220/329 








PHILIPPINES 


WORLD BANK COMMENTS ON PHILIPPINE ECONOMIC PLANS 
HK250259 Manila BUSINESS DAY in English 23 Aug 82 p 2 
[Article by Conrado R. Banal III: "World Bank on RP Development Plan" | 


|Text] A young man, at this moment, is probably figuring out how to make water 
heaters out of empty tin cans as part of his vocational training in high 
school. The heaters are not for actual use, for the project merely aims to 
teach students like him the mechanical principles of heaters and give them 
practical experiences. 


He needs these, because by the time he will want a job, he has to compete 
against 700,000 others. The Philippine economy had to provide work for some 
five million entrants in the labor force from 1980 to 1987, or a rate of 
700,000 a year, warned the World Bank in its latest report on the country. 


Entitled "Selected Issues for the 1983-1987 Plan Period,” the report said it 
mainly intends to show examples as to how to analyze Philippine economic is- 
sues, through the use of figures. Noting that the new five-year development 
plan generally spells out government strategies, the report bewailed a lack 
of data helpful for the country's economic planning. 


Suggestions: It also gave suggestions about government policies, which if 
adopted would mean substantial changes in some sensitive areas. For instance, 
it wants government to trim down its investments, which were pursued aggres- 
sively the past years to propel the economy through a worldwide recession. 

The government should also collect more taxes and avoid giving direct or in- 
direct subsidies in certain programs. 


The World Bank provides the country loans that have terms of up to 15 years-- 
longer than those obtained from private banks abroad--and with interest 
charges substantially lower than those of these banks. As the country pays 
an average of $2 million daily for interest on its foreign debts, the govern- 
ment may need to heed the World Bank's advice to obtain its continuous sup- 
port. The World Bank has promised the Philippines some $600 million a year 
for 1982 and 1983, up from the previous ceiling of $450 million a year. 


The reporc noted that the new five-year plan recognizes the need to provide 
for a growing population, but to a lesser extent than previous five-year 








plans. it said the country has the highest fertility rate and fastest grow- 
ing labor force in Southeast Asia. 


Job creation for an expected flood of workhands during the next five years 
thus poses the major challenge for the Philippines. Such an influx can 
Stagnate wages and produce a more uneven distribution of wealth, the social 
implications which are feared by World Bank to result from the economy's 
tailure to provide enough jobs. The report believes that wages have dropped 
in recent years and the growth disparities among the regions have been cor- 
rected only slightly. It noted that in some areas, for instance, an individ- 
ual's average production of goods and service for consumer use was only about 
33 percent of that in Metropolitan Manila. 


Formidable: Yet this challenge to government can be formidable due to prob- 
lems facing the Philippine economy. 


fraditionally, the country has relied heavily on a few traditional export com- 
modities such as sugar, coconut oil, or minerals to earn dollars for payment 
of imports and foreign debts. These exports also comprise a main source of 
income in the rural areas, so that any drop in their prices often means hard- 
ships to local business. The World Bank report noted that if factories fail 
to provide the needed jobs, as they presently do, the agricultural sector 
would have to absorb the additional workers; and farms are already over- 
crowded. 





A prime target of government is therefore to develop industries, and steps 
were indeed taken to diversify into more manufactured goods for export. The 
World Bank exported more manufactured goods than it imported, if the purchases 
of equipment for energy generation were not counted. 


But the government has also found several industries inefficient, and a main 
stumbling block to economic maturity which resulted from years of misdirected 
policies on industries. Reflecting this government view, the World Bank report 
said that the country's production in factories fared poorly compared to the 
amounc of money poured into them, while many firms had overdue repayments on 
loans used for these factories. 


New setup: The 1983-1987 development plan hopes to change the setup in agri- 
culture and industries, the sectors favored to spearhead the economy's growth. 
rhe government's fundamental strategy in eradicating widespread poverty in 

the country is to expand the economy, so that the larger the wealth, the bigger 
the share of each who helped create it. 


ut the economy's growth has slowed down the past years. Its gross national 
product (GNP), or the total amount of production, grew by only 3.8 percent 
last year against 4.4 percent in 1980 and 6 percent in 1979. Part of the 


blame tor this slowdown lies on a similar slack in foreign economies which buy 
products from the Philippines. With less prospects vf selling their products 
abroad, Philippine firms reduced production, sending ripples through the other 


sectors ° 





Neither do firms have enough domestic buyers to allow production growth. 
Since the recession in other countries effected drops in the prices of 
Philippine commodities, people in rural areas had insufficient income to 
absorb the production of factories. 


Moreover, such price drops weakened the country's overall ability to pay for 
imports. It earned less dollars for the same volume of exports, while prices 
of imports have swollen. The World Bank report noted that the buying power 
of the country’s exports dropped by 29 percent during the past two years, 

or since the 1979 oil crisis hit the world in general. In 1979, $1 earned 
from abroad could buy the Philippines $l worth of imports; that same $l 

could pay for only $0.71 last year. 

In effect, part of its production went abroad wit'out a  orresponding return, 
instead of the people consuming or saving the whole of it. The World Bank 
report estimated that the Philippine economy lost some 1.6 percentage points 
in its growth of 3.8 percent last year, due to the imbalance in prices of 
export and imports. In 1980, the loss was around 2.1 percentage points from 
a growth of 4.4 percent, compared to a gain of 0.3 percentage points froma 

6 percent growth in 1979. 


Thus the country's income, or the portion of production available for use 

by its people, grew by only 2.2 percent last year and by 2.3 percent in 1980. 
The national income of 6.3 percent in 1979 was higher than the total produc- 
tion, because the country actually gained from somewhat favorable prices of 


exports. 


Tools: Most effective tools for government to accomplish these goals are its 
revenue generation and their uses, the World Bank said. Present level of 
government revenue is low because of insufficient tax collection, low incomes 
of government corporations which have received large portions of the budget, 
and poor loan repayment in government banks. 


Under the present five-year plan, tax collections are projected to reach 14.6 
percent of GNP this year. As of last year, however, collections amounted to 
only around 11 percent of GNP, which was attributed by the World Bank report 
ll in internal taxes. It said that the 1978-1982 plan under- 
ated the need for more tax measures, and those whicii were planned were 


| sti ‘ | 
implemented only recently. The method of tax collection also failed to inm- 
prove planned 
ecause the government's funds cannot meet its required spending, it trimmed 
Ww » expenditures for maintenance of road and irrigation. It also reduced 
llocat ns to health services and education, and to salaries of its em- 
ployecs, t World Bank report said. Although the government concentrated 
mo re investments, its insufficient funds resulted in delays in some proj- 
incing: \side from raising its tax collections, the government should 
evelop its corporations towards self-financing ventures, the 


ment funds were given to these corporations to augment 
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errect, tinan ed by the taxpayers who are on the average poorer 
e uSing their services. Most government firms charge so low a 


or their services that their viability is t ireatened without addi- 


funding support trom the government. Despite such low prices, many 


have also backlogs in their collections . but they wevertneiess engaged 


nsions, the report said. 


vernment'’s budget is further burdened by its support to government 


The World Bank report noted that the Development Bank of the 
ines (DBP), the Philippine National Bank, and the Land Bank of the 
ines |PNB]--acounting for 36 percent of the total assets of the 
"s banking sector--have been “insufficiently selective" in their lend- 
d extension of guarantees. The DBP and Land Bank, as a result, are 
ing only 33 percent of the due interest and loan payments. Although 
r 

has fared better, its collections are still “unreasonably low," the 

, , 
aid. 


nvestment: Aside from these, while the government has not yet com- 
it main functions such as construction of roads in the rural areas or 


system, it has invested heavily in industries, real estate, and market- 


farm crops, the World Bank report noted, adding that although some of 


ventures are highly justified, these areas previously belonged to the 


business. 


estate and housing business, the report noted that the government has 
e the credit system, because the private sector is reluctant to enter 


ui 1 low yielding business. Banks generally incur higher costs in lendings 
for ng, while there are other more profitable loans. 
, lished government programs for housing, or the lendings of the 
rity system and the government service insurance system, have been 
, ‘ ‘ ‘ ° _¢ : 7? : : * 4 er? . : 
ext , i “small number of beneficiarie: the report said. Thus, the 


Yr new programs, such as the PAG-IBIG [expansion unknown] Fund and the 


ipunan Improvement of Sites and Services (BLISS) Program. 


Fund program requires firms and government to ea atch the 
ition l he emplovees. he World Bank rr port, wever, ti ted that 
( iven liberally." 
he vovernment has raised the lending charges of tate-owned banks to 
ercent,. the PA BI program lends at mee ional rates of 9 
1? rid Bank report said that be the low lending 
|. meow » percent o} the PA IRI Fund ©! i i 11] »} loans, 





idized: The BLISS Program, om the other hand, has constructed houses 
mainly in Metropolitan Manila, although it is intended to provide shelter 
throughout the country, the report said. Besides, the program has given 


homes to "middle and upper income” groups, and at “highly subsidized prices," 
it said. 


The report thus suggested that the government should look into the financing 
programs for housing, to align them with the goals in revenue generation and 
financial sector reforms. It added that the cost recovery and viability of 
the programs should be reviewed to allow more families to use such funds. 


On the Kilusang Kabuhayan at Kaunlaran [KKK], the government's banner program 
to improve the income in rural and depressed areas in the metropolis, the re- 
port said that government policies should also be consistent with reforms in 
the financial sector. It said the timing of the program's introduction indi- 
cates that it is a government plan for countering the domestic economy's slow- 


Noting that other credit programs for small enterprises already exist, the 
report said the KKK program should aim to raise the available credit for such 
ventures, instead of merely rechanneling the funds. It advised government to 
reserve the KKK program for poverty groups, and those with better financial 
positions should be asked to tap other programs which follow market rates. 


The report nevertheless said the government appropriately divides its spend- 
ings among the different sectors. At present, the govermment spends about 3.4 
percent of GNP on energy development, 2.5 percent on transportation, 2.1 
percent on education, and 1.8 percent on agriculture. "Any further shift in 
favor of energy, industry, or housing would unreasonably compress agriculture, 
nonenergy infrastructure, education, and health,” the report said. 


Ihe 1983-1987 development plan, in fact, hopes to even up the distribution of 
the economy's benefits through more public spending in education, health, 
housing, and rural infrastructure. To allow the economy to absorb the coming 


deluge of workers, it wants the various regions to develop equail 
Despite the constraints in realizing these goals, the World Bank report noted 
that the Philippine: has a high level of education--a tact which makes its 
population trainable even for jobs abroad. The report also noted that the 
country has an “important non-quantifiable asset," that of a “vigorous entre- 
preneurial cla " 
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huge investments, and according to government figures, importation of capital 
goods for energy has reached $301 million last year, about 16 percent of total 
import 9f capital goods. This and the oil imports accounted for about 7 

f last year's GNP, or total production, against 5.3 percent in 1978. 
Capital imports for the energy program, and for those in industry and agri- 
culture, can be funded completely with the help of foreign borrowings, since 
the country's savings can provide only a portion of the needed funds. Yet 
the five-year plan wants a slowdown in its toreign loan availment, with a 
target outstanding debt of 2.6 percent of GNP by 1987, from 6 percent this 
rear lt hopes to prop up the country's savings, instead. 
Ihe World Bank report agreed that the country has to reduce foreign borrow- 
ings, because payments of interest charges alone would require more dollar 
earnings through exports. The country can surely use these earnings to buy 
goods abroad, with the various industrialization programs being launched. 


Banks’ support: Also, ban ibroad would be willing to lend to the Philippines 
during the next years, if they believe that the government is taking steps to 


narrow the gap between its import payments and export earnings. Without the 
support from those banks, the country's development plans would be derailed, 


worsening living conditions 


rhe reporc, however, disagrees with the five-vear plan's expe ctat ions that 
reign debts can be reduced to 2.6 percent of GNP by 1987. It suggested 
that a more realistic goal would bD 3.5 percent ot GNP. Ihe worry is that 
the country would mis its target growth is ivings, as the experience during 
tire ist Yeats OWS. 
e aeveiopm nt pla for 1978-198 targets an increase in savines of about , 
recent of GNP, or level of aro 1 25 percent of GNI I 82. since invest- 
ent 1982 are estimated t ercent of NP, foreign loans can account 
I ercent ‘ik eet the re ired investment 
rtunat iv, the <¢ ul trv’ ivings tluctuated it ipout Z« percent of GNP 
luril » 19 iY ', whl j the averace level in untries wit economic condi- 
lar to the Philippines. Investments ballooned, meanwhile, so that 
te ad 1 slowdown in foreign loan availment to 3 percent of GNP this year, 
f ‘ } , by . ‘ @ . ent sf vp 
revent a similar situation during the 19583-198/ pian, the World 
_ ¢ proposed that a de fro ringing up savings, the country should 
t ippecice r investments. rh ipplie to both the private and 
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concentrates and sugar. The low demand has naturally depressed the world 
prices of these exports. 


Another heavy burden on the country's economy is the high interest rates it 

is paying for the funds it borrows. The government now plans to limit foreign 
borrowings next year to only P5.5 billion, or less than half of the country's 
borrowings target for this year. 


As long as the depressed external economic conditions persist, the country 
would be pursuing an elusive growth rate needed to significantly improve the 
quality of life of every Filipino. Prime Minister Cesar Virata however, aired 
firm hopes that the economy "will be better" next year. 


Where the Money Will Go 











1983 
Amount Distribution 
Sector (in million pesos) (in percent) 
Economic Services 17,155 26.4 
Agriculture and Agrarian Reform 1.674 2.6 
Natural Resources 1,669 2.6 
Industry 406 0.6 
Trade 299 0.5 
Tourism 93 0.1 
Power and Energy 3,145 4.8 
Water Resource Development 
and Food Control 2,246 3-3 
Transportation and Communication 7,164 11.0 
Other Economic Services 459 0.7 
Social Services 20,928 32.2 
Education, Culture, and Manpower 
Development 8,649 13.3 
Health, Nutrition, and Population 
Control 4,319 6.6 
Social Security, Labor, and 
Employment 2,057 3.2 
Housing and Community Development 5,751 8.9 
Other Social Service 152 0.2 
Defense 6,771 10.4 
General Public Services 6,487 10.0 
General Services 2,154 3.3 
Public Order and Safety 2,580 4.0 
General Research 172 0.3 
International Development Aid 247 0.4 
General Administration 1,334 2.0 
Debt Service 8, 382 12.9 
Multisectoral 5,277 8.1 
TOTAL 65,000 100.0 


Source: The President's Budget Message for 1982 


&9 

















Budgetary Provisions for Basic Needs, 1982 and 1983 











1982 1983 
Amount Distri- Amount Distri- 
(In bution (In bution 
Million (In Million (In 
Particulars Pesos) Percent) Pesos) Percent) 
Mobility 5,081 8.5 5,973 9.2 
Education, Culture and Man- 
power Development 7,315 12.2 8,649 13.3 
Power 4,287 Ten 3,145 4.8 
Economic Base 4,367 Fed 5,264 8.1 
Food 3,383 5.7 4,476 6.9 
Medical Services 2,383 4.0 4,319 6.7 
Shelter 1,695 2.8 2,293 3.5 
Ecological Balance 1,672 2.8 2,217 3.4 
Water 1,107 1.9 666 1.0 
Clothing 88 0.1 152 0.2 
Sports and Recreation 37 0.1 ___ 41 0.1 
Amount Specifically Allotted 
for Basic Needs 31,419 52.6 37,195 57.2 


Amount Not [passage indistinct] 





Source: The President's Budget Message for 1983 


CSO: 4220/334 
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- PHILIPPINES 


"BUSINESS DAY’ LOOKS AT PHILIPPINE UNEMPLOYMENT 
HKO10318 Manila BUSINESS DAY in English 31 Aug 82 pp 17, 23 
[Feature by reporter Wong Chin Wah: “Outlook for Unemployment Bleak") 


[Text] The latest official figures belie what has been described by one gov- 
ernment official as an “alarming™ unemployment situation. However, recent 
developments, including last week's interministerial conference on employ- 
ment--said to be an uncommon event-~-and announcements of piling lay-offs, 

all indicate that there's little comfort to be had from the National Census 
and Statistics Office (NCSO) pronouncement that unemployment in the 
Philippines was only 5.2 percent in 1981. 


“Unemployment has always been serious," says Labor Minister Blas F. Ople. 
"But during a period of recession, it becomes even more serious." 


Just how serious the government perceives the problem to be may be gauged, 
in part, from frenzied activities such as the initiation of so-called job- 
generating projects. 


But, for all the activity, unemployment may turn out to be part of an even 
larger problem, as chronic underemployment (said to have affected 19 percent 
of the labor force in 1980) is not expected to get much better. 


Employment Performance 


The government reports that the unemployment rate has been held stable for 

the last five years. The NCSO says, for instance, that the number of unem- 
ployed, defined as those who are reported as looking for work on a full-time 
basis as well as those wanting full-time work but not seeking it in the belief 
that no work is available, was 5.2 percent of a total labor force of 15 
million. 


By 1980. the figure was only .3 percent higher--5.4 percent of a larger labor 
force of 17.6 million. 


Fourth quarter figures for 1980 and 1981, however, show an increase in unem- 
ployment, from 4.3 percent to 5.2 percent. 




















During the same perisd, gross national product (GNP) rose from P77.8 billion 
in 1977 (at constant 1972 prices) to P96.07 billion in 198l--or an average 
annual growth cate of 5.4 percent. 


So far, GNP growth has been able to handle the 4.5 percent average annual 
increase in the labor force. However, while the growth of the labor force 

is not seer. to be slowing down significantly, GNP growth has been tapering off 
in the last few years. From a wodest 5.1 percent growth rate in 1979-80, GNP 
growth dropped to only 3.7 percent in 1980-81, much lower than the 6.0 percent 
growth projected by the National Economic Development Authority (NEDA). 


Given that worldwide recession is not expected to bottom out this year, NEDA 
may again have to scale down its projections for a 5.8 percent GNP growth rate 
in 1982. 


All this means the economy may not be able to absorb an increasing labor 
force. A MOLE [Ministry of Labor and Employment] study entitled "Philippine 
Employment Perspectives in the 80's" notes that for the economy to absorb in- 
coming workers from 1980 to 1985, it has to generate at least 3.2 million 
jobs plus jobs for those already unemployed. 


The same study observes that to maintain a "tolerable" unemployment rate of 
about 4 percent, net domestic product (NDP) has to grow at an estimated annual 
rate of about 8 percent during the decade. Such a high growth rate has not 
been achieved; nor is it likely to be achieved in the next few years. 


There is evidence, however, that the harsh effects of recession on employment 
may be softening this year. Less lay-offs were reported in the first semester 
of 1982 than the same period last year. This January to June, 30,500 workers 
were reported to have lost their jobs due to shutdowns and retrenchment. 
Another 13,300 suffered shortened work hours. 


During the same period last year, 46,800 workers were laid off, and 16,000 
employees had their work hours reduced. 


The number of lay-offs could have been considerably higher, though. An of- 
ficial who preferred not to be icentified, says that in the first quarter of 
1982 alon , almost 20,000 workers in the mining industry would have been laid 
off had the government not stepped in to support copper prices. 


Metro Manila 


There is some disagreement as to the role Metro Manila plays in all this. 
The NCSO says the national capital region does not significantly affect over- 
all employment, since it accounts for only a small percentage of the national 
employed work-force (13 percent in 1979). 





Other sources, however, point out that Metro Manila is a valid indicator be- 
cause it absorbs as much as 70 percent to 80 percent of total employment in 
the industrial sector. 
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Trends in the industrial or "formal" sector (manufacturing, mining, construc- 
tion, etc.), says Arturo Sodusta, chief of the labor market information div- 
ision of MOLE, not only indicate the overall employment situation, but also 
affect the so-called non-formal sector (agriculture, fishing, etc.). 


Unemployment in Metro Manila has consistently been higher than the national 
average. In third quarter 1980, when the national average rate of unemploy- 
ment was 5.4 percent, [words indistinct] rate stood at a high 14.6 percent. 


In the fourth quarter 1981, unemployment in the national capital region was 
12.9 percent--7.7 percentage points higher than the national average. 


Like the national average, however, Metro Manila's unemployment rate rose in 
the last quarter of 1981, as compared to the same period in the previous year. 
From 7.4 percent in 1980, the unemployment rate of Metro Manila rose to 12.9 
percent last year. 


Moreover, there are, it seems, additional reasons for concern--at least as 
far as the industrial sector is concerned. 


Accession and separation rates, used by MOLE to determine the ratio of hir- 
ings to firings in 12 selected industries in Metro Manila, indicate that 
more people are being laid off than are being hired. 


In the first quarter this year, for every four out of 100 persons hired, five 
were laid off, The figures for the second quarter are a bit more encouraging, 
but the difference is still negative--that is, there are still more separations 
than hirings, 


"The overall picture for employment is bleak," Sodusta says. "Employment op- 
portunities here are going down, and that separation has outpaced accession 
is [as published] a signal of an impending imbalance." 


Sodusta attributes the poor employment trend in the industrial sector to 
worldwide recession. Not only the Philippine labor market is suffering, he 
said. Dante Santos, president of PHILACOR, agrees. He says, "In fair- 
ness to our country, all countries are suffering from high unemployment." 


Statistics from the LMID [expansion unknown] office seem to bear this out. 
From 1977 to 1980, Malaysia and Thailand reported the highest unemployment 
rates among ASEAN (Association of Southeast Asian Nations) countries. To- 
gether with the Philippines, the LMID reports, these two countries posted 
unemployment rates beyond 5 percent in 1980. It should be noted, however, 
that the concepts of unemployment rates, as such, are not totally comparable. 


Underemployment 


A more meaningful question to ask, then, is that of those who are considered 
“employed"--how many are actually utilized to their fullest capacity? The 
answer is not too encouraging. 
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A paper released by MOLE reads: "A growing number of our employed workforce 
has worked less number of days, earned a very small amount, and produced less 
from what is normally expected of them. In short, many of them are under- 
utilized to a level amost equivalent to joblessness.' 


MOLE cited NCSO statistics for 1977, which showed that a little more than 
half of the employed workforce worked less than 70 days during a given re- 
porting quarter. This means, the paper explains, that for every two employed 
workers, one is fully utilized in terms of days worked and the other under- 
utilized. 


In 1977, 630,000 worked less than 15 days; 1.2 million, 15 to 29 days; 1.3 
million, 30 to 44 days; 1.7 million, 45-59 days; and 2.5 million, 60 to 90 
days. The bulk of those underemployed was concentrated in agriculture, 
which accounted for 4.8 million workers, or 65 percent of the underemployed. 


"Underemployment is our biggest problem," Sodusta says. "Workers are not 
fully utilized in the number of hours they work, in the income earned (and 
therefore, contribution to GNP), and in the matching of training to jobs." 


Rosa Linda P. Tidalgo, associate professor, and Emmanuel F. Esguerra, lectur- 
er, both from the UP [University of the Philippines] School of Economics 
analyzed Philippine employment during the last decade, and found that under- 
employment had taken a turn for the worse in the second half of the ‘70's. 


Tidalgo and Esguerra note that visible underemployment, defined as those 
working less than full-time (based on a 40-hour week) and wanting additional 
work, rose from an annual average of 5.6 percent of the labor force from 
1971-76 to 10.7 percent in 1976-78. In real terms, this meant that on 
average, 804,000 workers a year were visibly underemployed during the first 
five years of the '70's. From 1976-78, the average was a higher 1,667 million 
a year. ' 


In the meantime, invisible underemployment, defined as those working at least 
full-time but still wanting additional work, also grew, from a yearly average 
of 5.8 percent of the labor force in 1971-76, to 8.2 percent in 1976-78. This 
meant 839,000 invisibly underemp'‘oyed workers a year in 19/1-76, and 1,282 
million a year in 1976-78. 


Total underemployment (visible pius invisible underemployment) rose from 11.4 
percent of the labor force a year in 1971-76, to 18.9 percent annually in 
1976-78. This meant a total underemployment yearly average of 1,643 million 
from 1971-76, and 2.95 million annual average in 1976-78. 


Considering the labor force was smaller during the first half of the decade, 
write Tidalgo and Esguerra, the higher underemployment rates for the second 
half definitely indicate a worse state of underemployment. 


They include: "If we adjust our count of labor underutilization to include 
the unemployed, the underemployed and the potential labor force members (i.e. 
students, housewives, people not counted in the labor force), then these would 

















average 5.4 million annually during the first period (of the '70's) and 6.7 
million annually in the second period, or 31.7 percent (of the labor force) 
and 36.4 percent respectively. These estimates are much higher and spell a 
more serious underutilization problem in the 1970's than the count of unenm- 
ployment of 5 percent...." 


Prospects 


The outlook for Philippine employment during the early part of this decade 
doesn't appear too bright. As the growth of the labor force accelerates, 
the country's economy will have to strain against recessionary pressures 
for even higher rates of growth. 


Much depends on the effectiveness of government policies toward encouraging 
job creation. 


Also, the overseas labor market, now used as a stopgap measure against local 
unemployment, could be further developed. There are limits, of course, to 
this option. Conditions in overseas labor markets, are not under the control 
of Philippine planners. 


Perhaps because of this, government officials are becoming more and more aware 


that any longterm programs for employment have to be anchored onto a stable 
local economy. 


CSO: 4220/334 














PHILIPPINES 


FIFTY ONE NPA SUSPECTS KILLED IN NEGROS OCCIDENTAL 

0W271429 Hong Kong AFP in English 1346 GMT 27 Aug 82 

[Text| Manila, 27 Aug (AFP)--At least 51 suspected communist rebels were 
killed and 39 others were captured by military authorities in a campaign 
early this month in Negros Occidental Province in central Philippines, the 
Philippines News Agency (PNA) said today. 

PNA said the provincial constabulary (national guard) commander, Col Francisco 
Agudon told a conference of government officials in Bacolod City, that nine 


policemen were killed during encounters with the suspected members of the 
New People's Army (NPA). 


The NPA is the military arm of the communist party of the Philippines. 


The PNA report said the suspected NPA members were killed in six different 
townships in Negros Occidental Province. 


Bacolod City is some 480 kilometers (300 milies) southeast of Manila. 


CSO: 4220/334 
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PHILIPPINES 


MILITARY, POLICE ON FULL ALERT IN PHILIPPINES 
0WO11413 Quezon City RPN Television Network in English 1100 GMT 1 Sep 82 


[Text] The full alert status of military and police units is now on. With 
the first day of September, target kick-off month of terror plotters, mili- 
tary and police authorities pressed on with earlier safety measures to thwart 
any bid by subversives to sow terror and violence. The day went on without 
any incident as security tightened up at likely targets of bombings, arson 
and sabotage at government buildings and public utilities. Care was taken 
to conceal security elements so as not to cause any alarm. 


Earlier, the country's more than 1 million reservists were placed on standby 
alert by the Philippine Army. Another step taken was the setting up of 
mobile checkpoints in Metro Manila in a bid to stop any movement of sub- 
versives as well as criminal elements. 


In Battaan, the military increased the troops guarding the nuclear plant, 
the two explosive plants, and the export processing zone. These, as well 
as major hotels, were eyed as targets by subversives. 


CSO: 4220/334 
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PHILIPPINES 


ECDC COORDINATING COMMITTEE MEETS IN MANILA 
0W281135 Tokyo KYODO in English 1117 GMT 28 Aug 82 


[Text] Manila, 28 Aug (KYODO)--Proposals for a Global System of Trade Prefer- 
ences (GSTP) to improve trade among developing countries and a food security 
reserve scheme were the major achievements of a meeting of senior Third 

World officials that ended here Saturday. 


The first meeting of the Economic Cooperation Among Countries (ECDC) Coordin- 
ating Committee was attended by 150 delegates from 44 of the 122 member 
countries of the "Group of 77," which is trying to improve the position of its 
members in trade relations with the industrial countries. 


"The GSTP is a system of trade liberalization that will cover the trading of 
food, capital goods, and raw materials among developing countries,” said 
Philippine Budget Minister Manuel Alba, conference chairran. 


A proposal for a “south-south" bank to assist developing countries got no 
support from potential contributors among ECDC members, Alba said. 


Ministers of member countries are due to meet in New York next month to dis- 
cuss the Manila proposals, which include the setting up of a headquarters for 
the ECDC Common Fund possibly in Manila, developing new and renewable sources 
of energy, and trading in capital goods among developing countries. 


CSO: 4220/334 
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SINGAPORE 


BRIEFS 


CANADIAN ENVOY TO SINGAPORE--The Canadian high commissioner designate, Mr 
George Seymour, arrived in Singapore yesterday. He will replace Mr Michael 
Berry as Canada’s representative to Singapore. [Excerpt] |[|BK270519 
Singapore STRAITS TIMES in English 20 Aug 82 p 13) 
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BILATERAL SHIPPING ACREEMENT SIGNED WITH GDR 
Colombo SUN in English 20 Aug 82 p 1 
[Article by Jennifer Henricus] 


[Text] Sri Lanka has reached accord with the German Democratic Republic for 
a bilateral shipping agreement. 


This agreement, the result of protracted negotiations entails a fifty-fifty 
cargo sharing arrangement, ‘SUN’ realiably learns. 


Previously talks between Sri Lanka and the G.D.R. were deadlocked after the 
two countries were unable to reach understanding to share cargo on an equal 
basis. 


Trade and Shipping Minister Lalith Athulathmudali will shortly sign the agree- 
ment on behalf of Sri Lanka. 


Mr Athulathmudali told ‘SUN’ that the draft agreement on the lines of the 
bilateral agreement with Russia, will be signed next month. 


Negotiations for this bilaterial agreement began in June 1981 and a delegation 
visited East Berlin to present Sri Lanka's case. The original agreement pro- 
posed by the GDR omitted several key factors favourable to Sri Lanka chief 
among them being the cargo sharing basis. They refused to allocate the cargo 
on a fifty-fifty basis and wanted instead a 40: 40: 20 allocation which Sri 
Lanka did not agree to. 


The GDR maintained that they could not agree to Sri Lanka's proposal as it 
had signed a UN convention that prohibited such agreement. However Sri Lanka 


pointed out that in the convention, bilateral agreements were not included 
and that Sri Lanka had entered into such agreements with some other countries. 


CSO: 4220/329 
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SRI LANKA 


TRINCOMOLYEE TO BECOME CONTAINER PORT 
Colombo SUN in English 20 Aug 82 p 1 
[Article by Chris Dnarmakirti] 


[Text] The strategic port of Trincomalee will soon be transformed into a 
container port, Sri Lanka Ports Authority Chairman, Wimal Amarasekera said 
yesterday. 


Feasibility studies for this purpose are now under way and the project will 
be the Authority's third phase in the development of container facilities, 
he said. 


The first phase, the setting up of a modern transhipment terminal in Colombo, 
has already got under way. The port of Galle too was being developed. How- 
ever, in view of their limitations, it has become necessary to develop Trin- 
comalee, he said. 


Mr. Amarasekera said the award of the billion rupee tender for the construc- 
tion of a modern terminal in Colombo will be made this month. Till such time 
this facility is available, the SLPA has rented a Gantry crane which will 

be put into operation from this month. 


This, he told “SUN” in an interview, has helped the SLPA to earn foreign ex- 
change immediately. This is particuarly in view of a decision by a prestigi- 
ous container liner service to shift its regional headquarters from India 

to Sri Lanka. From next month, the Colombo port will handle 1,000 containers 
for them per month. The installation of two additional Gantry cranes next 
year will increase this capacity to a further two thousand containers, he 
said. 


Sri Lanka has been losing revenue in the past in transhipment operations since 
it did not have Gantry cranes. The modern cargo vessels, unlike the old ones, 
do not have cranes on board. Hence, they visit ports which have Gantry crane 
facilities, he said. 


CSO: 4220/329 


101 

















SRI LANKA 


BRIEFS 


FRENCH FUNDED PROJECT ANNOUNCED--ANOTHER massive development project costing 
Rs. 1,130 million will take off from the launching pad when President J. R. 
Jayewardene ceremonially inaugurates the Nilwala Ganga scheme tomorrow at 
Akuressa. This was announced by Mr. Gamini Dissanayake, Minister of Lands, 
Land Development and Mahaweli Development at a Press briefing yesterday at 
the Parliament building at Sri Jayawardhanapura, Kotte. He told the Press 
that the Nilwala Ganga scheme which would be phased out in three stages would 
be fully completed by 1986. The first stage would cost Rs. 500 million and 
it would be completed by 1984 and the second stage by 1985. The necessary 
money would be funded by the French Government on a request made by Mr. Dissa- 
nayake. [Richard de Silva] [Excerpt] [Colombo THE ISLAND in English 20 Aug 82 
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THAILAND 


THIRD ARMY CHIEF DISCUSSES CPT, POLITICAL FUTURE 
Bangkok SU ANAKHOT in Thai 18-24 Jul 82 pp 28, 29 


{Interview with Lieutenant General Phrom Phiunuan, the commanding general of 
the Third Army Area and a senator: “I Hope That I Can Continue In My Position 
As Commanding General; date and place not specified] 


[Text] Lieutenant General Phrom Phiunuan, the commanding 
general of the Third Army Area, age 58, graduated from 

the Chulachomklao Royal Military Academy, Army Cadet Academy 
Class 1. An infantryman, he saw much combat in the Korean 

and Vietnam wars. Concerning his past postions, he was 
provincial army commander in Chiang Mai, deputy commander 

of the 4th Division and commander of the 4th Division before 
becoming the commanding general of the Third Army Area. He 

will retire from government service in 1983. As commanding 
general of the Third Army Area, Lieutenant General Phrom 
Phiunuan is responsible fo the entire northern area, 
particularly the “red zone" areas in such important provinces 
as Chiang Rai, Phayao, Nan, Phetchabun and Phitsanulok. He 

has stipulated new strategies and methods in communist suppression. 
Instead of emphasing only the military aspect, his new strategy 
calls for politics to lead the military. That is, politics 
instilis ideals and helps the people to make a living. As for 
those areas that are under the contorl of the communist 
terrorists, when such areas are seized, development activities 
are quickly carried out. Recently, the Third Army Area 

and the lst Cavalry Division successfully carried out joint 
communist suppression operations. They were able to seize many 
secure bases and large camps of the terrorists, such as those 
in the Doi Yao, Doi Pha Mon and Doi Pha Chi areas. Thus, the 
main arteries of the communist terrorists were destroyed 

since the Voice of the People of Thailand Radio and the large 
bases in Zone 7 were destroyed. Besides this, the capture of the 
large communist terrorist camps in the Phu Mieng, Phu Khat 

and Phu Hin Rong Kla zones weakened the forces of the 

communist terrorists and forced them to limit their guerrilla 
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operations. SU ANAKHOT had a chance to interview Lieutenant 
General Phrom briefly, as time permitted, about some of the 
results that have been achieved and to get his views about 
the country and his personal life. 


SU ANAKHOT: Why hasn‘t the Third Army Area ever shown off the results achieved in 
suppressing the communist terroirsts in the northern region, particularly the 
capture and destruction of CPT Zone 7, and publicly praised those who have done 
outstanding things? Everyone recognizes the achievements. 


Phrom: Every soldier in the Third Army Area and the Forward lst Cavalry Division 
are well aware of their duties. Even though we have accomplished things beneficial 
to the security of the nation, we know that it is not necessary to show off 

the results. The people know what has been done. We believe that action is 

better than words. The good results that have been scored are major accomplishments 
of the RTA and not me alone. In seizing the zones of the communist party, every 
soldier in the Third Army Area, the cavalry division, the air force, the prop 
aircraft wing and the thahan phran units cooperated well and were conscious 

of their duties as soldiers. I am not a clever person and I do not have any 
[special] talents. 


[Question] In your view, when we seize all the large camps and destroy the 
bases of the CPT, will the communist terrorists be defeated? 


[Answer] Just destroying all their bases does not mean that the terroirsts will 
have been defeated. But we will not let them grow in power again. In some places, 
we captured the camps and destroyed the bases, but the terrorists fled. What 

can we do to get them to surrender their weapons to us? Getting them to surrender 
and have a change of heart is the main problem. We must implement a political 
policy, not just a military policy. Concerning carrying out the political policy, 
the soldiers in the Third Army Area, including those in the lst Cavalry Division, 
are very adept. For example, in carrying out political activities, we have been 
able to get many hill tribesmen to surrender their weapons to us. In some places, 
we have not had to pursue them; they have come to us of their own accord. And 
they have led soldiers to where weapons have been hidden. This is one reason 

why the Third Army Area, the cavalry division and the infantry units have scored 
achievements and collected many weapons surrendered by the terrorists. 





[Question] Why have you been unwilling to grant interviews to the mass media 
even though the mass media wants to know about the achievements of the Third 
Army Area and future policy directions in terrorist suppression activities? 


|Answer] I am the commanding general and the person who stipulates the policies. 
Providing information or announcing the results of the activities should be 

the responsibility of the deputy commanding general, specifically, Major General 
Prayat Rotphothithong. This deputy commanding general will become the next command- 
ing general. I have served as the commanding general and feel that this is a 

high position. Next year I will retire. Thus, I have entrusted the tasks to 

the deputy commanding general. I have entrusted him with both suppression and 
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development tasks. My deputy commander is an excellent man. He speaks well and 
is good at public relations. He has scored many achievements. 


[Question] Does this mean that Major General Prayat Rotphothithong will succeed 
you aS commanding general after you retire? 


[Answer] I hope that he will become the next commanding general. Because I have 
served as commanding general, I have a sense of accomplishment. I feel that 
I should help him become the next commanding general. 


[Question] As a senator, do you think that the country’s administration can 
become democratic? 


|Answer] I think that the trend is for the country to become socialist ina 
free democracy. It will be very difficult to have a perfect democracy if we 
continue to have such turmoil as at present. 


[Question] Why do soldiers have to interfere in politics? 


[Answer] Soldiers do not want to interfere in politics. But politics interfers 
with the military. I feel that soldiers are citizens too. They have ideas too. 
Only a few soldiers are involved in politics. Even though I am a senator, I 
feel that my [military] duties are important. Thus, I have little chance to 
participate in meetings of parliament. Most of my work is with the army. 


[Question] Concerning those who have left the jungle and surrendered tc officials 
and who have been released to live freely, if they want to engage in politics, 

or fight politically, by establishing a communist party, what is your view on 
this? 


[Answer] I do not think that we can permit this because the Communist Activities 
Control Law has not been revised. We cannot permit a Communist Party of Thailand. 
But if they want to fight in a parliamentary way by running for election in 

the name of some other party, Iwould gladly welcome this. We can fight ina 
proper way and allow the people to decide. But they cannot enter in a communist 
party system. We definitely cannot allow this. 


[Question] After you retire, will you play politics? That is, will you stand 
as a candidate for MP? 


[Answer] I will have a farm. As for playing politics, I cannot give you an answer 
yet. It depends on the situation. But I would rather rest. 
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APRIL 81 COUP LEADER REVEALS POLICY STANDS 


Bangkok SIAM MAI in Thai 31 Jul 82 pp 27-31 
{[Article: “Notes On the 1-3 April Coup") 


[Excerpt] Mr Bunchana Atthakon is a person whom the 

l April Revolutionary Council was going to appoint as 

prime minister if the coup had succeeded. The “Notes on the 
1-3 April 1981 Coup and Me™ of Mr Bunchana Atthakon are 
his personal notes concerning this national event. They 
have been printed and disseminated in the name of the 
Professor Bunchana Atthakon Foundation. Some of the notes 
concern the conversations that Mr Bunchana had with high-ranking 
people such as General Kriangsak Chamanan, General Prem 
Tinsulanon, Air Chief Marshal Harin Hongsakun and Colonel 
Manun Rupkhachon. They are of interest and should be given 
attention. Thus, SIAM MAI is presenting them for readers. 


Thoughts Of a Young Soldier 


They arranged for me to meet with Colonel Manun Rupkhachon at his home in 
Bang Su. There was a major general in uniform and three or four others in 
civilian dress there. 


As for the conversation that day, we talked for almost 2 hours, from 1000 hours 
until noon. The views of Manun can be summarized as follows: 


On politics: He feels that if an English or American type of democracy is to 

be used, it will take a long time to implement. Thus, he feels that a compromise 
method should be used in which the government has full administrative power, 
with parliament responsible for legislative matters only. MPs will not have 

the right to serve as ministers. This will keep MPs from fighting each other 

to become ministers. This point is the same as during the period of Field Marshal 
Sarit and Field Marshal Thanon from 1959 to 1971. Thus, the constitution will 
have to be revised. The government will gradually give more power to the people 
so that they can govern themselves more and more. 
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On economics: He teels that foreigners or those of foreign extraction have 

too great a monoply on trading, banking and industry. He feels that there should 
be changes so that Thais, or the government, can play a greater role. Serious 
attention should be given to the laborers, farmers and poor people. [He feels 
that] improving income distribution should be discussed so that these people 
receive an adequate and higher income. 


The tax system should be revised. Taxes collected with the aim of providing 
income should be collected strictly. Taxes collected to serve as a tool to 
control the actions of certain people and taxes collected to serve as a tool 
in economic development should be collected strictly. 


Concerning economic administration, the government should not have placed total 
confidence in just a single group of businessmen since these businessmen have 
experience in economic administration only from the standpoint of private 
[businessmen]. When they began administering the national economy, they gave 
little, or even no, attention to the interests of the public in general. Since 
they were merchants before, they are selfish and think only of making profits 
tor themselves and the stockholders. 


On military and civilian administration: He feels that there is widespread 

and large-scale corruption in bureaucratic circles.Even in purchasing weapons 
for the military, high-ranking officers make great personal profits. In civilian 
circles, hundreds of millions [of baht] in bribes have been paid both directly 
and indirectly. This should be suppressed and people should be punished harshly. 


Concerning military and civilian officials, there are too many who are “dead 
wood." There are 500 generals on active duty even though the RTA is not very 
large. Most of these officers are all older men over the age of 55. They have 
very little physical strength with which to fight an emeny. If we really had 
to fight Vietnam, we would be at a great disadvantage. Thus, [he feels that] 

a military discharge system should be implemented quickly in order to improve 
‘he army and make it more efficient. The same is true for civilians. [He feels 
that] the retirement age should be lowered from 60 to 55, which would be like 
that in other countries in this region, which is a tropical zone. 


On improving the structure of various institutions: He feels that the structure 
of the government institutions such as the ministries, bureaus and departments 
should be improved quickly and that the structure of the economic, political 
and social institutions should be changed so that they all have equal status. 
This would be a system that would enable the country to make rapid progress. 


According to the abridged notes presented above, after listening to him, I 

had to admit that his views were very much in line with my own and that [if 
implemerted] they would help develop the country and help it make rapid progress. 
There wa: no feeling at all that these people intended to destroy the system 

of democracy with the king at the head. I thus said “amen” to the views of 

these people and said that, if they wanted me to offer any ideas in building 

the nation, I would be glad to do so by fulfilling my duty as a professor. 
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General Kriangsak 


Mr Kriangsak invited me to go see him, with the invitation extended by Mr Wong 
Phonnikon, on the morning of 16 August 1981. I went and visited him at his 

home in Bangkhen from 2035 to 2235 hours that day. The important matters discussed 
by General Kriangsak can be s’:mmarized as follows: 


1. The monarchy: General Kriansak feels that the monarchy must always be preserved 
as a symbol of Thailand. Some people have intimated that General Kriangsak 
is not really loyal to the monarchy even though he has always been loyal to 
the monarchy. 


2. Parliament: General Kriangsak does not feel that the government will dare 
dissolve parliament.Dissolving parliament would greatly harm the government 
of General Prem. Even if parliament is dissolved, General Kriangsak will run 
for election and will certainly be re-elected. 


3. The government of General Prem Tinsulanon: General Kriangsak feels that 

in military circles, including soldiers on active duty and those who are no 
longer on active duty, Prime Minister Prem is no longer respected. The government 
has not solved the problems to the satisfactionof the people. General Kriangsak 
is certain that the Prem government is in a very precarious position and that 
General Kriangsak will take over sooner or later. If the take over comes sooner, 
it would have to be accomplished by violent means and he does not want to use 
such means. Using gentle means to effect the take over is better. 


4. Military circles: General Kriangsak feels that the military is still very 
divided and that it is essential to bring about solidarity. He said that when 
he takes administrative control, he will be able to bring this about because 
he once served as an instructor at the Armed Forces Staff College. He even 
taught those in the class of General Thep Kranloet, a ministry undersecretary. 


Few soldiers, either among those on active duty or among those who have been 
discharged, have any respect for General Prem. But General Kriangsak can still 
get along with all factions. 


5. The young turk group: General Kriangsak feels that this group still has 
great influence and that people must continue to watch them. 


6. Banking circles: General Kriangsak said that the nation's economic problems 
depend very much on the banks and, therefore, people should continue to take 
an interest in them. 


7. Diplomatic circles: General Kriangsak said that he still has good contacts 
in foreign circles. Concerning Japan in particular, he is still in contact 
with former prime ministers such as Fukuda and Miki. 


General Kriangsak said that former U.S. ambassador Abramowitz, who has now 
been transferred, did not like him at all toward the end. But General Kriangsak 


108 




















Still has very good relations with other ambassadors, such as the Soviet, 
Chinese and Japanese ambassadors. 


General Prem, the Prime Minister 


After attending a conference at the National Defense College on 19 August 1981, 
at noon, I had lunch with and talked with the prime minister. We talked about 
several matters, among which were the following: 


1. The price of gas purchased form the Union Oil Company, which is drilling 

in the Gulf of Thailand, is too high. General Prem said that the price paid 

by the Thai government is too high.We were tricked by the company. He does 

not want to blame or punish General Kriangsak Chamanan, the prime minister at 

that time, since this was the first time and Thailand had very little knowledge 
about such matters. Later on, another company, Texas Pacific, began drilling 

and asked the Prem government to purchase gas at the same price. But the government 
would not agree to this, saying that we were tricked by the other company once 
before and that the new company would have to sell to us at a much lower price. 


2. Solving the economic problems by relying on the production of gas and oil 
discovered in Thailand: General Prem said that we have discovered gas in several 
places. And it is hoped that oil will be discovered in Khon Kaen and other 
provinces in the northeast and in the Chao Phraya river basin. Within another 

2 years, Thailand's economy will be much better. I remarked that it was noteworthy 
that England had discovered much oil in the North Sea and that it had exported 
large quantities during each of the past 2 years. But its economic situation 

is still very bad. Thus, Dr Sanah Unakun, the secretary-general of the Economic 
Development Council, should make a serious study of this. General Prem agreed 
that a study should be made. But Phot Sarasin, who was with us, said that the 
reason that England cannot solve its economic problems is that the English 

are lazy. I wanted to dispute this but did not because he is a high-ranking 
person. He has not followed events in England in detail. He probably spoke 

like that because he wanted to belittle my ideas. 


3. On his trip to New Zealand, Australia and the United States: Prime Minister 
Prem said that he will visit New Zealand and Australia at the end of August. 

The purpose of his visit is to expand trade and so on.As for his trip to the 
United States, he will go in October in order to speak at the United Nations 

as Thailand's representative. He will be the first prime minister to address 

the United Nations in New York. Following that, he will meet with U.S. officials 
im Washington. 


Note: Concerning his visit to the United States, there have been rumors that 
the United States does not want to receive General Prem as a guest of the government 
and so te must go as an ordinary tourist and stay at a hotel. When this rumor 


became widespread, a government statement was issued on 28 August 1981. It 
said that Prime Minister Prem would stay at Blair House as a guest of the U.S. 
‘overnment just as Field Marshal Thanom and General Kriangsak had done. 




















4. Development of the poor rural areas: General Prem said that it is his govern- 
ment’s intention to develop the poverty-stricken localities in the rural areas. 
To this end, it has alloted a mid-year budget of 622 million baht. This money 
was “squeezed” from the “original budget” of 3.5 billion baht. The reason that 
money had to be alloted twice was because of administrative reasons. This latter 
budget was made several years ago and will no longer be used. People may not 
understand this. 


5. On Red China's policy of supporting the CPT: Concerning the fact that Mr 
Zhao Ziyang, the Chinese minister of foreign affairs [sic], recently flew trom 
Malaysia through Thailand and the prime minister held a 2-hour talk with him 

at Don Muang, he [Prem] siad that this was the first time that China said that 
it would no longer support the CPT, either in China's position as a government 
Or aS a communist party. He said that this was the first time that he had heard 
this from a person with responsibility in the Chinese administration. But I 
asked him about this in greater detail and asked how strong a commitment he 

had made. Because when he was in Malaysia, he told Malaysian officials that 
China would continue to support the Malaysian Communist Party politically and 
psychologically. General Prem then said that Zhao Ziyang had told him the same 
thing. 
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AIR FORCE GETS AUSTRALIAN PLANES AHEAD OF SCHEDULE 


bangkok BANGKOK POST in English 30 Jul 82 p 2 


[Text | 


J ’ 


4 


20/7 30G 


THE Royal Thai Air 
Force has received the 
planes 


Wednesday. 

The RTAF will have a 

complete fleet of 20 

Nomads by 1984, the 
n said. 

The Nomad was de- 
signed as a small short- 
haul airliner which can 
be modified into a mili- 
tary transport. The 
RTAF’'s versions will be 
mounted with air can- 
nons to be used both in 
transport and counter- 
insurgency operations. 

The passenger-carry- 
ing version of the Nomad 
has a top speed of 172 
miles per hour. Its cruis- 
ing speed of 165 mph can 
keep the aircraft airborne 
for 4'/: hours. 
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HIGH RANKING POLICEMEN IMPLICATED IN EXTORTION 


Bangkok THE NATION REVIEW in English 31 Jul 82 p 14 


[Text] 


CSU: 


HE SO-CALLED “Khaki Battle” was kicked off recently 
when a police lieutenant colonel in the northeastern 
province of Nong Khai filed a complaint to the Prime Minis- 
ter’s Office, the Interior Ministry and the Police Depart- 
ment, charging his superior — a police lieutenant general — 


with a frame-up. 
Pol Lt Col Thaveesak Thuva- 


Karntharaj, Zone 2 Police Comman- 
der who controls police adminis- 


tration in 


licemen in the province were 
tced to contribute money from 
their allowances totalling 10,000 
baht to Pol Lt Gen Ruj when the 
pl Pol Li Gen io 
replace antherng 
Kampanart-saenyakom late last 


year. 
Pol Lt Col Thaveesak claimed 
thathe later had to 
additional 10,000 baht to Pol Lt 
Gen Ruj to “make him h a 
and “he received the money in t 


presence of other semor police 
officers who qukl serve as 
witnesses.” 

In his complaint to B ok, 
Thaveesak said Ruj ted the 
money ...an act he descri as “ille- 
gal and exploitation.” He named 
three witnesses at the “money- 
is Eon" Srp Vth 

aj Gen pawat Vathayano 
Zone 6 Police Commander, Pol 
~ Ry --, Pukprayoon, Investi- 
gation Chief of Nong Khai police 
station and Pol Maj Apichart 
Butranond, Suppression Chief of 
we See lice station. 

e 


rame 4 ation” 

ee ted pad Director Genera 
» en ula u ram 

order his deputy.Pol Lt on, Charas 


4220] 410G 


resent™ an po 


cularly when the time for annual 

tion or reshuffle in the Po- 
Department approached. 

Interior Minister Sitthi Chiraro- 


wry oe to the annual reshuffle 
in the Police Dopenment.” as 


or 
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with somess to undermine the 
reputation of his su 

This, however, is only the first 
chapter of the “Khaki ” and 


colonel or .he general has yet to 
be seen. 











CITIZENSHIP URGED FOR CPM DEFECTORS 


Bangkok BANGKOK POST in English 11 Aug 82 p 5 


| Text | 


4. 


207 ¥O2 


yesterday that he will 
propose to the Army 
Commander-in-Chief and 
the National Security 
Council that defecting 
members of the Commu- 
nist Party of Malaya 
(CPM) who were born in 
Thailand be granted Thai 
citizenship 

Li-Gen Harn said he 
believed that most of 
CPM members who de- 
fected or were captured, 
were of Chinese origin 
but were born in Thai- 
land. He said these peo- 
ple were intelligent and 
well-educated and should 
be given the same . 
tunity as reformed ’ 
commun?st insurgents in 
the North and in other 
parts of the country 

Litien Harn said the 
Chinese in Betong, Yala 
Province, are a closed- 
knit community with 
links to the CPM 

CPM's old vitoers, as 
far back a« the Chin Peng 
(secretarv-general of the 
(PM) era, normally sent 
their jungle-born — off- 
springs to be raised by 
Chinese families in Be- 
tong while a  ftamiuly 
which had two or more 
sons would be asked to 
send one to join the party 


Speaking to reporters 
at the Army Auditerium 
after yesterday s meeting 
between high ranking 
Army officials, Lt-Gen 
Harn said the Army 
Commander - in - Chief, 
Gen Prayuth Charuma- 
nee, was very “happy” 
with the recent success of 


ment that military opera- 
tions were ah~d of politi- 
cal strategy “e also dis- 
missed « rumour that, if 
such were the case, it 
would lead to military 
dictatorship. 

What Gen Prem meant 
was that the military was 
aheod in its political cam- 
paign as well as its armed 
struggle with the commu- 
nist insurgents, Lt-Gen 
Harn = explained He 
added that the new anti- 
insurgency policy which 

political over 
military strategy was an 
abstract 
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CORRESPONDENT DESCRIBES MUSLIM SEPARATIST ACTIVITY 


London ARABIA: THE ISLAMIC WORLD REVIEW in English Aug 82 pp 22-24 





[Article by John Davis: "A Political Powder Keg") 


{Text} Os first glance the little town of Patigm on 


Thailand's southern coast appears to be a 
tropical sdyil,) Brightly-coloured fishing boats 
mde at anchor m ‘he nver estuary Old- 
tashwoned Chinese merchant houses line the 
river banks and man-powered trishaws pro- 
vide the commonest and most convement 
means of transport for the town-dwellers 
Surrounding Pattom are traditional villages 
with wooden houses burlt on stilts amid green 
and lush scenery 

The peace of Pattam ws illusory: southern 
Thasland ts a political powder keg. a country- 
vide tor years torn apart by crvil strife and 
mourgency. Plidden on the distant hills, visible 
from Pattam Town, are Musten guerillas who 
demand independence tor Tharland’s tour 
wuthernmost provinces, Jala. Narathiwat 
Pattam and Satun. where the population rs 
cthocally Malay. not That Assaults on gor 
cTament outposts are frequent and the last 
year has seen an mecrease in guerilla attacks on 
police stations and army camps. This increased 
activity by the Mustim minority im the pre- 
domnantl Buddhist Thailand has caused 
great concern tor the government im Bangkok 

Ina feoent goverment report, a team which 
had spent some time camming conditions on 
the south, stated that “.. the situation has 
developed to the port of cron and has rained 
the question of a posshlc dmentegration m 
unity of the people there. The scournty of the 
mMinnmbhongethreatenndd  ~ 

The ongen of the conthet um southern Thar 
land and the Doody fighting between govern. 
ment troops and Mushm imsurgents ms not 
vumply a matter of rehgeon Thar Buddhests 
and Mushins. manly of Chinese and lodian 


Lik 


descent. live together peacctally m Konghok 
Chiang Mai wad other alflucnt citves further to 
the north. and outede the south there » no 
equivalent to the movement among the Patiam 
Muslims 

The root of the conthct » that Pattam 
follows the usual pattcrn of a remote and 
neglected border arca. Average moome om the 
wuth os well below the natronal lewel, anem- 
ployment os high and goverament progeets are 
few and tat betwcen. Gaoverament officials, 
who view thor asigement to the south 
more or less as a punshment. tend to withhold 
reports of serous developments im the arcas 
under ther responmsubulity from the supenors 
m Bangkok 

“It they repent that the situate 1» 
serous, then thew supenors would construc 
the reports as a wagen of then methcency,” onc 
local source told Arabia m Pattam. “They 
definitely den t want the keod of thong to delay 
thes prometiun ~ 

Pattiam has a long hetory of rebelhon 
against the central government. Armed con- 
thet has been gorng on since the late 1940s but 
the msurgent groups were relatively small and 
wolated wate the aud 1970s. In 1975, a group 
of protestors talked outwide the Pattam town 
hall to demand justice from the That gowern- 
mem. A tutherto unknown growp called 
PULO (the Pattam United Liberation Onga- 
mation) clamed responsability tor the demon- 
stration. In a leaflet. distributed a few days 
later, PULO presented its political program- 
me and said that the organisation was founded 
in 1968 by Thai Muslim religious leaders, 
trained in the Middle Last 

PULO’s first armed attack took place four 




















months after the demonstration outwde Patta- 
m town hall. Or Apnl 3. 1976. Mushm 
imsurgents shot up 4 special duty polsoc base mn 
Yarung detnct of Pattam provwnce. Thr 
attack vu-gered off a scenes of assaults on 
cuverament intallabons throughout southera 
Thailand. the mot spectacular of which was 
the planting of bomin op Ilaadya rasbway 
ttaton on June 29. 1977. PULO has cven 
humbod Bangkok On June 3, 1980, bomins 
went off m buses. Gonemas and statrons m the 
That captal, myurmg more than 40 peopic. 
The goverement branded the Muslim msur- 
gents “bandits and terrorsts” and exhorted the 
press not to asc the abbreviation PULO but to 
talk wmsicad about “banda gangs” and “ha 


Since the 1975 town hall protest the meltant 
Pattam movement has developed rapedly und 
has gamed bwted support from a sumber of 
Mustm cowetnes Syria was the first Middic 
Last country to recogane PULO and provide 
it with politcal and multary support. PULO's 
deputy scerctary-genecral. Pista Abdullah. a 
‘iewear-old craduate of Canes Al Achar 
Univerwty. has repertedls attemled a w- 
month guerilla trang course wath the PLO 
and the ofgannation pow Mantas a perma- 
nent offiec mm Trepol. Litwa 

The Bareaan Nasenal Pombebason Patton 
(BNPP), another rebel croup operating wm 
wuther Thaland. has already subnuttod 
appeals for rooogertien and sappert te Ista 
force muinesters comferences on 10 aocasents 
wince 1970 but with little succes 

in its peteroms te the lorem menimsters the 
BNPP alleged that the Mustems on southern 
Thailand were facing discrimination and were 
subject to atrocitics committed by the Tha 
army. BNPP also stated its objectives: 

@ “to liberaic the homeland of the Mustm 
people of Pattam from the Thos cobomsalists. 
@w reesablieh «as mdependent and 
sovercign the Islannc State of Pattans, 

@ w uphold and protect Idam as well as the 
Malay-Muslun race. culture. traditrom and 
Cust Ons, 

@ to support and work closely with the other 
Mush and Arab countries tor ads ancement 
of Mushew afl over the workd and for world 
pence. 

A BNPP tepresentative Was caget to stress 
i Arabia that be mnement was not a 
pratt one, smc Patiam had once been an 
mdependent kingdom. bet that the southern 
Mustims just wanted te regan the mdepend- 
ence they lost te the Than on the carly 19th 


century 





it os difficult to cstumate the actual strength 
of the vanous bbcravon mon cements m Pattam 
and a ss an cven harder task to assem the 
amount of popular support the rebels engos 
But the movement 1s growung. despute the fact 
that the Tha: media and the Tha: politicians 
refuse to recogane< its cumtcnce. Nevertheless. 
thousands of iw have boon sent to the 
south to suppress the rebelhon. a tough policy 
that has proved dinastrows 

One of the most screws mutakes made by 
the Tha: mulstary authorities m to rely on the 


paramulitary Rangers on the feght against the 
meurgents im the South The Rangers are 
authorised to seck owt and kell guerillas, but 
they have become sotorous for terronng 
cwwehams. The Rangers have ablenaced the 
people of Pattam, whose support they aced to 
successfully fight the mvungents 

Several years of mawive Countermsurgency 
efforts have proved counterproductive. it has 
led to an upsurge mm Mustem guerilla activity 
and to an allhance between seme of the rebels 
and the Communist Party of Thailand, which 
ts also active in Thasland’s deep south, where nt 
cooperates closely with the Communit Party 
of Malaysia. In March 1978 the Thai Commun. 
ists announced the formateon of the Tha 
Mustims 's Liberatren Armed Forces 
(TMPLAF). which reportedly had taken place 
m August 1977. Lith ® Keown about thes 
group and « may cxmt only om the minds of 
those who announced its format» on. 

Another shaduwy growp operating im the 
Thar-Malaywan border area ts the Persatuan 
Pemuda Rakyat Islam (the Islamic Brother- 
hood Party ~ Paperi). Set up by the Malaysian 
Communist Party's 12th regiment, Paperi rep- 
resemts an appeal to Malays and Pattani 
Mustoms still reluctant to break with tradition- 
al Islam. The group & known to have distri- 
buted a number of pamphlets in the Yawi 
scryM. purporting to reveal a basse compat shil- 
ity between Marxist and Istamuc 

The exact nature of the relationship be- 
tween the Pattam’ Mush imsurgents and the 
Communmts in the area remams obscure 
“Sometomes they fight cach other, sometimes 
they help cach other. It's difficult to keep up 
with what's going on.” noted one experienced 
local observer. However, it is reasonable to 
assume that the Mustims and the Communists 
have nothing deologecally om common and 
dummy groups such as TMPLAF and Paperi 
have hemted chances of makeng mnroads ito 
the Musten community en southern Thailand 
The tendency of some Mustem youth to turn to 
the Communtsts has other causes ~ the Com- 
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mucemts afc sccm as a Mrong group. offcring 
wcaponry and trameng tacthtecs 

A tar more scrious threat to the stabulity of 
southeast Assa than the Communist connec- 
hon « the poswhulty of tact Malaywan sup- 
port of the Pattam rebels. Lam Kat Siang. the 
leader of the Chincsc-domunated oppowton 
Democratx Acton Party lat year raned the 
question om the Malaywan parhament and 
alleged that the Tha: multtary. poloc and 
poltecal leaders were not happy with the 
Malayman government's links with the Pattam 
rebels. A forcygn munmtry spokesman rctutcd 
the allegation. Even in Bangkok. officials arc 
convinced that Malayan ard to the Pattam 
rebels 1s marly at the bocal level 

Ihowever. the respected weekly Far Lasiern 
Economuc Review reported in April. 1981 that 
PULO deputy scretary-gencral Hisham 
Abdullah has met the high-ranking Kedah 
Chicf Minister Datuk Syed Nahar to discuw 
the question of Mushm refugees streaming 
overt the border from Thasland to Malaywa In 
addition, with the rewrgence of Islam mw 
wutheast Asia, st 1s very bkely that the Pattam 
rebels will get more support from young 
Mushm mubrtants in Malaya and possibly also 
Indonesia. Theres could prove politically cxplo- 
“ve, portcularly wace both Thailand and 
Malaysia are members of ASEAN. the unrty 
of whech sof utmest emportance if Communist 
extpanswon im the region ts to be countered 
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ECONOMISTS DIFFER ON PROJECTIONS 


A LEADING financial executive and a well- 
known businessman offered divergent views 
weenatey in their economic forecasts for the 
second haif of this year. 

Managing Director of Ayudhya Investment 
and Trust Co Ltd, (AITCO) Mr Sa-ngob Punna- 
rugsa, said he was optimistic that the economic 
situation would improve, in the next several 
months. 

But Managing Director of S.P. Intemational 
Co Ltd, Mz Chumpol Phornprapa, was pessimis- 
tic enough to predict that some leading ay 
nies in the country could go bankrupt by the 
end of this year. 

The two spoke during a seminar on “Pro- 
blems and Trend of the Marketing in the Se- 
cond Half of the Year” organized by the Mar- 
re Association of Thailand at Indra Regent 
Hotel. 

Sa-ngob said the US economy has already hit 
rock bottom with the rate of unemploymeni at 
9.4 per cent, the highest in years and it might 
be even higher. 

He said the US Government will have no 
choice but to reduce the prime rate which 
stands currently at 15 per cent as charged by 
New York bankers — one and a half per cent 
drop from that of last month. 

Sa-ngob predicted that the US crime’ rate 
will s!ide further in the-near future and this wil! 
lead to worldwide decline of interest rates. 

Sa-ngob made the prediction before the an- 
nouncement of the Bank of Thailatid to cut dis- 
count rates for commercial banks. The Fore- 
cast that the local prime rate would drop from 
17.8 to 17 per cent within two weeks. 


“Though the official pri ne rate has not been 
reduced, you can obtain loans from commercial 
banks at about half a per cent lower than the 
prime rate if your credit rating is good,” Sa- 
ngvb told about 40 marketing executives at 
the seminar. 

High interest rates, he said, were the major 
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reason for economic stagnation during the 
whole of 1981 and first half of this year. “But 
it can’t be worse from now on,” he added. 

_ “If 1 were an investor, | would start making 
investment now because capital goods are very 
cheap and the economic situation will be im- 
proving 7 end of this year,” he said. 

But umpol said he disagreed with Sa- 
ngob, pointing out that Thai economists are 
too optimistic. “Last year they said the econo- 
mic situation would improve by theendof 1981, 
but it did not. Then they said again that it 
would be better in the first half of this year, 
they were proved wrong again,” Chumpol said. 


BANKRUPTCY 


“I say now that they would be proved wrong 

again to have said that the situation would im 

rove pee the second half of this year,” 
umpol said. 

The world market, he said, has shrunk be- 
cause of diminishing natural resources and rapid 
technology transfer. “Most countries in the 
world have been trying to control population 
growth but such a policy has affected world 
— eee, 3 pointed oa ghs » 

umpol said the current o t is just tem- 
age and oil prices will jump again. in 1981, 
said, manufacturers of various industries re- 
duced their production and inventory, but the 
situation for ti:is year is worse. 
said manufacturers of motorcycles, for 
instance, had set their target that they would 
ry 300,000 units but reduced it to only 
50,000 units recently. 

He said he was confident that some leading 
companies in the country would Aen at 
But Chumpol refused to disclose the names of 
those firms. “During 40 years of my life, I had 
never seen interest rate going niet than in- 
flation rate. But I saw it this year. If 
I could sell everything I own, I would do so and 





deposit all my money in banks,” Chumpol said. 
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HUA Lemeens 
railway station pee 4 
ways busy - 
tween four and 10am 
when hundreds of des- 
titute farmers and 
their fi members 
arrived rom the 
Northeast to face an 
a - 

They t behin 
their dying paddy 
fields the possib:- 
lity ef ny thee in 
hope of tinding some 
jobs that 7 ight give 
them a little income 
to survive on. 

The drought has 
been particularly bad 
this year and the 
trains from the North- 
east into Bangkok are 
still full of weary job- 
seekers. 

The over 17 job 
placement firms near 
the railway station — 
mostly unlicensed 
ones — are having a 
hectic time c 
in on the influx o 
cheap labour. An 
average of 300 job- 
seekers from _ the 
North are seeking help 
from the job place- 
ment firms daily. 

“They come here 
in endless stream,” 
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said the owner of one 
of the firms who re- 
fused to be identified. 
Ko Saiparn is 
Only 16 but he decid- 
ed to leave behind his 
five young brothe 
and sisters in Khu- 
khanDistrict in Si Sa 
Ket last week to try 
A fortune in Bang- 


“There was just no 
rain in my village for 
months. I never knew 
before what ok 
looked like but I am 
not afraid,” he said 
with a smile. 

Kong and a hand- 
ful of other young 
Nortneasterners 
befriended on a train 
had very little cash 
left ae pth us 
ing Hua as 
their home for days 
after their — 

They refused to 
to any of the job fa. 
cement firms after 
they were told of ex- 
periences of others 
who were cheated. 
They sat at one comer 
of the railway station 


with their fingers 
crossed, hoping that 
some employers 


would drop by and 


offer them a job. 

Like most of the 
poverty-stricken far- 
mers, Kong and his 
friends less than 
100-150 baht in their 
pockets the moment 
~~ decided to set 
off for Bangkok. And 
by the } they 
bought ir train 
tickets and arrived in 
Bangkok, they hed 
spent most of their 
money. 

“We are not much 
different from our 
people back home 
where they have noth- 
ing to eat like us. 
They may have some 
ferment fish left 
but without rice,” 
Kong said. 

any of the newly- 
arrived job-seekers are 
lucky e to be 
ven shelter and 
oods by some of the 


job placement firms 
whe th 


two girls, 12 and 13, 

from Suwannakhuha 

of Udon Thani. 
Sam-arng pinned 





his h on the girls 
who said might 
find some jobs that 
would give some 
money to send home 
in this hour of need. 
“We have to do it 
because of our 
gh A 4 
© said a : 
tically. _— 


have set his foot in 
Bangkok. Every time 
he came he brought 
along his relatives and 
friends who were also 
desperate for jobs. 

We have only chil- 
dren and old people 
back home now, 
Every able body has 
left and joined in the 
rush for jobs in Bang- 
kok,” said Sam-arng. 

He said after he 
was able to get jobs 
for all of his fami 
members he himself 
would become a con- 
struction worker — if 
he was lucky enough 
to be one. 

Sam-a 
to Udon 
same day he arrived, 
leaving behind his two 

rls to face their own 
uture here. 


returned 
ani the 
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The shortfall at Union Oil's Erawan Natural Gas 


Field in the Gulf of Thailand has caused anxiety among 
Thai government leaders and Union Oil's executives who 
last week held the first series of negotiations on how 
to determine the real causes behind the shortfall. 


The call by Union Oil to review the exact gas reserves 
this field has also sparked off wideranging comments. 


On Friday, THENATION had an hour-long exclusive inter- 
view with Union Oil of Thailand's Vice President and 

Resident Manager William Greenwalt Jr who explained his 
side of the problems. 


Here are excerpts from the question-answer 


NATION: We understand that a 
team of top executives from Union 
Oil Company of California is in 
town to hold talks with ministers 
concerned with the petroleum in- 
dustry and senior officials of the 
Petroleum Authority of Thailand 
on your proposal for a review of 
gas reserve in the Erawan Field in 
light of the continuing shortfall. 

as there been any conclusion? 

GREENWALT: Well, we have 
been discussing with them the re- 
serves during the meeting. But there 
were no hard and fast conclusions 
y ihere are many studies to 

e made and there will be a conti- 
nuing review of the situation, 

NATION: At least, it shows that 
the Thai government has agreed to 
talk about a review. 


GREENWALT: Well, I think 
they said that last week about 
the talks on the review of gas re- 


serve. 
NATION: What is the next step 
now? Are you going to have a 
neutral consultant firm to do it? 
GREENWALT:Not necessarily. 
We are still having continuing con- 
ditions of the field to study which 
is part of the review and that’s still 
going on. So, we cannot come to 
any hard and fast conclusion by 
Monday moming or anything like 
that. There will be more discussions 


which will take a couple of months. 
NATION: Has any deadline been 
set for the talks or for the review? 
GREENWALT: No. 
NATION: What about the dif. 
ference over the causes for the 


session. 


shortfall? Dr Tongchat said that 
Union Oi had informed PTT that 
the shortfall was a force majeure but 
he thought it was a technical pro- 
blem. Was this issue cleared be- 
tween the company and the govern- 
ment? 

GREENWALLT: Well, I think the 
past press release which I had made 
said we believed we had information 
that part of the shortfall is due to 


technical reasons. — not 100 
S cent or maybe 1 r cent, 
t that is our part of review 


to see what is the total cause for 
the shortfall. But part of the short- 
fall was the heat problem. We are 
now reviewing the productivity of 
the wells and see whether or not 
there are some other causes which 
might have contributed to the 




















shortfall. That's the studies we are 
talking about. 
NATION: But in your letter to 


PTT you mentioned force re. 

GREENWALT: We put it this 
way We believe that there are 
causes of technical reasons. 

NATION: Part of it was due to 
technical reasons, and the other 

art could be force majeure” 

GREUNWAI T: Yes. We just said 
that part of the shortfall coula be 
due to technical reasons. It’s a 
subject that’s neither white nor 
black. But it has to be looked at 
from many different angles and we 
are in ihe process of doug that. We 
are not trying to be dogmatic. 


NATION: When did you send 
the letter to PTT notifying that it 
was a force majeure” 

GRLEENWALT. No. we did not 
send any tormal letter declaring a 
torce majeure this time or the 
other. We had a dialogue about 
the shorttall. We did mention in 
one of our correspondence, but 
it was not in the formal letter. But 
the causes for the shortfall were 
pert of our discussions with PTT. 

hat € am trying to say is that in 
these conversations we have indi- 
ated to PTT that we believe there 
sere some technical reasons which 
were beyond our control while we 
have the shortfall rather than all be- 
ig due to muproper practices 

In another word, we believe 
there are reasons to have caused 
the sherttall and they are beyond 
our control, And if they are the 
causes, of course, that fall on the 
force majeure. We are discussing 
this issue with PTT now, and the 
discussions may go on for several 
wecks. 

NATION: What are your imme- 
diate measures to solve the short- 
fall? We understand that the da 
wpply has dropped from 200 md- 
lion cubic feet per day to 117 
MMscfd now. You are supposed to 
hoost the supply to 256 MMscfd 
this month. 

GREENWALT: The heat pro- 
hlem 1s part of the causes for the 
shortfall, we believe we have solved 
that and started recompleting 
some of the effective wells six 
months ago. The new equipment 
that we put into the wells seemed 
to have solved this problem. They 
are apparcntly wor ing. and we 
believe that we have the solution 


to that. Of all the wells which ae 
efiective only three more left to 
be recompleted. 

NATION: When do you expect 


to noes them’ 
GREENWALT: We hope that 


they will take us about six weeks. 
NATION: When you have com- 
pested most of the ir at well 
packers, why does the supply r- 
main at a level lower than the tar- 


GREENWALT: The wells did 
not produce as much as anticipated. 
What I can say now is that the pro- 
ductivity of the individual wells has 
not come up to the expectations 
and consequently will not be up to 
250 MMscid. But it is not that sim- 
ple, we are studying the problem 


and try to resolvewhat the causes a.e. 


After we can establish that we can 
then settle our so-called shortfall 
and hold talks with PTT. 

NATION: Yow are to 
pay the penalty for the shortfai!? 

GREENWALT: We have a con- 
tract with the government, and it 
calls for penalty for the shortfall 
under certain conditions. And if 
they call for us to pay, after all the 
analysis, naturally we will pay the 
penalty. No problem. But we have 
not come to that point yet because 
we are still discussing the reasons 
for the shortfall. We are trying to 
get data from the wells and so 


forth so that we can all examine it 
and we can all come to a conclu- 
sion that we can agree upon. When 
that is made*then we will do what- 
ever mentioned in the contract and 
see whether we are required to pay 
the penalty. We will go by the con- 


tract. 

NATION: But in your earlier 
press you said you be- 
lieved thatnatural gas reserves in the 
Erawan Field should be reviewed and 
they are being reviewed, is that 
right? So far, have the talks pin- 
— any causes apart from the 

eat’ 


a 

GREENWALT: No, it has not 
been determined at all during our 
talks with the government during 
the past three days. We also have a 
lot of field work to do. All the in- 
formation that we develop in the 
field will be passed on to the PTT, 
the Department of Mineral Re- 
sources. We have no secrets, We in- 
vited their engineers to come over 
here and talk to our engineers 


whenever they want to. Copies of 
the log and daily production from 
every wells were furnished to them. 

ATION: As your review would 
take about two months, what will 
happen if the daily production has 
not increased by then? Wil 
shortfall affect the five-year plan 
and industrial projects such as 
petrochemical, soda ash, fertilizer 

ants and others? 

GREENWALT: That is some- 
thing entirely beyond our control. 
But what we are talking about is 
the productivity of the Erawan 
Field. We are not talking about 
Union which has other production 
areas, but about the wells in the 
Erawan Fields which have not . 
duced up to our expectations. It is 
quite natural that we expected it to 
te at 250 MMscfd. That is logical 
while we are trying to figure out 
the exact reasons for that. 

At the same time, we will con- 
tinue with the development of the 
field. We will continue to drill 
additional wells, as long as we have 
locations to drill to increase the 
geagy secre But we don’t know 

ow long that’s going to be. It 
might be one year, two years, five 
ears, I don't know. It depends on 
ow many locations we can drill to 
get more productivity. 


We have three rigs in the field 
now and they are continuing to 
work. 

NATION: Can the shortfall be 
covered by drilling more wells? 

GREENWALT. Naturally, there 
can be more productivity. But it is 
not that simple. The problem is 
that the productivity of the wells 
cortinue to be less, which is a natu- 
ral phenomenon. All oil and gas 
wells in the world will] have re- 
servoirs which contain petroleum 
deposits at certain levels and as 
tume passes, they will decline until 


they get to the point that they 
don t produce anymore. 


NATION: Has this kind of 


g 


biem happened to Union in 
other areas in the world? . 

GREENWALT: Not to this 
magnitude. 


ATION: Is this the worst case, 


so far? 

GREENWALT: On the indivi- 
dual wells, there were some 
gas was gone after two days. So 
cannot say it is the worst. Soas 


the field itself I won't also say it is 

















the worst. Let's say that i Is pro- 
bably one of the most disappomt- 
ing field performances that we have 


ever had. 

NATION: Is there any possibil- 
ty that this situation will occur in 
your other fields such as Piadaeng, 

PT , Plathong and others. 

REL NWALT: Tune will tell. 

NATION: How about the 

ica feature of gas reservomws in 
Guli of Thailand? Isii the same 


over’ 

GREENWALT: From our dril- 
ling, we got indications that some 
general geological features occur all 
over the Thai basin. The geology is 
the same. But even in the face of 
this we still went ahead to drilJ 
more wells and signed the second 
gas sale contract with PTT. We have 
gone on full development pro- 
gramme. in fact, we have installed a 
new drilling platform in the new 
field for the second gas agreement, 
covering Piathong. We plan to have 
the second platform here in two 
weeks and the third platform in 
two weeks after that. Development 
drilling the second agreement will 
start in January. Despite our set- 
back in the Erawan Field, the rest 
are going on as scheduled. We have 
a commitment to fulfil. We have to 


produce under the second agree- 


ment beginning 1985. 

NATION: In terms of your talks 
with PTT, who in the end will de- 
cide what is technical problem and 
what is force majeure? 

GREENWALT: Under the agree- 
ment, there are arhi'ration clauses. 


We hope that we would never have 
to go to that extreme. We will try 
our best io settle this issue peace- 


fully. In the clause, each party will 
appoint an arbitrator and then 
those two will appoint a referee. 
It's just a standard arbitration 
clause, but at this stage we do not 
intend to go that far. We think we 


can sit down and discuss in harmo- 

ny and come to a conclusion, but 

it will take a litle time. 
NATION: Lnion OF of Califor- 


nia’s President of the Intemational 
Division, Mr Lian, was here, did he 
reach any conciusion with the go- 
vernment team? 

GREENWALT: He met Minister 
Sulee, the full staff of PTT. He also 
had a meeting with Minister Chati- 
chai. But there will be more meet- 
ings between Union Oil executives 
and government officials concern- 
ing specific subjects. 

So far, we have just discussed 
the general situation and see what 
the problem is. And the govern- 
ment officials said they wanted to 
think about what we have explain- 
ed to them. They cannot just say 
what should be done immediately 
sromees after all, this is new to 


Ghink. the gu supply will hew to 
su 
remain at Fe ere iether? 

GREENWALT: Well, we 
to build it bY. continuing - 
ing new w he heat problem 
has taken the drilling capabilities 
of new holes from one of our three 
rigs in the field. But we will have 
three more rigs to work in the Gulf 
and we hope that they will help 
boost the productivity from new 
wells. 

We have some hope that we will 
boost it up to 160 MMscid by the 
end of _ year. But a) ena 

arantee because everyt e- 
sends on the ne Mae ay | the 
wells. We hope that the daily sup- 
ply will be going up from new 
wells. 

NATION: Did the Thai side 
talk about compensation for the 
shortfall? 

GREENWALT: We did not talk 
about penalty yet. We try to esta- 
_ the cause for the shortfall 
irst. 

NATION: As things stand now 
with the shortfall, there any 
possibility for , a to ~~ A. 
productivity a supply 
other fields? 

GREFNWALT: No, we are try- 


ing to produce gas from the Era- 
wan Field until we run out of loca- 
tions to drill. That’s our contrac- 
tual obligations. We have a r- 
sponsibility to fulfil that contract 
with the government. 

Again we th t we would pw- 
duce from 42 wells we have, but it 
seems that production from the 42 
wells won't do the job and we are 
prepared to dmill additional wells 
over that 42 to get up to the ma- 


new drilling in a of 
time now, ex for three 
wells which still have the heat 
problem 


Those rigs will be moved around 
to the new contract areas. We 
realize that we have to keep drilling 
in the Erawan Field now and there 
are a lot more wells to start it out 
with. So we went out to contract 
four new drilling rigs to drill the 
second contract area. That is an 
entirely separate and different in- 
vestment and it is a new ject. 
That's why we don't rob the Era. 
wan Field of those three rigs. They 
have to stay there to do a lot more 
drilling. The first comes in January, 
the second in February and the re- 
maining two in March. Three 
eo are going up now and the 
ourth one wi be in Febreary. 

This demonstrates our intent to 
keep t ing to develop the Erawan 
Field. With four new ngs comi 
in, they can take care of the seco 
contract area. We have five rigs in 
the Erawan Field now. 

NATION: This new drilling will 
eae peed eet 

estment proj ier? 

GREENWALT- An awful lot 
more. But we will not ask for any 
price adjustments because we got 
a contract. We try to live up to our 
a. We will not be aski 
or 7 Ene increase for the Era- 
wan Field. When it comes to a 

int where we cannot afford to 
rill any more wells then we have 
come to an economic limit. 

















Ferce Majeure Stipulated in PTT-Union Oil Agreement 


TE Petroleum Authority of 
Thailand and Union Oil 
Company of Thailand will have to 
discuss whether the current short- 


fall in daily ps supply would 
“force majeure” sti- 
pulated in their agreement. 


The Nation hereby reproduces 
the Force Majeure Clause of the 
oe which Union Oil signed 

PTT when the state enter- 
prise was still the Natural Gas Or- 
ganization of Thailand (NGOT). 


FORCE MAJEURE 
16.1 THE expression “Force 


Majeure” means happening 
beyond the comteel” of a party 
acting in accordance with the 

ds of a reasonable and 
prudent operator which causes or 
results in a failure by such y 
to fulfil any obligation (other 
than obligations to give a notice 


or to pay money to another or 
others of the parties) under this 
agreement. 


_ 16.2 EVENTS which may sub- 
t to Clause 16.1 be con 
orce Maj events shall include 
but not be limited to acts of go 
vernment, strikes, lock-outs, acts 
of the public enemy, wars 
whether declared or undeclared, 


washouts, civil disturbances, 
explosions, breakage or accident 
to machinery or lines of pipe, 
freezing of wells or lines of pipe 
—_ or “— failure of we 
ty to obtain necessary ma- 
terials or supplies due to c 
in laws and regulations inability 
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of sey gumames Or customers 
to take natural gas 
which it or they would have taken 
if such inability is caused by a 
ing which would have con- 
stituted Force Majeure under 
Clause 16.1 if the customer con- 
cerned had been a party to this 
agreement. 


16.3 A PARTY clamning relief 
on account of Force Majeure shall 


(1) e AS soon as practicable 
give notice to the other party or 
parties of the happening said to 
constitute Force Majeure such no- 
tice to include full information 
about the circumstances and a 
statement of the steps and time 
believed necessary to remedy the 
failure but neither party shall be 
obliged to settle or prevent any 
strike or other industrial action 
except on terms acceptable to it. 


(2) @ Subject to Article XVIII 
and sub-clause 4.9.2 proceed as 
reasonable and prudent operator 
at its owne to remedy the 
failure as rapidly as possible. 

16.4 A party failing to fulfil 
its obligations (other than the 
tiie e excepted under Clause 
.9.1) by reason of Force Majeure 
and fulfilling the requirements of 
Clause 163 shall be relieved of 
liability as follows: 


(a) in the case of Conces 
sionaires to the extent that Force 
Majeure has prevented it from 
delivering gas that it should have 
delivered. 


(b) in the case of PTT to the 
extent that Force Majeure has 
prevented it fram accepting gas 
which it should have accepted or 
from disposing of the same. 
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THAILAND 


THAILAND’s hopes of a sizeable crude oil supply from Lar Krabue in the North 


have dimmed —now that Thai Shell Explo 
ed Minister in charge 


of 


ration and Production Co Ltd has inform 
petroleum affairs Sulee Mahasandana that the company 


might be able to tap only 10 to 30 per cent of the field reserves due to unfavourable 
geological features in its wells in Kampaeng Petch Province in the North. 


A team of Thai 
Shell executives also 
informed the minister 
during a meeting last 
week that the compa 
ny still could not 
exactly determine the 
field reserves but early 
estimates showed that 
“recoverable reserves” 
would be about 10-30 
percent. 


They told the mi- 
nister that the com- 
pany had already drill- 
ed six wells and three 
more would be com 
pleted by October this 
year, according to 
well-informed sources. 

Thai Shell spokes- 
man Preecha Pholpra- 
sert told The Nation 
yesterday that the 
structure of the com. 
pany concession at 

n Krabue has many 
“faults” which render- 
ed the code oil ex- 
ploration very diffi- 
cult. 

He said the situa- 
tion is quite “worri- 
vome” and the diffi- 
culties prevent the 


company from report- 
ing the exact field re- 
serves to the govern- 
ment. 


“We are afraid that 
after reporting the re- 
serves, we may be in 
the same situation as 
Union Oi,” Preecha 
said, adding that more 
exploratory drilling 
would have to be car- 


ried out. 
Under the Petro- 
leum Act, petroleum 


concessionaires are re- 
= to report to 
the Department of 
Mineral Resources 
their discove of 
commercial w and 
— rmission must 
: taine Saas oom 
t can com 
~# tion. 


sionaires are require 
to submit all the data 
to the DMR before 


production. 
the 


Thai ail'e 
sources expects 
to submit final data 
in October when it 
completes drilling. 
The low amount of re- 
coverable reserves is 
also worrisome among 
ministers and senior 
officials. 


Meanwhile, the Ca- 
binet vesterday defin- 


ed the role and res- 
ponsibility of a con+ 
mittee on negotiations 
for joint venture in 
crude oil and gas to 
be produced in Larn 
Krabue and Nam- 
hong District of 

on Kaen. The latter 
bel to Esso Ex 


agreement 
two firms on equity 
participation, = pur- 
chase and transport of 
crude oil and gas. 


The committee will 
make afrangemeats 
for government agen- 
cies concerned to ex- 

oit petroleum from 

th sources for con- 
sumption within the 
schedule. State agen- 
cies and their officials 
will take charge of 
peojects ned to 
hem by the commit- 
t 


ee. 

It is also authorized 
to set up sub<ommit- 
tees or working 
groups for assistance 


and implementation 
and invite government 
officials concemed to 
provide clarifications 
and Rh — as 
m necessary. 

e Cabinet decid- 
ed that the Petroleum 
Authority of Thailand 
will advance payments 
for necessary ex- 
penses of the commit- 
tee. The state enter- 

rise can later refund 

s expenses from go- 
vernment agenc 
concemed. 


prises Depu Indus- 

ry Minister Dr a 
Isarangkun Na 

Ayutthaya, Secret 


General of the Ju 

dical Council Dr 
Amorn Chandrasom- 
boon, Deputy Under- 
secretary of State for 
Industry Sivavong 
Changkasiri. Dr Djak- 
krit Puranasamridhi of 
the Industry Ministry, 
PTT Governor DB 
Tongchat Honglada- 
romp and his deputy 
Sophon Suphapong. 


























BRIEFS 


GUNBOATS FROM ITALY--Commander-in-chief of the Royal Thai Navy, Admiral Somboon 
Chuapiboon, told reporters that the Royal Thai Navy has ordered three gunboats, 
each of 450 tonnes displacement, from Italy. The three boats have now been com- 
pleted and will soon join the Thai naval force. The Admiral was expected to 
leave for Italy soon in order to launch the three gunboats. His trip was also 
scheduled for an inspection of Spanish and West German naval forces. Admiral 
Somboon also revealed that the RTN had already proposed to the government to 
buy a further three corvette-class warships, of 800 to 1,000 tonnes displace- 
ment, in an effort to strengthen the Thai navy. He said the RTN now had suffi- 
cient funds to purchase one such warship. [Text] [Kuala Lumpur ASIAN DEFENCE 
JOURNAL in English Aug 82 p 7] 


ARMY TO GET M-48 TANKS--The Supreme Commander of the Armed Forces led a team of 
high-ranking Armed Forces personnel to observe the unloading of five US M-48-A5 
tanks newly arrived at the Port Authority of Thailand on May 24, 1982. This 
shipment is the third delivery of the tanks. The first and second shipments 
ordered by the Royal Thai Army were undertaken in October 1979 and October 1980 
respectively. Thai Supreme Commander, Gen Saiyud Kerdphol, told reporters that 
this delivery constituted part of the training in joint logistic operations fea- 
tured in “Joint Exercise 25" which ended on June 3, 1982. Earlier Gen Saiyud 
witnessed the unloading, also as part of Joint Exercise 25, of a number of 155 
mn howitzers which were transported into Bangkok Air Force's base by US C141 air- 
craft. The general declined to reveal the number of howitzers received, saying 
only that they have a firing range of 40 kilometres and that Thailand was the 
first among other ASEAN nations to have such howitzers. Also included in Joint 
Exercise 25 was a joint logistic drill involving, ammunition and explosives at 
the naval port in Sattahip. [Text] [Kuala Lumpur ASIAN DEFENCE JOURNAL in 
English Aug 82 pp 7, 8] 
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concentrates and sugar. The low demand has naturally depressed the world 
prices of these exports. 


Another heavy burden on the country’s economy is the high interest rates it 

is paying for the funds it borrows. The government now plans to limit foreign 
borrowings next year to only P5.5 billion, or less than half of the country's 
borrowings target for this year. 


As long as the depressed external economic conditions persist, the country 
would be pursuing an elusive growth rate needed to significantly improve the 
quality of life of every Filipino. Prime Minister Cesar Virata however, aired 
firm hopes that the economy "will be better" next year. 


Where the Money Will Go 














1983 
Amount Distribution 
Sector (in million pesos) (in percent) 
Economic Services 17,155 26.4 
Agriculture and Agrarian Reform 1.674 2.6 
Natural Resources 1,669 2.6 
Industry 406 0.6 
Trade 299 0.5 
Tourism 93 0.1 
Power and Energy 3,145 4.8 
Water Resource Development 
and Food Control 2,246 3.5 
Transportation and Communication 7,164 11.0 
Other Economic Services 459 0.7 
Social Services 20,928 32.2 
Education, Culture, and Manpower 
Development 8,649 13.3 
Health, Nutrition, and Population 
Control 4,319 6.6 
Social Security, Labor, and 
Emp loyment 2,057 3.2 
Housing and Cezmunity Development 5,751 8.9 
Other Social Service 152 0.2 
Defense 6,771 10.4 
General Public Services 6,487 10.0 
General Services 2,154 3.3 
Public Order and Safety 2,580 4.0 
General Research 172 0.3 
International Development Aid 247 0.4 
General Administration 1,334 2.0 
Debt Service 8, 382 12.9 
Multisectoral 5,277 8.1 
TOTAL 65,000 100.0 


Source: The President's Budget Message for 1982 
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Budgetary Provisions for Basic Needs, 1982 and 1983 





Particulars 





Mobility 

Education, Culture and Man- 
power Development 

Power 

Economic Base 

Food 

Medical Services 

Shelter 

Ecological Balance 

Water 

Clothing 

Sports ana Recreation 


Amount Specifically Allotted 


for Basic Needs 


Amount Not [passage indistinct] 








1982 1983 
Amount Distri- Amount Distri- 
(In bution (In bution 
Million (In Million (In 
Pesos) Percent) Pesos ) Percent) 
5,081 8.5 5,973 9.2 
7,315 12.2 8,649 13.3 
4,287 7.2 3,145 4.8 
4,367 van 5,264 8.1 
3,383 5.7 4,476 6.9 
2,383 4.0 4,319 6.7 
1,695 2.8 2,293 3.5 
1,672 2.8 2,217 3.4 
1,107 1.9 666 1.0 
88 0.1 152 0.2 
37 0.1 ___—4i 0.1 
31,419 52.6 37,195 57.2 


Source: The President's Budget Message for 1983 
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on PHILIPPINES 


"BUSINESS DAY’ LOOKS AT PHILIPPINE UNEMPLOYMENT 
HKO10318 Manila BUSINESS DAY in English 31 Aug 82 pp 17, 23 
[Feature by reporter Wong Chin Wah: "Outlook for Unemployment Bleak") 


[Text] The latest official figures belie what has been described by one gov- 
ernment official as an "alarming" unemployment situation. However, recent 
developments, including last week's interministerial conference on employ- 
ment--said to be an uncommon event-~-and announcements of piling lay-offs, 

all indicate that there's little comfort to be had from the National Census 
and Statistics Office (NCSO) pronouncement that unemployment in the 
Philippines was only 5.2 percent in 1981. 


“Unemployment has always been serious," says Labor Minister Blas F. Ople. 
"But during a period of recession, it becomes even more serious." 


Just how serious the government perceives the problem to be may be gauged, 
in part, from frenzied activities such as the initiation of so-called job- 
generating projects. 


But, for all the activity, unemployment may turn out to be part of an even 
larger problem, as chronic underemployment (said to have affected 19 percent 
of the labor force in 1980) is not expected to get such better. 


Employment Performance 


The government reports that the unemployment rate has been held stable for 

the last five years. The NCSO says, for instance, that the number of unem- 
ployed, defined as those who are reported as looking for work on a full-time 
basis as well as those wanting full-time work but not seeking it in the belief 
that no work is available, was 5.2 percent of a total labor force of 15 
million. 


By 1980. the figure was only .3 percent higher--5.4 percent of a larger labor 
force of 17.6 million. 


Fourth quarter figures for 1980 and 1981, however, show an increase in unem- 
ployment, from 4.3 percent to 5.2 percent. 




















During the same period, gross national product (GNP) rose from P77.8 billion 
in 1977 (at constant 1972 prices) to P96.07 billion in 1981--or an average 
annual growth rate oi 5.4 percent. 


So far, GNP growth has been able to handle the 4.5 percent average annual 
increase in the labor force. Bowever, while the growth of the labor force 

is not seen to be slowing dowu significantly, GNP growth has been tapering off 
in the last few years. From a modest 5.1 percert growth rate in 1979-80, GNP 
growth dropped to only 3.7 percent in 1980-81. much lower than the 6.0 percent 
growth projected by the National Economic Pevelopment Authority (NEDA). 


Given that worldwide recession is not expected to bottom out this year, NEDA 
may again have to scale down its projections for a 5.8 percent GNP growth rate 
in 1982. 


All this means the economy may not be able to absorb an increasing labor 
force. A MOLE [Ministry of Labor and Employment] study entitled "Philippine 
Employment Perspectives in the 80's" notes that for the economy to absorb in- 
coming workers from 1980 to 1985, it has to generate at least 3.2 million 
jobs plus jobs for those already unemployed. 


The same study observes that to maintain a "tolerable" unemployment rate of 
about 4 percent, net domestic product (NDP) has to grow at an estimated annual 
rate of about 8 percent during the decade. Such a high growth rate has not 
been achieved; nor is it likely to be achieved in the next few years. 


There is evidence, however, that the harsh effects of recession on employment 
may be softening this year. Less lay-offs were reported in the first semester 
of 1982 than the same period last year. This January to June, 30,500 workers 
were reported to have lost their jobs due to shutdowns and retrenchment. 
Another 13,300 suffered shortened work hours. 


During the same period last year, 46,800 workers were laid off, and 16,000 
employees had their work hours reduced. 


The number of lay-offs could have been considerably higher, though. An of- 
ficial who preferred not to be iuentified, says that in the first quarter of 
1982 alon , almost 20,000 workers in the mining industry would have been laid 
off had the government not stepped in to support copper prices. 


Metro Manila 


There is some disagreement as to the role Metro Manila plays in all this. 
The NCSO says the national capital region does not significantly affect over- 
all employment, since it accounts for only a small percentage of the national 
employed work-force (13 percent in 1979). 





Other sources, however, poict out that Metro Manila is a valid indicator be- 
cause it absorbs as much as 70 percent to 80 percent of total employment in 
the industrial sector, 
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Trends in the industrial or "formal" sector (manufacturing, mining, construc- 
tion, etc.), says Arturo Sodusta, chief of the labor market information div- 
ision of MOLE, not only indicate the overall employment situation, but also 
affect the so-called non-formal sector (agriculture, fishing, etc.). 


Unemployment in Metro Manila has consistently been higher than the national 
average. In third quarter 1980, when the national average rate of unemploy- 
ment was 5.4 percent, [words indistinct] rate stood at a high 14.6 percent. 


In the fourth quarter 1981, unemployment in the national capital region was 
12.9 percent--/7.7 percentage points higher than the national average. 


Like the national average, however, Metro Manila's unemployment rate rose in 
the last quarter of 1981, as compared to the same period in the previous year. 
From 7.4 percent in 1980, the unemployment rate of Metro Manila rose to 12.9 
percent last year, 


Moreover, there are, it seems, additional reasons for concern--at least as 
far as the industrial sector is concerned. 


Accession and separation rates, used by MOLE to determine the ratio of hir- 
ings to firings in 12 selected industries in Metro Manila, indicate that 
more people are being laid off than are being hired. 


In the first quarter this year, for every four out of 100 persons hired, five 
were laid off, The figures for the second quarter are a bit more encouraging, 
but the difference is still negative--that is, there are still more separations 
than hirings. 


"The overall picture for employment is bleak," Sodusta says. "Employment op- 
portunities here are going down, and that separation has outpaced accession 
is [as published] a signal of an impending imbalance." 


Sodusta attributes the poor employment trend in the industrial sector to 
worldwide recession. Not only the Philippine labor market is suffering, he 
said. Dante Santos, president of PHILACOR, agrees. He says, "In fair- 
ness to our country, all countries are suffering from high unemployment." 


Statistics from the LMID [expansion unknown] office seem to bear this out. 
From 1977 to 1980, Malaysia and Thailand reported the highest unemployment 
rates among ASEAN (Association of Southeast Asian Nations) countries. To- 
gether with the Philippines, the LMID reports, these two countries posted 
unemployment rates beyond 5 percent in 1980. It should be noted, however, 
that the concepts of unemployment rates, as such, are not totally comparable. 


Underemployment 





A more meaningful question to ask, then, is that of those who are considered 
“employed"--how many are actually utilized to their fullest capacity? The 
answer is not too encouraging. 














A paper released by MOLE reads: "A growing number of our employed workforce 
has worked less number of days, earned a very small amount, and produced less 
from what is normally expected of them. In short, many of them are under- 
utilized to a level amost equivalent to joblessness.' 


MOLE cited NCSO statistics for 1977, which showed that a little more than 
half of the employed workforce worked less than 70 days during a given re- 
porting quarter. This means, the paper explains, that for every two employed 
workers, one is fully utilized in terms of days worked and the other under- 
utilized. 


In 1977, 630,000 worked less than 15 days; 1.2 million, 15 to 29 days; 1.3 
million, 30 to 44 days; 1.7 million, 45-59 days; and 2.5 million, 60 to 90 
days. The bulk of those underemployed was concentrated in agriculture, 
which accounted for 4.8 million workers, or 65 percent of the underemployed. 


"Underemployment is our biggest problem," Sodusta says. "Workers are not 
fully utilized in the number of hours they work, in the income earned (and 
therefore, contribution to GNP), and in the matching of training to jobs." 


Rosa Linda P. Tidalgo, associate professor, and Emmanuel F. Esguerra, lectur- 
er, both from the UP [University of the Philippines] School of Economics 
analyzed Philippine employment during the last decade, and found that under- 
employment had taken a turn for the worse in the second half of the ‘70's. 


Tidalgo and Esguerra note that visible underemployment, defined as those 
working less than full-time (based on a 40-hour week) and wanting additional 
work, rose from an annual average of 5.6 percent of the labor force from 
1971-76 to 10.7 percent in 1976-78. In real terms, this meant that on 
average, 804,000 workers a year were visibly underemployed during the first 
five years of the '70's. From 1976-78, the average was a higher 1,667 million 
a year. ' 


In the meantime, invisible underemployment, defined as those working at least 
full-time but still wanting additional work, also grew, from a yearly average 
of 5.8 percent of the labor force in 1971-76, to 8.2 percent in 1976-78. This 
meant 839,000 invisibly underemp‘oyed workers a year in 1971-76, and 1,282 
million a year in 1976-78. 





Total underemployment (visible pilus invisible underemployment) rose from 11.4 
percent of the labor force a year in 1971-76, to 18.9 percent annually in 
1976-78. This meant a total underemployment yearly average of 1,643 million 
from 1971-76, and 2.95 million annual average in 1976-78. 


Considering the labor force was smaller during the first half of the decade, 
write Tidalgo and Esguerra, the higher underemployment rates for the second 
half definitely indicate a worse state of underemployment. 


They include: "If we adjust our count of labor underutilization to include 
the unemployed, the underemployed and the potential labor force members (i.e. 
students, housewives, people not counted in the labor force), then these would 














average 5.4 million annually during the first period (of the '70's) and 6.7 
million annually in the second period, or 31.7 percent (of the labor force) 
and 36.4 percent respectively. These estimates are much higher and spell a 
more serious underutilization problem in the 1970's than the count of unem- 
ployment of 5 percent...." 


Prospects 


The outlook for Philippine employment during the early part of this decade 
doesn't appear too bright. As the growth of the labor force accelerates, 
the country’s economy will have to strain against recessionary pressures 
for even higher rates of growth. 


Much depends on the effectiveness of government policies toward encouraging 
job creation. 


Also, the overseas labor market, now used as a stopgap measure against local 
unemployment, could be further developed. There are limits, of course, to 
this option. Conditions in overseas labor markets, are not under the control 
of Philippine planners. 


Perhaps because of this, government officials are becoming more and more aware 
that any longterm programs for employment have to be anchored onto a stable 
local economy. 
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PHILIPPINES 


FIFTY ONE NPA SUSPECTS KILLED IN NEGROS OCCIDENTAL 

OW271429 Hong Kong AFP in English 1346 GMT 27 Aug 82 

[Text|] Manila, 27 Aug (AFP)--At least 51 suspected communist rebels were 
killed and 39 others were captured by military authorities in a campaign 

early this month in Negros Occidental Province in central Philippines, the 
Philippines News Agency (PNA) said today. 

PNA said the provincial constabulary (national guard) commander, Col Francisco 
Agudon told a conference of government officials in Bacolod City, that nine 


policemen were killed during encounters with the suspected members of the 
New People's Army (NPA). 


The NPA is the military arm of the communist party of the Philippines. 


The PNA report said the suspected NPA members were killed in six different 
townships in Negros Occidental Province. 


Bacolod City is some 480 kilometers (300 milies) southeast of Manila. 
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PHILIPPINES 


MILITARY, POLICE ON FULL ALERT IN PHILIPPINES 
0W011413 Quezon City RPN Television Network in English 1100 GMT 1 Sep 82 


[Text] The full alert status of military and police units is now on. With 
the first day of September, target kick-off month of terror plotters, mili- 
tary and police authorities pressed on with earlier safety measures to thwart 
any bid by subversives to sow terror and violence. The day went on without 
any incident as security tightened up at likely targets of bombings, arson 
and sabotage at government buildings and public utilities. Care was taken 

to conceal security elements so as not to cause any alarm. 


Earlier, the country's more than 1 million reservists were placed on standby 
alert by the Philippine Army. Another step taken was the setting up of 
mobile checkpoints in Metro Manila in a bid to stop any movement of sub- 
versives as well as criminal elements. 


In Battaan, the military increased the troops guarding the nuclear plant, 
the two explosive plants, and the export processing zone. These, as well 
as major hotels, were eyed as targets by subversives. 
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ECDC COORDINATING COMMITTEE MEETS IN MANILA 
0W281135 Tokyo KYODO in English 1117 GMT 28 Aug 82 


[Text] Manila, 28 Aug (KYODO)--Proposals for a Global System of Trade Prefer- 
ences (GSTP) to improve trade among developing countries and a food security 
reserve scheme were the major achievements of a meeting of senior Third 

World officials that ended here Saturday. 


The first meeting of the Economic Cooperation Among Countries (ECDC) Coordin- 
ating Committee was attended by 150 delegates from 44 of the 122 member 
countries of the "Group of 77," which is trying to improve the position of its 
members in trade relations with the industrial countries. 


"The GSTP is a system of trade liberalization that will cover the trading of 
food, capital goods, and raw materials among developing countries," said 
Philippine Budget Minister Manuel Alba, conference chairran. 


A proposal for a “south-south" bank to assist developing countries got no 
support from potential contributors among ECDC members, Alba said. 


Ministers of member countries are due to meet in New York next month to dis- 
cuss the Manila proposals, which include the setting up of a headquarters for 
the ECDC Common Fund possibly in Manila, developing new and renewable sources 
of energy, and trading in capital goods among developing countries. 
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BRIEFS 


CANADIAN ENVOY TO SINGAPORE--The Canadian high commissioner designate, Mr 
George Seymour, arrived in Singapore yesterday. He will replace Mr Michael 
Berry as Canada’s representative to Singapore. [Excerpt] |[|BK270519 
Singapore STRAITS TIMES in English 20 Aug 82 p 13] 
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Colombo SUN in English 20 Aug 82 p 1 
[Article by Jennifer Henricus] 


[Text] Sri Lanka has reached accord with the German Democratic Republic for 
a bilateral shipping agreement. 


This agreement, the result of protracted negotiations entails a fifty-fifty 


BILATERAL SHIPPING AGREEMENT SIGNED WITH GDR 
cargo sharing arrangement, "SUN" realiably learns. 


Previously talks between Sri Lanka and the G.D.R. were deadlocked after the 
two countries were unable to reach understanding to share cargo on an equal 
basis. 


Trade and Shipping Minister Lalith Athulathmudali will shortly sign the agree- 
ment on behalf of Sri Lanka. 


Mr Athulathmudali told ‘SUN’ that the draft agreement on the lines of the 
bilateral agreement with Russia, will be signed next month. 


Negotiations for this bilaterial agreement began in June 1981 and a delegation 
visited East Berlin to present Sri Lanka's case. The original agreement pro- 
posed by the GDR omitted several key factors favourable to Sri Lanka chief 
among them being the cargo sharing basis. They refused to allocate the cargo 
on a fifty-fifty basis and wanted instead a 40: 40: 20 allocation which Sri 
Lanka did not agree to. 


The GDR maintained that they could not agree to Sri Lanka's proposal as it 
had signed a UN convention that prohibited such agreement. However Sri Lanka 
pointed out that in the convention, bilateral agreements were not included 
and that Sri Lanka had entered into such agreements with some other countries. 
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TRINCOMOLYEE TO BECOME CONTAINER PORT 


Colombo SUN in English 20 Aug 82 p 1 
[Article by Chris Dnarmakirti] 


[Text] The strategic port of Trincomalee will soon be transformed into a 
container port, Sri Lanka Ports Authority Chairman, Wimal Amarasekera said 
yesterday. 


Feasibility studies for this purpose are now under way and the project will 
be the Authority's third phase in the development of container facilities, 
he said. 


The first phase, the setting up of a modern transhipment terminal in Colombo, 
has already got under way. The port of Galle too was being developed. How- 
ever, in view of their limitations, it has become necessary to develop Trin- 
comalee, he said. 


Mr. Amarasekera said the award of the billion rupee tender for the construc- 
tion of a modern terminal in Colombo will be made this month. Till such time 
this facility is available, the SLPA has rented a Gantry crane which will 

be put into operation from this month. 


This, he told “SUN” in an interview, has helped the SLPA to earn foreign ex- 
change immediately. This is particuarly in view of a decision by a prestigi- 
ous container liner service to shift its regional headquarters from India 

to Sri Lanka. From next month, the Colombo port will handle 1,000 containers 
for them per month. The installation of two additional Gantry cranes next 
year will increase this capacity to a further two thousand containers, he 
said. 


Sri Lanka has been losing revenue in the past in transhipment operations since 
it did not have Gantry cranes. The modern cargo vessels, unlike the old ones, 
do not have cranes on board. Hence, they visit ports which have Gantry crane 
facilities, he said. 
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BRIEFS 


FRENCH FUNDED PROJECT ANNOUNCED--ANOTHER massive development project costing 
Rs. 1,130 million will take off from the launching pad when President J. R. 
Jayewardene ceremonially inaugurates the Nilwala Ganga scheme tomorrow at 
Akuressa. This was announced by Mr. Gamini Dissanayake, Minister of Lands, 
Land Development and Mahaweli Development at a Press briefing yesterday at 
the Parliament building at Sri Jayawardhanapura, Kotte. We told the Press 
that the Nilwala Ganga scheme which would be phased out in three stages would 
be fully completed by 1986. The first stage would cost Rs. 500 million and 
it would be completed by 1984 and the second stage by 1985. The necessary 
money would be funded by the French Government on a request made by Mr. Dissa- 
nayake. [Richard de Silva] [Excerpt] [Colombo THE ISLAND in English 20 Aug 82 


p i) 
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THIRD ARMY CHIEF DISCUSSES CPT, POLITICAL FUTURE 


Bangkok SU ANAKHOT in Thai 18-24 Jul 82 pp 28, 29 


{Interview with Lieutenant General Phrom Phiunuan, the commanding general of 
the Third Army Area and a senator: “I Hope That I Can Continue In My Position 
As Commanding General; date and place not specified] 


[Text] Lieutenant General Phrom Phiunuan, the commanding 
general of the Third Army Area, age 58, graduated from 

the Chulachomklao Royal Military Academy, Army Cadet Academy 
Class 1. An infantryman, he saw much combat in the Korean 

and Vietnam wars. Concerning his past postions, he was 
provincial army commander in Chiang Mai, deputy commander 

of the 4th Division and commander of the 4th Division before 
becoming the commanding general of the Third Army Area. He 
will retire from government service in 1983. As commanding 
general of the Third Army Area, Lieutenant General Phrom 
Phiunuan is responsible fo the entire northern area, 
particularly the “red zone" areas in such important provinces 
as Chiang Rai, Phayao, Nan, Phetchabun and Phitsanulok. He 

has stipulated new strategies and methods in communist suppression. 
Instead of emphasing only the military aspect, his new strategy 
calls for politics to lead the military. That is, politics 
instills ideals and helps the people to make a living. As for 
those areas that are under the contorl of the communist 
terrorists, when such areas are seized, development activities 
are quickly carried out. Recently, the Third Army Area 

and the lst Cavalry Division successfully carried out joint 
communist suppression operations. They were able to seize many 
secure bases and large camps of the terrorists, such as those 
in the Doi Yao, Doi Pha Mon and Doi Pha Chi areas. Thus, the 
main arteries of the communist terrorists were destroyed 

since the Voice of the People of Thailand Radio and the large 
bases in Zone 7 were destroyed. Besides this, the capture of the 
large communist terrorist camps in the Phu Mieng, Phu Khat 

and Phu Hin Rong Kla zones weakened the forces of the 

communist terrorists and forced them to limit their guerrilla 








103 




















operations. SU ANAKHOT had a chance to interview Lieutenant 
General Phrom briefly, as time permitted, about some of the 
results that have been achieved and to get his views about 
the country and his personal life. 


SU ANAKHOT: Why hasn‘t the Third Army Area ever shown off the results achieved in 
suppressing the communist terroirsts in the northern region, particularly the 
capture and destruction of CPT Zone 7, and publicly praised those who have done 
Outstanding things? Everyone recognizes the achievements. 


Phrom: Every soldier in the Third Army Area and the Forward lst Cavalry Division 
are well aware of their duties. Even though we have accomplished things beneficial 
to the security of the nation, we know that it is not necessary to show off 

the results. The people know what has been done. We believe that action is 

better than words. The good results that have been scored are major accomplishments 
of the RTA and not me alone. In seizing the zones of the communist party, every 
soldier in the Third Army Area, the cavalry division, the air force, the prop 
aircraft wing and the thahan phran units cooperated well and were conscious 

of their duties as soldiers. I am not a clever person and I do not have any 
[special] talents. 


[Question] In your view, when we seize all the large camps and destroy the 
bases of the CPT, will the communist terrorists be defeated? 


[Answer] Just destroying all their bases does not mean that the terroirsts will 
have been defeated. But we will not let them grow in power again. In some places, 
we captured the camps and destroyed the bases, but the terrorists fled. What 

can we do to get them to surrender their weapons to us? Getting them to surrender 
and have a change of heart is the main problem. We must implement a political 
policy, not just a military policy. Concerning carrying out the political policy, 
the soldiers in the Third Army Area, including those in the lst Cavalry Division, 
are very adept. For example, in carrying out political activities, we have been 
able to get many hill tribesmen to surrender their weapons to us. In some places, 
we have not had to pursue them; they have come to us of their own accord. And 
they have led soldiers to where weapons have been hidden. This is one reason 

why the Third Army Area, the cavalry division and the infantry units have scored 
achievements and collected many weapons surrendered by the terrorists. 


[Question] Why have you been unwilling to grant interviews to the mass media 
even though the mass media wants to know about the achievements of the Third 
Army Area and future policy directions in terrorist suppression activities? 


|Answer] I am the commanding general and the person who stipulates the policies. 
Providing information or announcing the results of the activities should be 

the responsibility of the deputy commanding general, specifically, Major General 
Prayat Rotphothithong. This deputy commanding general will become the next command- 
ing general. I have served as the commanding general and feel that this is a 

high position. Next year I will retire. Thus, I have entrusted the tasks to 

the deputy commanding general. I have entrusted him with both suppression and 
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development tasks. My deputy commander is an excellent man. He speaks well and 
is good at public relations. H2 has scored many achievements. 


[Question] Does this mean that Major General Prayat Rotphothithong will succeed 
you as commanding general after you retire? 


[Answer] I hope that he will become the next commanding general. Because I have 
served as commanding general, I have a sense of accomplishment. I feel that 
I should help him become the next commanding general. 


[Question] As a senator, do you think that the country’s administration can 
become democratic? 


|Answer] I think that the trend is for the country to become socialist ina 
tree democracy. It will be very difficult to have a perfect democracy if we 
continue to have such turmoil as at present. 


[Question] Why do soldiers have to interfere in politics? 


[Answer] Soldiers do not want to interfere in politics. But politics interfers 
with the military. I feel that soldiers are citizens too. They have ideas too. 
Only a few soldiers are involved in politics. Even though I am a senator, I 
feel that my [military] duties are important. Thus, I have little chance to 
participate in meetings of parliament. Most of my work is with the army. 


[Question] Concerning those who have left the jungle and surrendered tc officials 
and who have been released to live freely, if they want to engage in politics, 

or fight politically, by establishing a communist party, what is your view on 
this? 


[Answer] I do not think that we can permit this because the Communist Activities 
Control Law has not been revised. We cannot permit a Communist Party of Thailand. 
But if they want to fight in a parliamentary way by running for election in 

the name of some other party, Iwould gladly welcome this. We can fight ina 
proper way and allow the people to decide. But they cannot enter in a communist 
party system. We definitely cannot allow this. 





[Question] After you retire, will you play politics? That is, will you stand 
aS a candidate for MP? 


[Answer] I will have a farm. As for playing politics, I cannot give you an answer 
yet. It depends on the situation. But I would rather rest. 
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APRIL 81 COUP LEADER REVEALS POLICY STANDS 
Bangkok SIAM MAI in Thai 31 Jul 82 pp 27-31 
{Article: “Notes On the 1-3 April Coup”] 


[Excerpt] Mr Bunchana Atthakon is a person whom the 

l April Revolutionary Council was going to appoint as 
prime minister if the coup had succeeded. The “Notes on the 
1-3 April 1981 Coup and Me” of Mr Bunchana Atthakon are 
his personal notes concerning this national event. They 
have been printed and disseminated in the name of the 
Professor Bunchana Atthakon Foundation. Some of the notes 
concern the conversations that Mr Bunchana had with high-ranking 
people such as General Kriangsak Chamanan, General Prem 
Tinsulanon, Air Chief Marshal Harin Hongsakun and Colonel 
Manun Rupkhachon. They are of interest and should be given 
attention. Thus, SIAM MAI is presenting them for readers. 


Thoughts Of a Young Soldier 


They arranged for me to meet with Colonel Manun Rupkhachon at his home in 
Bang Su. There was a major general in uniform and three or four others in 
civilian dress there. 


As for the conversation that day, we talked for almost 2 hours, from 1000 hours 
until noon. The views of Manun can be summarized as follows: 


On politics: He feels that if an English or American type of democracy is to 

be used, it will take a long time to implement. Thus, he feels that a compromise 
method should be used in which the government has full administrative power, 

with parliament responsible for legislative matters only. MPs will not have 

the right to serve as ministers. This will keep MPs from fighting each other 

to become ministers. This point is the same as during the period of Field Marshal 
Sarit and Field Marshal Thanon from 1959 to 1971. Thus, the constitution will 
have to be revised. The government will gradually give more power to the people 
sO that they can govern themselves more and more. 
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On economics: He teels that foreigners or those of foreign extraction have 

too great a monoply on trading, banking and industry. He feels that there should 
be changes so that Thais, or the government, can play a greater role. Serious 
attention should be given to the laborers, farmers and poor people. [He feels 
that] improving income distribution should be discussed so that these people 
receive an adequate and higher income. 


The tax system should be revised. Taxes collected with the aim of providing 
income should be collected strictly. Taxes collected to serve as a tool to 
control the actions of certain people and taxes collected to serve as a tool 
in economic development should be collected strictly. 


Concerning economic administration, the government should not have placed total 
confidence in just a single group of businessmen since these businessmen have 
experience in economic administration only from the standpoint of private 
[businessmen]. When they began administering the national economy, they gave 
little, or even no, attention to the interests of the public in general. Since 
they were merchants before, they are selfish and think only of making profits 
tor themselves and the stockholders. 


On military and civilian administration: He feels that there is widespread 

and large-scale corruption in bureaucratic circles.Even in purchasing weapons 
for the military, high-ranking officers make great personal profits. In civilian 
circles, hundreds of millions [of baht] in bribes have been paid both directly 
and indirectly. This should be suppressed and people should be punished harshly. 


Concerning military and civilian officials, there are too many who are “dead 
wood." There are 500 generals on active duty even though the RTA is not very 
large. Most of these officers are all older men over the age of 55. They have 
very little physical strength with which to fight an emeny. If we really had 
to fight Vietnam, we would be at a great disadvantage. Thus, [he feels that] 

a military discharge system should be implemented quickly in order to improve 
‘he army and make it more efficient. The same is true for civilians. [He feels 
that] the retirement age should be lowered from 60 to 55, which would be like 
that in other countries in this region, which is a tropical zone. 


On improving the structure of various institutions: He feels that the structure 
of the government institutions such as the ministries, bureaus and departments 
should be improved quickly and that the structure of the economic, political 
and social institutions should be changed so that they all have equal status. 
This would be a system that would enable the country to make rapid progress. 


According to the abridged notes presented above, after listening to him, I 
had to admit that his views were very much in line with my own and that [if 
implemerted] they would help develop the country and help it make rapid progress. 


There wa: no feeling at all that these people intended to destroy the system 
of democracy with the king at the head. 1 thus said “amen" to the views of 
these people and said that, if they wanted me to offer any ideas in building 
the nation, I would be glad to do so by fulfilling my duty as a professor. 
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General Kriangsak 


Mr Kriangsak invited me to go see him, with the invitation extended by Mr Wong 
Phonnikon, on the morning of 16 August 1981. I went and visited him at his 

home in Bangkhen from 2035 to 2235 hours that day. The important matters discussed 
by General Kriangsak can be summarized as follows: 


1. The monarchy: General Kriansak feels that the monarchy must always be preserved 
as a symbol of Thailand. Some people have intimated that General Kriangsak 

is not really loyal to the monarchy even though he has always been loyal to 

the monarchy. 


2. Parliament: General Kriangsak does not feel that the government will dare 
dissolve parliament.Dissolving parliament would greatly harm the government 
of General Prem. Even if parliament is dissolved, General Kriangsak will run 
for election and will certainly be re-elected. 


3. The government of General Prem Tinsulanon: General Kriangsak feels that 

in military circles, including soldiers on active duty and those who are no 
longer on active duty, Prime Minister Prem is no longer respected. The government 
has not solved the problems to the satisfactionof the people. General Kriangsak 
is certain that the Prem government is in a very precarious position and that 
General Kriangsak will take over sooner or later. If the take over comes sooner, 
it would have to be accomplished by violent means and he does not want to use 
such means. Using gentle means to effect the take over is better. 


4. Military circles: General Kriangsak feels that the military is still very 
divided and that it is essential to bring about solidarity. He said that when 
he takes administrative control, he will be able to bring this about because 
he once served as an instructor at the Armed Forces Staff College. He even 
taught those in the class of General Thep Kranloet, a ministry undersecretary. 


Few soldiers, either among those on active duty or among those who have been 
discharged, have any respect for General Prem. But General Kriangsak can still 
get along with all factions. 





5. The young turk group: General Kriangsak feels that this group still has 
great influence and that people must continue to watch them. 


6. Banking circles: General Kriangsak said that the nation's economic problems 
depend very much on the banks and, therefore, people should continue to take 
an interest in them. 


7. Diplomatic circles: General Kriangsak said that he still has good contacts 
in foreign circles. Concerning Japan in particular, he is still in contact 
with former prime ministers such as Fukuda and Miki. 


General Kriangsak said that former U.S. ambassador Abramowitz, who has now 
been transferred, did not like him at all toward the end. But General Kriangsak 
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still has very good relations with other ambassadors, such as the Soviet, 
Chinese and Japanese ambassadors. 


General Prem, the Prime Minister 


After attending a conference at the National Defense College on 19 August 1981, 
at noon, I had lunch with and talked with the prime minister. We talked about 
several matters, among which were the following: 


l. The price of gas purchased form the Union Oil Company, which is drilling 

in the Gulf of Thailand, is too high. General Prem said that the price paid 

by the Thai government is too high.We were tricked by the company. He does 

not want to blame or punish General Kriangsak Chamanan, the prime minister at 

that time, since this was the first time and Thailand had very little knowledge 
about such matters. Later on, another company, Texas Pacific, began drilling 

and asked the Prem government to purchase gas at the same price. But the government 
would not agree to this, saying that we were tricked by the other company once 
before and that the new company would have to sell to us at a much lower price. 


2. Solving the economic problems by relying on the production of gas and oil 
discovered in Thailand: General Prem said that we have discovered gas in several 
places. And it is hoped that oil will be discovered in Khon Kaen and other 
provinces in the northeast and in the Chao Phraya river basin. Within another 

2 years, Thailand's economy will be much better. I remarked that it was noteworthy 
that England had discovered much oil in the North Sea and that it had exported 
large quantities during each of the past 2 years. But its economic situation 

is still very bad. Thus, Dr Sanah Unakun, the secretary-general of the Economic 
Development Council, should make a serious study of this. General Prem agreed 
that a study should be made. But Phot Sarasin, who was with us, said that the 
reason that England cannot solve its economic problems is that the English 

are lazy. I wanted to dispute this but did not because he is a high-ranking 
person. He has not followed events in England in detail. He probably spoke 

like that because he wanted to belittle my ideas. 





3. On his trip to New Zealand, Australia and the United States: Prime Minister 
Prem said that he will visit New Zealand and Australia at the end of August. 

The purpose of his visit is to expand trade and so on.As for his trip to the 
United States, he will go in October in order to speak at the United Nations 

as Thailand's representative. He will be the first prime minister to address 
the United Nations in New York. Following that, he will meet with U.S. officials 
in Washington. 





Note: Concerning his visit to the United States, there have been rumors that 
the United States does not want to receive General Prem as a guest of the government 
ind so te must go as an ordinary tourist and stay at a hotel. When this rumor 


became widespread, a government statement was issued on 28 August 1981. It 
said that Prime Minister Prem would stay at Blair House as a guest of the U.S. 
‘overnment just as Field Marshal Thanom and General Kriangsak had done. 
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4. Development of the poor rural areas: General Prem said that it is his govern- 
ment’s intention to develop the poverty-stricken localities in the rural areas. 
fo this end, it has alloted a mid-year budget of 622 million baht. This money 
was “squeezed” from the “original budget” of 3.5 billion baht. The reason that 
money had to be alloted twice was because of administrative reasons. This latter 
budget was made several years ago and will no longer be used. People may not 
understand this. 


5. On Red China‘s policy of supporting the CPT: Concerning the fact that Mr 
Zhao Ziyang, the Chinese minister of foreign affairs [sic], recently flew trom 
Malaysia through Thailand and the prime minister held a 2-hour talk with him 

at Don Muang, he [Prem] siad that this was the first time that China Said that 
it would no longer support the CPT, either in China's position as a government 
Or aS a communist party. He said that this was the first time that he had heard 
this from a person with responsibility in the Chinese administration. But I 
asked him about this in greater detail and asked how strong a commitment he 

had made. Because when he was in Malaysia, he told Malaysian officials that 
China would continue to support the Malaysian Communist Party politically and 
psychologically. General Prem then said that Zhao Ziyang had told him the same 
thing. 
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ALR FORCE GETS AUSTRALIAN 








bangkok BANGKOK POST in English 30 Jul 82 p 


THE Royal Thai Air 
Force has received the 


The RTAF will have a 
complete fleet of 20 
Nomads by 1984, the 
spokesman said. 

The Nomad was de- 
signed as a small short- 
haul airliner which can 
be modified into a mili- 
tary transport. The 
RTAF's versions will be 
mounted with air can- 
nons to be used both in 
transport and counter- 
insurgency operations. 

The passenger-carry- 
ing version of the Nomad 
has a top speed of 172 
miles per hour. Its cruis- 
ing speed of 165 mph can 
keep the aircraft airborne 
for 4'/, hours. 

Yesterday morning 
Royal hai Navy 


PLANES AHEAD OF SCHEDULE 


h 
i 


| 


“We are discussing the 
details now,” said Adm 
ay pe 

vy expected to re- 

ceive about 12 Nomads in 

aid, but that the exact 

number has yet to be de- 
cided. 

The agreement by 
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HIGH RANKING POLICEMEN IMPLICATED IN EXTORTION 


Bangkok THE NATION REVIEW in English 31 Jul 82 p 14 


[Text ] 


CSO: 


HE SO-CALLED “Khaki Battle” was kicked off recently 
when a police lieutenant colonel in the northeastern 
province of Nong Khai filed a complaint to the Prime Minis- 
ter’s Office, the Interior Ministry and the Police Depart- 
ment, charging his superior — a police lieutenant general — 


with a frame-up. 
Pol Lt Col Thaveesak Thuva- 


der who controls police adminis. 


tration in 16 provinces in the 
Northeast, of accepting 20,000 
baht from him and many other po- 


licemen in the , 

Pol Lt Col Phaveesai said junior 

licemen in the province were 

rced to contribute money from 
their allowances totalling 10,000 
baht to Pol Lt Gen Ruj when the 
ey Eo 
replace an 
Kampanart-saenyakom late last 


year. 
Pol Lt Col Thaveesak claimed 
thathe later had to “present” an 
additional 10,000 baht to Pol Lt 
Gen Ruj to “make him h - 
and “he received the money in t 


presence of other senior police 
officers who could serve as 


witnesses.” 
In his complaint to B ok, 
Thaveesak said Ruj ted the 


money...an act he described as “ille- 
gal and exploitation.” He named 
three witnesses at the “money- 
Mal ee = ;' Thay Ingetes > 
‘ en at Vat ano 
Zone 6 Felice Comme r, Pol 


j Varavuth Pukprayoon, Investi- 
 M. Chief of None Khai police 
station and Pol Maj 


Butranond, Suppression Chief of 
ome Khai police station. 
e ation” 


rame a 
ay ted Fa & Director eneral 
1 Gen Sura Chullapram to 
MF ny Ut Gen Chanw 


or 


4220] 30G 


Pengchasoen, to immediately probe 
athe police director general said 


cularly when the time for annual 
tion or reshuffle in the Po- 
Department approached. 
Interior Minister Sitthi Chirarn- 
oo it this way: “Attem 
to rmine 
officers always 


“P The third witness, Pol Maj Gen 
left with 


in. the Department. with 
t ment w 
ot police comman- 


high-ranking the 
e ound 
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—y whe be wants by get 
against me. 
Raper 


clud. Anuwat 
Pitak Sitabutr claimed that they 
themselves had ever received com- 


will have to mainly base on 
equate of the three witnessed. 


director general. He refused y dis- 


ffle close details to the Press. 


The two other witnesses are 
still on leave and they will have to 
be summoned to give their versions 
to the investigation committee 
when they are back to work. 

Many described Thaveesak as a 


policeman with 7° in epee 
e police " 


This, however y AD 
chapter of the “Khaki ” and 
whether the axe will fall on the 
colonel or che general has yet to 
be seen. 




















CITIZENSHIP URGED FOR CPM DEFECTORS 


Bangkok BANGKOK POST in English 11 Aug 82 p 5 


| Text | 


i 





4. 


20/7 ~O2 


Harn Leenanond said 
yesterday that he will 
propose to the Army 
Commander-in-Chief and 
the National Security 
Council that defecting 
members of the Commu- 
nist Party of Malaya 
(CPM) who were born in 
Thailand be granted Thai 
cituzenship 

Li-Gen Harn said he 
believed that most of 
CPM members who de- 
fected or were captured, 
were of Chinese origin 
but were born in Thai- 
land. He said these peo- 

were intelligent and 

well-educated and should 
be given the same oppor 
tunity as reformed 1 
communrst insurgents in 
the North and in other 
parts of the country 

LitGen Harn said the 
Chinese in Betong, Yala 
Province, are a closed- 
knit community with 
links to the CPM 

CPM's old vitmers, as 
far back as the Chin Peng 
(secretaryv-general of the 
CPM) era, normally sent 
their jungle-born  off- 
springs to be raised by 
Chinese farnilies in Be- 
tong while ai ftamily 
which had two or more 
sons would be asked to 
send one to join the party 


Speaking to reporters 
at the Army Auditorium 
after yesterday's meeting 
between h - ranking 
Army officials, Lt-Gen 
Harn said the Army 
Commander - in - Chief, 
Gen Prayuth Charuma- 
nee, was very “happy” 
with the recent success of 


volvi his announce- 
ment that military opera- 
tions were ahead of politi- 
cal strategy He also dis- 
missed « rumour that, if 
such were the case, it 
would lead to military 
dictatorship. 

What Gen Prem meant 
was that the military was 
aheod in its political cam- 
paign as well as its armed 
struggle with the commu- 
nist insurgents, Lt-Gen 
Harn explained He 
added that the new anti- 
insurgency policy which 


——_ political over 
military strategy was an 
concept 
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CORRESPONDENT DESCRIBES MUSLIM SEPARATIST ACTIVITY 


London ARABIA: THE ISLAMIC WORLD REVIEW in English Aug 82 pp 22-24 





[Article by John Davis: "A Political Powder Keg") 


[Text } G*' first glance the little town of Patiam on 


Thailand's southern coast appears to be a 
tropical sdyll, Braghtly-coloured fishing boats 
mde at anchor in the mver estuary. Old- 
fashioned Chinese merchant houses line the 
river banks and man-powered trishaws pro- 
vide the commonest and most convement 
means of transport for the town-dwellers 
Surrounding Pattum are traditional villages 
with wooden houses built on stilts amid green 
and lush scenery 

The peace of Pattam » dlusory: southern 
Thasland s a political powder keg. a country- 
wide tor years torn apart by civil strife and 
msurgency. Hidden in the distant hills, visrble 
from Pattam Town, are Must guerillas whe 
demand independence for Thailand's tous 
southernmost provinces, Jala. Narathiwat 
Pattaum and Satun. where the population ms 
ethically Malay. not Dhar Assaults on gov- 
crament outposts are trequent and the hast 
year has seen an metease on guerilla attacks on 
police stations and army camps. This increased 
activity by the Mushm menorty in the pre- 
donunantl Buddhist Thailand hay caused 
great concern tor the government in Banghok 

In a recent government report, ateam which 
had spent some time cxamenng conditions on 
the south, stated that “.. the situation has 
developed to the port of crimes and has taned 
the question of a possible diwntegration om 
unity of the people there. The security of the 
nations bone threatened 

The ongin of the conthet on southern Thas- 
land and the bloods fighteng between govern- 
ment troops and Must imsurgents ms not 
vmply a mation of rehgeon) Thar Buddhists 
and Mushims. mainly of Chenese and Iodhan 
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descent. live together peacctully om Hanghok 
Chiang Mai and other afflucnt crtecs further to 
the north. and outside the south there » no 
equivalent to the movement among the Patiam 
Muslims 

The root of the confhet ms that Pattam 
follows the usual pattern of a remote and 
neglected border arca. Average moome on the 
wuth ows well below the natronal lewel, unem- 
phy ment es high and goverament proyeets are 
few and tar between. Government officials, 
who view thew asigement to the south 
more oF less as a punnshment. tend to withhold 
reports of serous developments on the arcas 
under them responsibility from thei surnenors 
in Bangkok 

“Ht they repent that the situation 6s 
serous, then thew supenors would construc 
the reports as a sgn of the metiicency,” onc 
local sowrce told Arabia in Pattam. “They 
definitely dent want thes kond of thong to delay 
thes promotion.” 

Pattam has a long history of rebelhon 
against the central government. Armed con- 
thet has been gomg on since the late 1940s but 
the imsurgent groups were relatively small and 
wolated untel the and 1970s. In 1975, a group 
of protestors ralled outside the Pattam town 
hall to demand justice from the That govern- 
mem. A hitherto unknown group called 
PULO (the Pattam United Liberation Orga- 
mation) clawed responsability tor the demon- 
stration. In a leaflet. distributed a few days 
later, PULO presented tts political program- 
me and sad that the organisation was founded 
in 1968 by Thai Muslim religious leaders, 
trained in the Middle East. 

PULO’s first armed attack took place four 




















months after the demonstration outsde Patta- 
ni town hall. On Apnil 3. 1976. Mushm 
imsurgents shot up 4 special duty police base mn 
Yarung detnct of Pattam province. Ths 
attack tngecred off a scenes of assaults on 
ceverament umstallatons throughout southern 
Thailand, the most spectacular of which was 
the planting of bombs om Ilaadya: railway 
statvon on June 29. 1977. PULO has even 
bombed Bangkok On June 3), 1980, bombs 
went off om buses. conemas and statrons m the 
Thai capital, myurmg more than 40 peopic. 
The goverament branded the Muslim imsur- 
gents “bandits and terrormsts” and exhorted the 
press not to ase the abbreviation PULO but to 
talk stead about “bandit gangs” and “hit 


Since the 1975 town hall protest the militant 
Pattam movement has developed rapidly and 
has gained luted support from a sumber of 
Mushm cowetrcs Syna was the first Middic 
Last country te recognne PULO and provide 
it with politcal and mulitary support. PULO’s 
deputy secretary-gencral. Pistam Abdullah. a 
‘evearold craduate of Canes Al Achar 
Unversity. has reportedly attemded a w- 
month gucnila trammng course with the PLO 
and the organisation pow Manton a perma- 
nent offiee on Trepol. Litwa 

The Barsan Nasional Pombebasan Pattam 
(BNPP), another rebel croup operating m 
wuthern Tharland. has already submutted 
appeals for nooognrtien and saqypert to Ista 
hcg menesters conferences on 10 oocasents 
woe 1970 but wath bitth: saooess 

in its Petetroms te the lores menesters the 
BNPP alleged that the Mustoms om southern 
Thasland were facing discrimination and were 
subject to atrocitics committed by the Thai 
army. BNPP also stated its objectives: 

@ “to berate the homeland of the Musim 
people of Pattan: from the Thai cobonsalists. 
@w re-estabieh as independent and 
sovereign the Islanmne State of Pattam. 

@ w uphold and protect Idam as well as the 
Malay-Musiun race. culture. traditions and 
CUSTONTS 

@ Ww support and work closely with the other 
Mush and Arab countries tor ads ancement 
of Mushaws aff ower the workd and for world 
jw’ , 

A BNPP topresentatne 8a, caget to stress 
Arabia tha be mnement was fot 4 
separatest one, sence Pattuns had once been an 
mdependent Aenedom. but that the southern 
Mush jpust wanted to regan the independ. 
cence they host to the Tham on the carly 19th 


century 


it ss difficult to cstemate the actual strength 
of the vanous bbcraton movements m Pattam 
and a ss an cven harder tsk to assem the 
amount of popular support the rebels enjoy. 
But the movement ss gro: eng. despite the fact 
that the Tha: media and the Thai politicians 
refuse to recognrse its camtcnce. Nevertheless. 
thousands of trays have been scat to the 
south to suppress the rebclhon. a tough policy 
that has proved disastrous 

One of the most serous. metakes made by 
the Tha: military authorities » to rely on the 
paramulitary Rangers mm the fight agamst the 
msurgents (mn the South The Rangers are 
authorised to seck out and kill guctillas, but 
they have become sotonous for terrormne 
cwvihans. The Rangers have abenated the 
people of Pattam., whose support they aced to 
successfully fight the mmurgents 

Several years of massive countermseurgency 
efforts have proved counterproductive: mt has 
led to an upsurge in Must gucrilla activity 
and to an allance between some of the rebels 
and the Communist Party of Thatland. which 
ts also active in Thasland’s deep south. where nt 
cooperates closely with the Communit Party 
of Malaysia. In March 1978 the Thai Commun- 
its announced the formation of the Tha 
Mushims People’s Liberation Armed Forces 
(TMPLAFP). which reportedly had taken place 
m August 1977. Little » koown about thre 
group and tt may cxist only m the minds of 
those who announced its formation. 

Another shaduwy group operating m the 
Thar-Malaysian border areca ts the Persatuan 
Pemuda Rakyat Istam (the Istamic Brother- 
hood Party ~ Papert). Set up by the Malaysian 
Communist Party's 12th regiment, Paperi rep- 
resemts an appeal to Malays and Pattani 
Muslims still reluctant to break with tradition- 
al Islam. The group = known to have distri- 
buted a number of pamphlets in the Yawi 
script. purporting to reveal a basic compat shil- 
ity between Marxist and Islamic i 

The exact nature of the relationship be- 
tween the Pattanms Mushm insurgents and the 
Communimts in the area remaims obscure 
“Sometomes they fight cach other, sometimes 
they help cach other. It's difficult to keep up 
with what's going on.” noted one experienced 
local observer. However, it is reasonable to 
assume that the Mustlums and the Communists 
have nothing mdeologically im common and 
dummy groups such as TMPLAF and Paperi 
have hinted chances of making inroads ito 
the Musien community in southern Thailand. 
The tendency of some Mustim youth to turn to 
the Communists has other causes ~ the Com- 
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mums afc sccm 2s a Mong group. offcring 
wcapemry aed trameng Lacelstecs 

A tas more serous threat to the stabulity of 
wuthcast Awa than the Communmt connec- 
hon os the powitulty of tact Malaywan sup- 
port of the Pattiam rebels. Lam Kat Siang. the 
leader of the Chincxe-domunated oppowtuon 
Demoacratx Achon Party last vear raned the 
cwestean om the Malaywan parhament and 
ateged that the Tha: multtary. polce and 
poltecal leaders were not happy with the 
Malayan goverament’s lenks wath the Pattam 
rebels. A foreign munmtiry spokesman rctutcd 
the allegation. Even mm Bangkok. officials arc 
conmvenced that Malaywan and to the Pattam 
rebels es mammily at the bocal bevel 

Ihowever. the respected weekly Fer Lasicrn 
Lcanomuc Review teported om April. 1981 that 
PULO deputy scretary-gencral Hisham 
Abdullah hay met the high-ranking Kedah 
Chicf Minster Datuk Syed Nahar to dscuw 
the question cf Mustem refugees sMreamung 
over the border from Thailand to Malayua In 
aidvvon, with the resurgence of Islam m 
wutheast Awa, it 1s very bkely that the Pattam 
rebels will get more support from young 
Mustom mulrtants in Malayma and powibly also 
Indemcesia The could prove politically caplo- 
wve, portcularly wace both Thailand and 
Malaysia are members of ASEAN, the unity 
of whech «sof utmost emportance if Communist 
cepanson om the region rs to be countered 


116 

















ECONOMISTS DIFFER ON PROJECTIONS 


THALLAND 


Banzkok THE NATION REVIEW in English 13 Aug 82 p 13 


| Text 


A LEADING financial executive and a well- 
known businessman offered divergent views 
Wodnestay in their economic forecasts for the 
second half of this year. — 

Managing Director of Ay’ dhya Investment 
and Trust Co Ltd, (AITCO) Mr Sa-ngob Punna- 
rugsa, said he was optimistic that the economic 
situation would improve, in the next several 
months. 

But Managing Director of S.P. intemational 
Co Ltd, Mr Chumpol Phornprapa, was pessimis- 
tic enough to predict that some leading omer 
nies in the country could go bankrupt by the 
end of this year. 

The two spoke during a seminar on “Pro- 
blems and Trend of the Marketing in the Se- 
cond Half of the Year” organized by the Mar- 
sotins Association of Thailand at Indra Regent 
Hotel. 

Sa-ngob said the US economy has already hit 
rock bottom with the rate of unemployment at 
9.4 per cent, the highest in years and it might 
be even higher. 

He said the US Government will have no 
choice but io reduce the prime rate which 
stands currently at 15 per cent as charged by 
New York bankers — one anda half per cent 
drop from that of last month. 

peaee predicted that the US crime rate 
will s'ide further in the-near future and this will 
lead to worldwide decline of interest rates. 

Sa-ngob made the prediction {-re the an- 
nouncement of the Bank of Thailand to cut dis- 
count rates for commercial banks. The Fore- 
cast that the local prime rate would drop from 
17.5 to 17 per cent within two weeks. 


“Though the official pri ne rate has not been 
reduced, you can obtain loans from commercial 
banks at about half a per cent lower than the 
prime rate if your credit rating is good,” Sa- 
ngob told about 40 marketing executives at 
the seminar. 

High interest rates, he said, were the major 


il? 


reason for economic stagnation during the 
whole of 1981 and first half of this year. “But 
it can’t be worse from now on,” he added. 

_ “If I were an investor, I would start making 
investment now because capital goods are very 
cheap and the economic situation will be in- 
proving hes end of this year,” he said. 

But Chumpol said he disagreed with Sa- 
ngob, pointing out that Thai economists are 
too optimistic. “Last year they said the econo- 
mic situation would improve by theendof 1981, 
but it did not. Then they said again that it 
would be better in the first half of this year, 
they were proved wrong again,” Chumpol said. 


BANKRUPTCY 


“I say now that they would be proved wrong 
again to have said that the situation would im 
— during the second half of this year,” 

umpol said. 

The world market, he said, has shrunk be- 
cause of diminishing natural resources and rapid 
technology transfer. “Most countries in the 
world have been trying to control population 
growth but such a policy has affected world 
market demand,” he pointed out. 

Chumpol said the current oil glut is fost tome 


=< oil prices yam again. 981, 
, manufacturers of various industries re- 
duced their production and inventory, but the 
situation for tiuis year is worse. 

He said manufacturers of motorcycles, for 
instance, had set their target that they would 
proraee 300,000 units but reduced it to only 

50,000 units recently. 

He said he was confident that some leading 
companies in the country would go bankrupt. 
But Chumpol refused to disclose the names of 
those firms. “During 40 years of my life, I had 
never seen interest rate going igher than in- 
flation rate. But I saw it appe this year. If 
I could sell everything I own, I would do so and 
deposit all my money in banks,” Chumpol said. 


























RECORD NUMBERS OF FARMERS FLEE DROUGHT TO BANGKOK 


Bangkok THE NATION REVIEW in English 31 Jul 82 p 6 


[Text | 


HUA Lemgees 
railway fy ye 
ways - 
tween four and 10am 
when hundreds of des- 
titute farmers and 
their fi members 
arrived rom the 
Northeast to face an 
uncertain future. 

They left behind 
their dying paddy 
fields and the possibi- 
lity of a starvation in 
hope of tinding some 
jobs that might give 
them a little income 
to survive on. 

The drought has 
been ge | bad 
this year and the 
trains from the North- 
east into Bangkok are 
still full of weary job- 
seekers. 

The over 17 job 
placement firms near 
the railway station — 
mostly unlicensed 
ones — are having a 
hectic time c 
in on the influx o 
cheap labour. An 
average of 300 job- 
seekers from _ the 
North are seeking help 
from the job place- 
ment firms daily. 

“They come here 
in endless stream,” 


CSO: 4220/304 


said the owner of one 
of the firms who re- 
fused to be identified. 

Ko Saiparn is 
Only 16 but he decid- 
ed to leave d his 
five young brothers 
and sisters in Khu- 
khanDistrict in Si Sa 
Ket last week to try 
_ fortune in Bang- 


“There was just no 


tonths. f asver knew 


ful of other young 
Northeasterners he 
befriended on a train 
had very little cash 
left _ pd been us 
ing Hua as 
their home for days 
after their _ 
They refused to 
to any of the job fp 
cement firms after 
they were told of ex- 
periences of others 
Oo were cheated. 
They sat at one comer 
of the railway station 
with their ee 
crossed, hoping that 
some employers 
would drop by and 


offer them a job. 

Like most of the 
poverty-stricken far- 
mers, noes and his 
friends less than 
100-150 baht in their 
pockets the moment 
~~ decided to set 
off for Bangkok. And 
by the pA . they 
bought train 
tickets and arrived in 
Bangkok, th had 
spent most of their 
money. 

“We are not much 
different from our 
people back home 
where they havz noth- 
ing to eat like us. 
They may have some 
ferment fish left 


but without rice,” 
Kong said. 
any of the newly- 


arrived job-seekers are 
lucky en to be 
liven shelter and 
oods by some of the 
job placement firms 
wh th 


o hoped 
would be able to find 
jobs for them soon. 
And in one of the 
firms sat Sam-arng 


two girls, 12 and 13, 
from Suwannakhuha 
of Udon Thani. 


Sam-arng pinned 
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his hope on the girls 
who said might 
find some jobs that 
would give some 
money to send home 
in this hour of need. 
“We have to do it 
because all of our 
addy fields are bum- 
ing,” he said apologe- 


It was the third 
time for Sam-armg to 
a. ot - foot in 

OK. Every time 
he came he ousht 
along his relatives and 
friends who were also 
desperate for jobs. 

We have only chil- 
dren and old people 
back home now. 
Every able body has 
left and joined in the 
rush for jobs in Bang- 
kok,” said Sam-arng. 

He said after he 
was able to get jobs 
for all of his fand 
members he himself 
would become a con- 
struction worker — if 
he was lucky enough 
to be one. 

Sam-a returned 
to Udon ani the 
same day he arrived, 
leaving behind his two 

rls to face their own 

uture here. 

















THA LLAND 


UNION OLL EXECUTIVE EXPLAINS DROP IN PRODUCTION, OTHER PROBLEMS 


Bangkok THE NATION REVIEW in English 27 Jul 82 


p 5 


[Excerpts of interview with William Greenwalt, Union Oil of Thailand vice 


president and resident manager by THE NATION on 23 July 1982; place not stated] 


| Text | 


The shortfall at Union Oil's Erawan Natural Gas 


Field in the Gulf of Thailand has caused anxiety among 
Thai government leaders and Union Oil's executives who 
last week held the first series of negotiations on how 
to determine the real causes behind the shortfall. 


The call by Union Oil to review the exact gas reserves 
this field has also sparked off wideranging comments. 


On Friday, THENATION had an hour-long exclusive inter- 
view with Union Oil of Thailand's Vice President and 
Resident Manager William Greenwalt Jr who explained his 
side of the problems. 


Here are excerpts from the question-answer 


NATION: We understand that a 
team of top executives from Union 
Oil Company of California is in 
town to hold talks with ministers 
concerned with the petroleum in- 
dustry and senior officials of the 
Petroleum Authority of Thailand 
on your proposal for a review of 
gas reserve in the Erawan Field in 
light of the continuing shortfall. 

as there been any conclusion? 

GREENWALT: Well, we have 
been discussing with them the re- 
serves during the meeting. But there 
were no hard and fast conclusions 
~ fhere are many studies to 

e made and there will be a conti- 
nuing review of the situation, 

NATION: At least, it shows that 
the Thai government has agreed to 
talk about a review. 


GREENWALT: Well, I think 
they said that last week about 
the talks on the review of gas re- 


serve. 
NATION: What is the next step 
now? Are you going to have a 
neutral consultant firm to do it? 
GREENWALT:Not necessarily. 
We are still having continuing con- 
ditions of the field to study which 
is part of the review and that’s still 
going on. So, we cannot come to 
any hard and fast conclusion by 
Monday moming or anything like 
that. There will be more discussions 
which will take a couple of months. 
NATION: Has any deadline been 
set for the talks or for the review? 
GREENWALT: No. 
NATION: What about the dif. 
ference over the causes for the 


i19 


session. 


shortfall? Dr Tongchat said that 
Union Oi] had informed PTT that 
the shortfall was a force majeure but 
he thought it was a technical pro- 
blem. Was this issue cleared be- 


tween the company and the govern- 


ment? 

GREENWALT: Well, I think the 
past press release which I had made 
said we believed we had information 
that part of the shortfall is due to 
technical reasons. Maybe not 100 

r cent or maybe 100 per cent, 
ut that is our part of review 
to see what is the total cause for 
the shortfall. But part of the short- 
fall was the heat problem. We are 
now reviewing the productivity of 
the wells and see whether or not 
there are some other causes which 
might have contributed to the 

















shortfall. That's the studies we are 
talking about. 
NATION: But in your letter to 


PTT you mentioned force majeure. 
GREENWALT. We put it th 
way. We believe that there are 


causes of technical reasons. 

NATION. Part of it was due to 
technical reasons, and the other 

art could be force majeure” 

GREENWAI T: Yes. We just said 
that part of the shortfall could be 
due to technical reasons. It's a 
subject that’s neither white nor 
black. But it has to be looked at 
from many different angles and we 
are in ihe process of domg that. We 
are not trying to be dogmatic. 


NATION: When did you send 
the letter to PTT notifying that it 


was a force 7k a 
GRLENWALT. No. we did not 


send any tormal letter declaring a 
force majeure this time or the 
other. We had a dialogue about 
the shorttall. We did mention in 
one of our correspondence, but 
it was not in the formal letter. But 
the causes for the shortfall were 
art of our discussions with PTT. 
hat f am trying to say is that in 
these conversations we have indi- 
ated to PTT that we believe there 
sere some technical reasons which 
were beyond our control while we 
have the shortfall rather than all be- 
ing due to uproper practices 

In another word, we believe 
there are reasons to have caused 
the shortfall and they are beyond 
our control And if they are the 
causes, of course, that fall on the 
force majeure. We are discussing 
this issue with PTT now, and the 
discussions may go on for several 
wecks. 

NATION: What are your imme- 
diate measures to solve the short- 
fall? We understand that the dail 
wpply has dropped from 200 md- 
lion cubic feet per day to 117 
MMscfd now. You are 
hoost the supply to 250 MMscfd 
this month. 

GREENWALT: The heat pro- 
hlem is part of the causes for the 
shortfall, we believe we have solved 
that and started = recompleting 
some of the effective wells six 
months ago. The new equipment 
that we put into the wells seemed 
to have solved this problem. They 
are apparently wor ing. and we 
helieve that we have the solution 


aeeont to 4 - 


to that. Of all the wells which are 
efiective only three more left to 
be recompleted. 

NATION: When do you expect 


oe Coe 
GREENWALT: We hope that 


they will take us about six weeks. 
NATION: When you have com- 
pleted most of the ir at weil 
packers, why does the supply r- 
main at a level lower than the tar- 


GREENWALT: The wells did 
not produce as much as anticipated. 
What I can say now is that the pro- 
ductivity of the individual wells has 
not come up to the expectations 
and consequently will not be up to 
250 MMsctd. But it is not that sim- 
ple, we are studying the problem 


and try to resolve what the causes are. 


After we can establish that we can 
then settle our so-called shortfall 
and hold talks with PTT. 

NATION: You are re to 
pay the poosty for the shortfall? 

GREENWALT: We have a con- 
tract with the government, and it 
calls for penalty for the shortfall 
under certain conditions. And if 
they call for us to pay, after all the 
analysis, naturally we will pay the 
penalty. No problem. But we have 
not come to that point yet because 
we are still discussing the reasons 
for the shortfall. We are trying to 
get data from the wells and so 


forth so that we can all examine it 
and we can all come to a conclu- 
sion that we can agree upon. When 
that is made‘then we will do what- 
ever mentioned in the contract and 
see whether we are required to pay 
the penalty. We will go by the con- 
tract. 

NATION: But in your earlier 
press release you said you be- 
lieved that natural reserves in the 
Erawan Field should be reviewed and 
they az being reviewed, is that 
right? So far, have the talks pin- 

inted any causes apart from the 


eat! 

GREENWALT: No, it has not 
been determined at all during our 
talks with the government during 
the past three days. We also have a 
lot of field work to do. All the in- 
formation that we develop in the 
field will be passed on to the PTT, 
the Department of Mineral Re- 
sources. We have no secrets, We in- 
vited thei engineers to come over 
here and talk to our engineers 


whenever they want to. Copies of 
the log and daily production from 
every wells were furnished to them. 

ATION: As your review would 
happen if the Goly groduction bas 

pen if the uction 
not increased then? Will the 
shortfall affect the five-vear plan 
and industrial projects such as 
petrochemical, sod ash, fertilizer 

ants and others? 

GREENWALT: That is some- 
thing entirely beyond our control. 
But what we are talking about is 
the productivity of the Erawan 
Field. We are not talking about 
Union which has other production 
areas, but about the wells in the 
Erawan Fields which have not 4 
duced up to our expectations. It is 
quite natural that we expected it to 
be at 250 MMscfd. That is logical 
while we are trying to figure out 
the exact reasons for that. 

At the same time, we will con- 
tinue with the development of the 
field. We will continue to drill 
additional wells, as long as we have 
locations to drill to increase the 
‘one comma But we don't know 

ow long that’s going to be. It 
might be one year, two years, five 

ears, I don't know. It depends on 

ow many locations we can drill to 
get more productivity. 


We have three rigs in the field 
now and they are continuing to 
work. 

NATION: (Can theshortfall be 
covered by drilling more wells? 

GREENWALT. Naturally, there 
can be more productivity. But it is 
not that simple. The problem is 
that the productivity of the wells 
cortinue to be less, which is a natu- 
ral phenomenon. All oil and gas 
wells in the world will have re- 
servoirs which contain petroleum 
deposits at certain levels and as 
tume passes, they will decline until 
they get to the point that they 
don t produce anymore. 


— “1 3h of > 
biem happened to on 
other areas in the world? 

GREENWALT: Not to this 
magnitude. 

ATION: Is this the worst case, 

so far? 

GREENWALT: On the indivi- 
dual wells, there were some 


gas was gone after two days. So 
cannot say it is worst. Soas 


the field itself I won't also say it is 




















the worst. Let's say that i Is pro- 
bably one of the most disappoint- 
ing field performances that we have 
ever had. 


NATION: Is there any possibili- 
ty that this situation wil occur in 
pews a. i ~~ as Soaeenyg, 

PT. . and o 

REE NWALT- Tune will tell. 

NATION: Hiow about the 

ical feature of gas reservoms in 
Guli of Thailand? Isii the same 


over’ 

GREENWALT: From our dril- 
ling, we got indications that some 
general geological features occur ail 
over the Thai basin. The geology is 
the same. But even in the face of 
this we still went ahead to drill 
more wells and signed the second 
gas sale contract with PTT. We have 
gone on full development pro- 
gramme. in fact, we have installed a 
new drilling platform in the new 
field for the second gas agreement, 
covering Plathong. We plan to have 
the second platform here in two 
weeks and the thud platform in 
two weeks after that. Development 


drilling the second agreement will 
start in January. Despite our set- 
back in the Erawan Field, the rest 
are going on as scheduled. We have 
a commitment to fulfil. We have to 
produce under the second agree- 
ment beginning 1985. 


NATION: In terms of your talks 
with PTT, who in the end will de- 
cide what is technical problem and 
what is force majeure? 


GREENWALT. Under the agree- 
ment, there are arhi'ration clauses. 
We hope that we would never have 
to go to that extreme. We will try 
our best io settle this issue peace- 
fully. In the clause, each party will 
appoint an arbitrator and then 
those two will appoint a referee. 


It's just a standard arbitration 


clause, but at this stage we do not 
intend to go that far. We think we 
can sit down and discuss in harmo- 
ny and come to 4 conclusion, but 
it will take a little time. 

NATION: Union O@ of Califor- 


nia’s President of the Intemational 
Division, Mr Lian, was here, did he 
reach any conciusion with the go- 
vernment team? 

GREENWALT: He met Minister 
Sulee, the full staff of PTT. He also 
had a meeting with Minister Chati- 
chai. But there will be more meet- 
ings between Union Oil executives 
and government officials concern- 
ing specific subjects. 

So far, we have just discussed 
the general situation and see what 
the problem is. And the govern- 
ment officials said they wanted to 
think about what we have explain- 
ed to them. They cannot just say 
what should be done immediately 
= after all, this is new to 


think the su 
remain at Fe cee tecther? 

GREENWALT: Well, we nope 
to build it by. continuing - 
ing new we he heat problem 
has taken the drilling capabilities 
of new holes from one of our three 
rigs in the field. But we will have 
three more rigs to work in the Gulf 
and we hope that they will help 
sees the productivity from new 
weils. 

We have some hope that we will 
boost it up to 160 MMscid by the 
end of this year. But we cannot 
guarantee because everything de- 
pends on the performance of the 
wells. We hope that the daily sup- 
= gs be going up from new 
we 


NATION: Did the Thai side 
talk about compensation for the 
shortfall? 

GREENWALT: We did not talk 
about penalty yet. We try to esta- 


ay the cause for the shortfall 
irst. 

NATION: As things stand now 
with the shortfall, there any 
peaneey for = to _“y A. 

uctivity a e supply 
Piper feels 


GREFNWALT: No, we aie try- 


ing to produce gas from the Era- 
wan Field until we run out of loca- 
tions to drill. That’s our contrac- 
tual obligations. We have a r- 
sponsibility to fulfil that contract 
with the government. 

Again we th t we would pw- 
duce from 42 wells we have, but it 
seems that production from the 42 
wells won’t do the job and we are 
prepared to drill additional wells 
over that 42 to get up to the ma- 
ximum potential of the field. That’s 
what we are doing. Those three 
rigs would be rr - up for the 
new drilling in a rt period of 
time now, except for three 
wells which still have the heat 
problem. 

Those rigs will be moved around 
to the new contract areas. We 
realize that we have to keep drilling 
in the Erawan Field now and there 
are a lot more wells to start it out 
with. So we went out to contract 
four new drilling rigs to drill the 
second contract area. That is an 
entirely separate and different in- 
vestment and it is a new project. 
That's why we don't rob the Era. 
wan Field of those three rigs. They 
have to stay there to do abt more 
drilling. The first comes in January, 
the second in February and the re- 
geiaing two in March. Three 

atforms are going up now and the 
ourth one will be in Pebreary. 

This demonstrates our intent to 
kee trying to develop the Erawan 
Field. With four new ngs comi 
in, they can take care of the seco 
contract area. We have five rigs in 
the Erawan Field now. 

NATION: This new drilling will 
pont a= hp than your 

estmen earlier? 

GREENWALT- An awful lot 
more. But we will not ask for any 
price adjustments because we got 
a contract. We try to live up to our 
apace We will not be aski 
or a | i. increase for the Era- 
wan Field. When it comes to a 

int where we cannot afford to 

rill any more wells then we have 
come to an economic limit. 

















Force Majeure Stipulated in PTT-Union Oil Agreement 


Te Petroleum Authority of 
Thailand and Union Oi 


fall in daily supply would 
come under “force ey re sti- 
pulated in their agreement. 


The Nation hereby reproduces 
the Force Majeure Clause of the 
cqenent which Union Oil signed 

PTT when the state enter- 
prise was still the Natural Gas Or- 
ganization of Thailand (NGOT). 


FORCE MAJEURE 
16.1 THE expression “Force 


Majeure” means happening 
beyond the control” of a party 
— & accordance with the 
sta ds of a reasonable and 
prudent operator which causes or 


or to mo to another or 
others ot the parties) under this 


16.2 EVENTS which may sub- 
ject to Clause 16.1 be considered 
orce Maj events shall include 
but not be limited to acts of go- 
vernment, strikes, lock-outs, acts 
of the public enemy, wars 
Siockaden, jaswesersion, slot spt 
rrection, riots, 
demics, _ landslides, lightning. 
earthquakes, fires, storms, floods, 
washouts, civil disturbances, 
explosions, breakage or accident 
to machinery or lines of pipe, 
freezing of wells or lines of pipe, 
artial or entire failure of we 
ility to obtain necessary ma- 
terials or supplies due to c 
in laws and regulations inability 


4220/ ¥O2 


of any customer or customers 
of to take natural gas 
which it or they would have taken 
if such inability is caused by a 
happening which would have con- 
stituted Force Majeure under 
Clause 16.1 if the customer con- 
cerned had been a party to this 
agreement. 


163 A PARTY claiming relief 
on account of Force Majeure shall 


(1) e@ AS soon as practicable 
give notice to the other party or 
parties of the pening said to 
constitute Force Majeure such no- 
tice to include full information 
about the circumstances and a 
statement of the steps and time 
believed necessary to remedy the 
failure but neither party shall be 
obliged to settle or prevent any 
strike or other industria] action 
except on terms acceptable to it. 


(2) @ Subject to Article XVIII 
and sub-clause 4.9.2 proceed as 
reasonable and prudent operator 
at its owne to remedy the 
failure as rapidly as possible. 


16.4 A party failing to fulfil 
its obligations (other than the 
ebb sn excepted under Clause 
16.1) by reason of Force Majeure 
and fulfilling the requirements of 
Clause 163 shall be relieved of 
liability as follows: 


(a) in the case of Conces 
sionaires to the extent that Force 
Majeure has prevented it from 
delivering gas that it should have 
delivered. 


(b) in the case of PTT to the 
extent that Force Majeure has 
prevented it from accepting gas 
which it should have accepted or 
from disposing of the same. 
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THAILAND 


THAILAND’s hopes of a sizeable crude oil supply from Larn Krabue in the North 
have dimmed —now that Thai Shell Exploration and Production Co Ltd has inform 
ed Minister in charge of petroleum affairs Sulee Mahasandana that the company 
might be able to tap only 10 to 30 per cent of the field reserves due to unfavourable 
geological features in its wells in Kampaeng Petch Province in the North. 


A team of Thai 
Shell executives also 
informed the minister 
during a meeting last 
week that the compa 
ny still could not 
exactly determine the 
field reserves but early 
estimates showed that 
“recoverable reserves” 
would be about 10-30 
percent. 


They told the mi- 
nister that the com- 
pany had already drill- 
ed six wells and three 
more would be com 
pleted by October this 
year, according to 
well-informed sources. 

Thai Shell spokes- 
man Preecha Pholpra- 
sert told The Nation 
yesterday that the 
structure of the com 
pany concession at 

n Krabue has many 
“faults” which render- 
ed the crude oil ex- 
ploration very diffi- 
cult. 

He said the situa- 
tion is quite “worri- 
vome” and the diffi- 
culties prevent the 
company from report- 
ing the exact field re- 
serves to the govern- 
ment. 


“We are afraid that 
after reporting the re- 
serves, we may be in 
the same situation as 
Union Oil,” Preecha 
said, adding that more 
exploratory drilling 
would have to be car- 


ried out. 

Under the Petro- 
leum Act, petroleum 
concessionaires are re- 
— to report to 
the 


Department of 


their discove of 
commercial wells and 
= rmission must 
4 yy 
they can COM 
mercial production. 
During explorato 
drilling the conces- 
sionaires are required 
to submit all the data 
to the DMR befor 
production. 
the 


Thai Bw - 
sources expects 
to submit final data 
in October when it 
completes drilling. 
The low amount of re- 
coverable reser’. is 


also worrisorm™ .”0ng 
ministers ar. nior 
officials. 


Meanwhile, the Ca- 
binet vesterday defin- 


ed the role and res- 
ponsibility of a conr 
mittee on negotiations 
for joint venture in 
crude oil 
be produced in 


District of 
Khon Kaen. The latter 


thorized to 
agreement with the 
two firms on equity 
participation, § pur- 
chase and transport of 
crude oil and gas. 


The committee will 
make arrangements 
for government agen- 
cies concerned to ex- 

oit petroleum from 

th sources for con- 
sumption within the 
schedule. State agen- 
cies and their officials 
will take charge of 
peopects ned to 
hem by the commit- 


tee. 

it is also authorized 
to set up sub<ommit- 
tees or working 
groups for assistance 





and implementation 
and invite government 
officials concemed to 
provide clarifications 
and ch ——; as 
m necessary. 

e Cabinet decid- 
ed that the Petroleum 
Authority of Thailand 
will advance payments 
for necessary ex- 
penses of the commit- 
tee. The state enter- 

rise can later refund 
s expenses from go- 


vernment agenc 
concemed. 

The committee, 
formed by the Cabi- 
net on Der 27, Ni 
pelsee u us- 
ry Minister Br cae 
yu _Isarangkun 
Ayutthaya, Secret 


General of the Ju 
dical Council Dr 


Industry Sivavong 
Changkasiri. Dr Djak- 
krit Puranasamridhi of 
the Industry Ministry, 
Governor 
Tongchat Honglada- 


romp and his depu 
Sophon Suphaporg. 7 




















THAILAND 


BRIEFS 


GUNBOATS FROM ITALY--Commander-in-chief of the Royal Thai Navy, Admiral Somboon 
Chuapiboon, told reporters that the Royal Thai Navy has ordered three gunboats, 
each of 450 tonnes displacement, from Italy. The three boats have now been com- 
pleted and will soon join the Thai naval force. The Admiral was expected to 
leave for Italy soon in order to launch the three gunboats. His trip was also 
scheduled for an inspection of Spanish and West German naval forces. Admiral 
Somboon also revealed that the RTN had already proposed to the government to 
buy a further three corvette-class warships, of 800 to 1,000 tonnes displace- 
ment, in an effort to strengthen the Thai navy. He said the RTN now had suffi- 
cient funds to purchase one such warship. [Text] [Kuala Lumpur ASIAN DEFENCE 
JOURNAL in English Aug 82 p 7] 


ARMY TO GET M-48 TANKS--The Supreme Commander of the Armed Forces led a team of 
high-ranking Armed Forces personnel to observe the unloading of five US M-48-A5 
tanks newly arrived at the Port Authority of Thailand on May 24, 1982. This 
shipment is the third delivery of the tanks. The first and second shipments 
ordered by the Royal Thai Army were undertaken in October 1979 and October 1980 
respectively. Thai Supreme Commander, Gen Saiyud Kerdphol, told reporters that 
this delivery constituted part of the training in joint logistic operations fea- 
tured in "Joint Exercise 25" which ended on June 3, 1982. Earlier Gen Saiyud 
witnessed the unloading, also as part of Joint Exercise 25, of a number of 155 
mm howitzers which were transported into Bangkok Air Force's base by US C141 air- 
craft. The general declined to reveal the number of howitzers received, saying 
only that they have a firing range of 40 kilometres and that Thailand was the 
first among other ASEAN nations to have such howitzers. Also included in Joint 
Exercise 25 was a joint logistic drill involving, ammunition and explosives at 
the naval port in Sattahip. [Text] [Kuala Lumpur ASIAN DEFENCE JOURNAL in 
English Aug 82 pp 7, 8] 
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